| BEST’S INSURANCE NEWS 


A MONTHLY PUBLICATION DEVOTED 


an TO THE INTEREST OF LIFE INSURANCE 
PUBLICATION OFFICE, BOX 1259, ALBANY, WN. Y. 
EDITORIAL AND BUSINESS OFFICES ALFRED M. BEST, Editor-in-Chief 
hop BEST BUILDING, 75 FULTON STREET, NEW YORK, W. Y. A. DEXTER BEST, Editor 
13 
bt) Entered as Second Class Matter at Post Office at Albany, WN. Y., EDWARD FITZSIMMONS, Associate 


a Under Act of March 3, 1879. Subscription Rates: $3.00 Per 
Year in the United States. Publication Date: Ist of the Month. 


~ VOL. 38 NO. 11 MARCH 1, 1938 


In This Issue 


De 


EDITORIALS 
93 EE ES ee oe ee ee ee ee Tre 733 
We Dee cet cng ehbekes hueeheapbeaesekneneweneeee 736 
ee GENERAL 
ee ee OE. . cc ead cece boeeebewebebeedvaeseseen 757 
- EE SE Ds ono 0s Choccsueweceepacceeeeseedecudcoeiees 748 
ut rr Pr Sey SOONER >, onc cc cds sccvecewctceccoces 750 
i nk eee ceded oaebuebwestedeadumaet 743 
11 so  wendnenecetetdenanse dbad casueunt 755 
95 ee EE CEN hn neteees ccccdscvscccccocestinbsecttsntsoobsaser 748 
ee ee a. cence ccenewedtievenecsseveuceeus 755 
a es oes a cis anehes abe buiiee sh baweabesine 748 
01 Qualifications of a Good Underwriter (Feddeman)..................... 739 
Real Estate Loans at 90% (Wenzlick) ................cc ccc cc cc ccccees 746 
Savings Bank Life Insurance, Economic Council on .................. 752 
Savings Bank Life Insurance, Metropolitan on ...................... 753 
74 Savings Bank Life Insurance, National Association on ............... 753 
01 Savings Bank Life Insurance, N. Y. Life Underwriters on ........... 754 
NS ee og vw caattedncect séavebessecenees 753 
NEE OE PE PEE EE ETE TTS Te 752 
o1 EXAMINATIONS 
American Reserve Life Insurance Company, Omaha, Neb. .............. 776 
o1 Columbia Mutual Life Insurance Company, Sioux City, lowa ........... 784 
ow” Federal Old Line Life Insurance Company, Seattle, Wash. ............. 788 
Fidelity Union Life Insurance Company, Dallas, Texas ................ 790 
Manhattan Life Insurance Company, New York, N. Y. ................. 795 
Massachusetts Protective Life Insurance Co., Worcester, Mass. ......... 805 
ny National Union Assurance Society, Toledo, Ohio ...................... 813 
+ Paul Revere Life Insurance Company, Worcester, Mass. ............... 820 
” MISCELLANEOUS 
Alliance Life—Revises Rates and Values ...................-2---055- 774 
American Benefit Association—Merges with Jr. Order Benefit Association 77+ 
Avon Mutual Benefit Association—Reinsured by Pioneer Life ........... 777 
Capitol Life—Revises Rates and Values ....... 2.2.0.6... 00 cece eee eeee 781 
Cosmopolitan Old Line Life—Reinsured by Lincoln Liberty Life ......... 787 
General American Life—Missouri State Final Report .................. 790 
Liberty National Life—Revises Rates ........ 2... 2... eee eee ee ee eee 795 
Mid-Continent Life—Revises Rates and Values ....................... 807 
Montana Life—Becomes Western Life ..... 2... 0... 2. cece eee eee eee 809 
North American Life & Casualty Company—Revises Rates and Values.. 814 
Paramount Mutual Benefit Assn.—Reinsured by Pioneer Life ........... 777 
Pioneer American Life—Reinsures Southern Standard Life ........... 825 
ee eas 6 Pe ewbibed ve 0o0e6s bedeie 825 
United States Government Converted Insurance ...................... $27 


(A complete cumulative index will be found at the back) 


BRANCHES 


RAYMOND T. SMITH, Resident V. P. YAN, Resident V. P. wey ~ S. BEGIEN WALTER A. SPANGLER 


Pp. H. R 
FRANK J. MATRE, Special Reo. NEIL A. KAIN, Assistant Manager epresentative Representative 
10 SO. LA SALLE STREET 1836 EUCLID AVENUE 1128 KIRBY BUILDING 40 BROAD STREET 
CLEVELAND DALLAS BOSTON 












- + For Men, not Puppets - - 





The puppet is pulled about, willy nilly. So are some men — 
pulled about by ‘‘fate.’’ But the man who owns life insurance 
stands up against that puppeteer. He has a say in his destiny. 
For insurance safeguards the family, it builds a financial re- 


serve, it may enable the insured man some day to take life easy. 


6... Phat: 


PRESIDENT 





One of a Series of Equitable Advertisements Appearing in National Publications 










LIFE INSURANO 
QUESTION BOX 


od 


HAVE YOU ANY QUESTIONS? 


You are invited to send any questions on 
life insurance to ‘*The Equitable Coun- 
selor,”” 393 Seventh Ave., New York, N.Y. 
Or write for booklet, ** Build forthe Future ,"’ 
which gives interesting information of value. 


Meanwhile, read these questions and 
answers on important life insurance facts. 


Q. I am 25, married and have one young 
child. I earn $50 a week. I have $6000 
of insurance, and a small bank balance. 
What added insurance do you suggest? 


A. Enough to provide a minimum of in- 
come to your wife, and to create an educa- 


tional fund for the child. 


Q. Should life insurance be paid in «a 
lump sum? . 


A. Not always. More and more people 
believe it wiser to arrange the payments to 
beneficiaries in installments, with a moderate 
lump sum for emergencies. The “‘life in- 


’? 


come option’’ on every policy makes life 


long protection certain. 

* e« e 
QO. What is a “Special Income’’ Policy? 
A. This policy is designed for the man 


with a growing family. It provides extra 
protection while the children are dependent. 
Ask an Equitable agent or the Counselor 
about its interesting features. 
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PUBLIC RELATIONS 
OF BANKS 


Association of the state of New York, an address 
was made by Dr. Harry W. Hepner, Professor 
of Applied Psychology, at Syracuse University, con- 
order to 


A T the annual convention of the Savings Banks 


cerning the public relations of banks. In 
gather material for his address, Dr. Hepner drew up a 
questionnaire, and applied it to 325 persons in one of 
the smaller (college) cities in New York State. The 
questions were all designed to relate to the public's 
reaction to banks, banking services, bankers, etc., and 
while admittedly the test was far too small to base any 
valid generalizations upon, nevertheless some of the 
reactions were provocative of further thought, perhaps 
in relation to life insurance, since life companies are 
purely financial institutions, and offer a market for 
savings. 

In considering banks in relation to life institutions, 
it should be remembered that bankers and banks have 
been the target for government criticism ever since 
the advent of the New Deal. Bankers were the original 
scapegoats, on which were blamed all the troubles of 
the 1929 depression. Likewise the locality should also 
be considered. No savings banks have failed in the 
state of New York, and very few commerical banks, 
whereas of course this is not true for other sections of 
the country. All banks were closed by the general 
proclamation of President Roosevelt, but they all re- 
opened again in about a week; the moratorium re- 
mained in effect on life insurance for a far longer 
period. Bearing these factors in mind, what were the 
results of the questionnaire ? 


First, about three-fourths of the bank tellers know 
their customers by name, and often mention them by 
name, and in general the public’s reaction to bankers 
was that they were friendly, courteous, yet often im- 
personal. Almost none 
austere” which was included on the questionnaire. 
However, the advertising of banks seemed distinctly 
dubious. Most of it done in the poorest classifications 


voted for the “cold and 


of advertising copy, these being financial statements 
and “service” and the general public took very little 
interest in them as a result. In the small city selected 
for the test, only one-third of the people could name 
even one bank correctly. Very few knew that savings 
banks in New York were mutual institutions, a number 
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of questions bearing on this point being unanimously 
answered in the negative. 

Neverthless the public was very favorably disposed 
toward banks and the banking business, evidently from 
general knowledge rather than from any institutional 
advertising. 

We reproduce following certain questions and their 
answers, and Dr. Hepner’s discussion. Presumably 
many life insurance answers would be included under 
“other answers” (question 14) which is not further 
elucidated. Likewise, the considerable success the 
Federal Government has had with its baby bonds in 
competing with banks and life insurance companies is 
also indicated. 





Question 14: If a widow, inexperienced in financial 
matters, receives life insurance money, what do you 
think she ought to do with the money? 


Men Women Other 

Students Students Adults 

a. Invest it m real estate —% —% 1.2% 
b. Ask a banker’s advice 39.2 36.3 23.2 


c. Consult a friend ~- 1.8 3.5 
d. Put it into a savings 


account 17.7 23.9 25.6 

e. Put it into U. S. gov't 
bonds 22.2 16.8 25.6 
f. Other answers 20.9 19.5 20.9 
No Answer — 1.7 — 


Question 15: If you had some money that you did not 
wish to spend would you deposit it in: 


Men Women Other 

Students Students Adults 

a. a national bank 22.7% 24.8% 18.3% 
b. a savings bank 35.3 51.4 47.6 


c. Postal Savings account 6.7 4.6 2.4 
d. U. S. Savings Bonds, 
“Baby Bonds” 29.3 17.4 28.0 
Other or No Answer 6.0 1.8 3.7 


Let us now consider item C, “Savings banks in re- 
lation to the trends in our civilization.”” Question 14: 
“If a widow, inexperienced in financial matters, re- 


Continued on next page 
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PUBLIC RELATIONS OF BANKS—Continved 

ceives life insurance money, what do you think she 
ought to do with the money?” The distribution of 
answers as given is shown in the tables. I thought it 
indicates that “put it into a savings account” held 
rather well in comparison with some of the other pos- 
sibilities which are now being advertised by our Fed- 
eral Government. The banker is apparently still 
worthy of recognition when it comes to giving advice 
on financial matters, because twenty-three per cent of 
the adults said that they would recommend that she 
ask the banker’s advice. 

The next question goes with it: “If you had some 
money that you did not wish to spend would you de- 
posit it in (a) a national bank, (b) a savings bank, 
(c) a Postal Savings account, (d) United States Sav- 
ings Bonds?” The percentages there are still favor- 
able to the savings bank for other adults as well as 
the students. 


Question 16: What is your personal attitude toward 
banks and bankers now as compared to what it was 
previous to 1929? 


Men Women Other 
Students Students Adults 
a. | am now more favor- 
ably disposed toward 
banks and bankers 
than I was in 1929 189% 15.9% 13.0% 
b. J am now less favor- 
ably disposed toward 
banks and bankers 
than I was in 1929 14.7 10.3 24.7 
c. My attitude is_ the 
same: still favorable 62.2 66.3 59.7 
d. My attitude is_ the 
same: still unfavor- 
able 1.4 9 1.3 
No Answer 2.8 6.6 1.3 


Question 16: “What is your personal attitude to- 
ward banks and bankers now as compared to what it 
was previous to 1929?” 


The percentages there speak for themselves and ap- 
parently the favorable reactions are fairly high, be- 
cause if you add “a” and “c,” the two favorable items. 
you get a total of 72.7 per cent who are favorably 
disposed toward banks and bankers. 


Question 17: In a political campaign, I would be more 
imclined to vote for the candidate who advocated 
more government control for banks than for the 
candidate who advocated keeping banking as it now 
1S. 
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Men li omen Other 

Students Students Adults 

True or Probably True 42.0% 43.8% 28.6% 
False or Probably False 48.2 419 91.9 
No Answer 98 14.3 19.5 


Question 17: “In a political campaign, | would be 
more inclined to vote for the candidate who advocate: 
more government control for banks than for the can 
didate who advocated keeping banking as it now is.” 

Fifty-two per cent of the adults would not accept 
that, or agree with it. Twenty-eight point six per 
cent did agree with it. The “No Answer” group was 
large. 


Question 21: The average American banker is overly- 
conscious of his own importance. 


Men Women Other 

Students Students Adults 

True or Probably True 37.0% 37.1% 493°, 
False or Probably False 58.0 54.3 42.9 
No Answer 5.0 8.6 7& 


Ouestion 23: It would be better for the people of the 


U. S. if all banking were done by the government. 


Men lV omen Other 

Students Students Adults 

True or Probably True 21.7% 32.4% 20.8% 
False or Probably False 70.6 51.4 71.4 
No Answer 7.7 16.2 78& 


Turn to question 23, the question of government 
getting into banking: “It would be better for the 
people of the United States if all banking were done 
by the government.” To my surprise, only twenty 
per cent of the adults and about the same percentage 
of the men students, agreed to that; seventy-one per 
cent of the adults said “No,” or “False.” 


Question 24: Banks are hampered by their own red 
tape and technicalities. 


Men omen Other 

"i Students Students Adults 

True or Probably True 42.7% 48.0% 58.4% 
False or Probably False 50.3 39.0 32.5 
No Answer 70 12.4 9] 


Question 24 was copied from “Constructive Cus- 
tomer Relations,” and approximately one-half of those 
persons “questionnaired” agreed that banks are ham- 
pered by their own red tape and technicalities. 


Question 25: If the American people want to have 
sound banking they should expect to do it through 
more laws rather than through improved manage- 
ment, 

Continued on page 738 
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Northwestern 


WW ithaey 


LIFE INSURANCE COMPANY 
\ 4 Billion Dollar Estate 





Again in 1937, Northwestern Mutual’s long record 
of policyholder loyalty continued at high level - - - of 
the new insurance paid for, 48% was upon the lives of 
previous members - - - a tribute to the Company and 


its agency force. 


135 








WAGES AND PROSPERITY 


N a previous article on business conditions, the 

editor surmised that how soon we would turn up 

from the present recession would depend very 
largely on Washington. Present indications are any- 
thing but reassuring. On January 25th, in response to 
a question, “Do you agree ........ that steel prices 
can’t be reduced without cutting wages?”’, the Presi- 
dent replied in part: “J am opposed to wage reductions 
because the markets of American industry depend 
upon the purchasing power of our working popula- 
tion.” 


The idea that the prosperity of a country depends 
upon the wages paid is a radical doctrine, a fact 
which many people do not know. It hails directly from 
Karl Marx (he was the founder of the Communist 
Party); but more important than this, it is absolutely 
untrue. It is not necessary to argue theory—we can 
see it in practice. The N.R.A. was based on a 
forced legislative increase in wages—the sharpest 
increase in wages ever made in the history of the 
United States, and it wrecked business, turning a 
promising advance into a deep recession and might have 
wrecked the country had not the Supreme Court come 
to its rescue by declaring the Act unconstitutional. 
However, it is a peculiarity of radicals of all types 
that they never learn from their mistakes, but, on the 
contrary assume that the reason the former methods 
failed were that they were not sufficiently radical. As 
to where this leads, an examination of Italy and Ger- 
many is very illuminating, and France likewise at the 
present time, since that nation is rapidly approaching 
the fulminating point. 


The President went on to say: “Those who get the 
profits when industry gets the volume are the ones to 
bear the risk of such price reductions as may be neces- 
sary to stimulate and restore volume.” In other words, 
he is in favor of lower prices but not of lower wages. 
This would be an excellent trick if anybody could do 
it, and the reason it cannot be done will perhaps be 
made sufficiently clear from an illustration. The divi- 
sion in any business between the amount spent for 
wages and the amount spent for materials used in 
production, naturally varies somewhat. In some indus- 
tries it runs below 20% for wages directly—in others 
as high as 80%. We will assume an average division 
of 50% and our little corporation will present the fol- 
lowing figures: 
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COMPANY “A” 


Money In Money Out 








Cash Sales to Public. .$100,000 BNR a0 as ga vel $ 46,000 
: << .. e 46,000 

**Taxes (4%)..... 4.000 

*Dividends (4%)... 4,000 

a $100,000 $100,000 


* Bought from Company “B.” 

** Taxes paid exceed all income from interest and dividends ; 
the Social Security tax alone will reach 6% of wages. 

+ The Treasury Department has shown that the average 
profit rate on all the 500,000 corporations reporting for tax 
purposes averaged only 2.07% annually from 1925-1935. <A 
study which we have quoted in these columns before (by the 
National City Bank) indicated an average profit return to all 
corporations in this country over the past 30 years of an 
average of approximately 42%. 


COMPANY “B" | 
(Furnishes Materials to Company “A’’) 


Money In Money Out 








Cash Sales to Company “A”. .$46,000 Wages . . .$21,000 
tMaterials .... 21,000 

BER we cvewe 2,000 

Dividends ... 2,000 

eee er $46,000 $46,000 


ft Materials bought from Company “C,” and so on. 


By assuming that Company “B” buys from Com- 
pany “C,” and doing the same thing with Company 
“C,” we can readily prove in no time at all that prac- 
tically all costs in industry are wage costs—the prin- 
cipal exception being the 2% or 4%, or whatever the 
figure may be, that goes to profit and interest, and 
taxes. 

It is suggested that business should cut its prices but 
not its wages. Let us look at Company “A.” If this 
concern cut prices 20% its income will automatically 
be reduced to $80,000. It will, however, need the same 
materials that it needed before and so if wage rates 
are not to be cut these will still cost $46,000, and its 
own wage bill will be $46,000; it will be in the hands 
of a receiver by the end of the year, taking in $80,000 
and trying to spend $96,000. That, of course, is what 
would happen to all companies in this country, if they 
followed the government’s advice. Wages and prices 
are directly related! 

Furthermore, our illustration will make clear the 
opposite effect similar to that which industry had to 
face during the past year. If an arbitrary 20% in- 
crease in wages were made, Company “A” would find 
itself spending $9,200 more that year for wages. Fur- 
thermcre, it does not have the money to pay the wages. 

Continued on page 738 
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A CONTRIBUTION 





to our country’s PROGRESS 


This Mutual Company holds for its 5 million policyholders 
95 million dollars of U. S. Government Bonds — 123 
million dollars of bonds of States and Civil Divisions 
thereof — and 610 million dollars invested in Public 
Utilities, Railroads, Real Estate Mortgages and varied 
JSorms of Industry and Agriculture. 





“Again we observe that life insurance 
monies provided by provident policy- 


various States and Municipalities in the 
maintenance of public safety and public 
welfare; they stimulate and increase the 
activities of industry; and they sustain 
agriculture. They furnish mortgage 
funds for builders and home owners 
and are a substantial factor in the main- 

















holders flow into all tenance and increase 
arts of the count DURING OUR of employment, and 
. "7 75TH ANNIVERSARY YEAR ey 
where they can be most ve so— beyond the secur- 
safely, usefully and pro- - $85, 66 > ‘61 —" ity for policyholders 
. > > . ° 
ductively employed Tora PayMENTS SINCE ORGANIZATION —provide for the 
and contribute to our $2,030,732,930.5 . prosperity of our na- 
country’s progress. tional life.” 
J f Tora INsuRANCE IN Force, DecemBer 31, 1937 
They materially aid the $4,099,237,552.00 
Government and the INCREASE FOR THE YEAR Man Tox 
$283,574,282.00 Seatiens 
SUMMARY OF 751tn ANNUAL STATEMENT 
ASSETS December 31, 1937 


Bonds . a+ we" a 


Mortgages on Real Estate 
Loans on Company Policies . 
All Other Assets . . . 


LIABILITIES 


Policy Reserves . 
Dividends for 1938 . .. .« « 
All Other Liabilities . . . . . 


SURPLUS RESOURCES 


Contingency Reserve. . . « « 
General SurplusFund, . . 





Stocks (All at market value, December 31, 1937 


) 


TOTAL suRPLUS RESOURCES $76, 358 292.82 


« $439,011,608.77 

© © e 20,343,210.11 
» 163,102,216.06 

© © © e  90,263,014.17 
© © « o 142,315,335.59 


totat assets $855 035,384.70 


» « «+ $707,674,873.00 
o «© «© « 18,403,789.52 
© «© e $2,$98,429.36 


rotat Liapiities $778 677,091.88 


» « « « $25,000,000.00 
© e« e $1,358,292.82 








A copy of the complete Annual Statement will be sent on request 


JOHN HANCOCK — awe INSURANCE COMPANY 


of BOSTON 





———— 
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WAGES AND PROSPERITY—Continued 

The only way it could get it would be by increasing its 
prices to the public, for exactly the same article. If 
this were done, there would be a distinctly unfavorable 
reaction on the public’s part, called by advertising peo- 
ple “sales resistance” (i.e., sales would drop). Fur- 
thermore, it would find that since Company “B” had 
done the same thing and increased its cost $4,400, 
that its cost of materials would be up from $46,000 
to over $50,400, and they would be up more than this, 
because Company “C” which supplies Company “B” 
would also have increased its wages. It requires no 
genius to figure this through all the ramifications and 
reach the conclusion that eventually prices would be 
up nearly the full amount of the increase. As a prac- 
tical matter, because prices have resistance to change, 
there would be a loss of business from sales resistance 
on the public’s part, and the full increase would not be 
available to Company “A” for the payment of wages. 
Either prices would have to be increased a higher per 
cent than the net gain to labor, or the company would 
go out of business entirely. 

In all cases wages and prices have a direct and in- 
evitable relationship, which cannot be affected by arbi- 
trary government decrees. These can only upset equi- 
librium, and slow down business. Trying to force 
industry to pay higher wages and sell goods for the 
same prices as was done last year, has only led to the 
inevitable depression ; an attempt to keep wages up, and 
reduce prices to the public to stimulate buying now, 
will be equally disastrous. 

There is one way out of the difficulty—a method by 
which high wages may be paid, and yet the goods sold 
to the public for low prices. Each concern should have 
as part of its equipment a printing press for Federal 
Reserve notes. Money may be printed for the deficit 


that will naturally ensue from conditions similar to 
those just illustrated, which would require the print- 
ing of $20,000 in this case, if the stockholders were to 
be taken care of, or $16,000 if they were not. We 
might mention that the machinery used by plants in 
manufacturing is necessary to their business, and must 
be purchased out of “capital”; as capital is created by 
savings and no one can be forced to save, that it must 
be paid for at the going market rates; and that con- 
sequently the “profit” rate is just as much part of the 
cost of production as wages and cannot be tampered 
with any more successfully. However, if private firms 
are not given the right to print money, the government 
will have to print it. 


This illustration may make clear why all forms of 
radicalism, communism, etc., lead straight to destruc- 
tion. All wind up in an inflation. France has been 
having a continuous inflation for the past ten years for 
reasons as simple as demonstrated above. The end 
comes eventually; having wrecked, a country through 
inflation, the inevitable reaction takes its course and 
radicalism is done away with on a permanent basis. 
Germany and Italy have no trouble with wage rates 
or labor unions; wage rates are set by business, and 
labor unions are against the law. Freedom, of course, 
has vanished in the process. 


There is only one way in which labor or any other 
class can prosper in this country and that is by imcreas- 
ing the physical production of goods. Furthermore, as 
is evident from our illustration, taxes are a total loss— 
paid out of wages and profit, and benefiting neither. 
Our government has the dubious distinction of having 
reduced the American standard of living more (through 
government spending) than any previous administra- 
tion in our history. 











AMERICAN NATIONAL 
INSURANCE COMPANY 


GALVESTON, TEXAS 
W. L. Moody, Jr., President 


Growth of Company 
Thirty-Third Annual Statement, December 3!, 1937 


GROSS INCOME .... 2... 20-2 scence cece scenes $19,485,025.08 
Increase over previous year, $883,866.55 

PREMIUM INCOME .......cecccceccccccrcees 16,273,880.82 
Increase over previous year, $1,344,855.51 

BEBE ncccccccccccccscccctccesoccccecocess 67,420,880.62 
Increase over previous year, $5,777,192.12 

INSURANCE IN FORCE  .... oe eee ecncwecces 671,629,425.00 
Increase over previous year, $60,562,442.00 

CAPITAL .... $2,000,000.00 SURPLUS .... 8,712,802.00 


Operating from Coast to Coast, m the Great Lakes 
te the Gulf in Cuba, Puerto Rico and Hawaii 
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PUBLIC RELATIONS OF BANKS—Continued 


Men Women Other 

Students Students Adults 

True or Probably True 21.7% 15.2% 26.0% 
False or Probably False 73.3 81.0 64.9 
No Answer 5.0 3.8 9.1 


Question 25 is related to Question 23: “If the Amer- 
ican people want to have sound banking they should 
expect to do it through more laws rather than through 
improved management.” 


Only twenty-six per cent of the adults agreed to 
that, strange to say, in view of the extent to which 
regulation by government seems to be one of the 
popular movements of the day. 
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QUALIFICATIONS OF 
A GOOD UNDERWRITER 


IRST let me define my topic. 
“The Tops” means the Officers 





By C. T. Feddeman 


closed might have been thought by 


EDITOR'S NOTE: With the kind permission of the Fidel- some to be accidental. We stated 
and Directors of the Leaders’ ity Mutual Life Insurance Company of Philadelphia, we are with assurance that it was charac- 
Club. I shall use that term and ‘eprinting a talk by C. T. Feddeman, Agency Assistant for teristic of men in the top produc- 


the term “The First Fifteen” the company, which he gave at the Virgina Beach Conven- tion class, but some may have 
throughout my talk in referring to tion of the Leaders’ Club. Mr. Feddeman's points are doubted. Our analysis of the work 
the Officers and Directors of the timely. and supported by adequate statistical data. We of this year’s “First Fifteen” 
club of 1936-37, as well as the hope that our readers will find this as interesting as we did. proves it. We now say with positive 


Officers and Directors of the club 
of 1934-35. 

It is natural for the field to be curious about “The Tops.” 
That is as it should be. They exemplify outstanding success in 
this business—the degree of success all Class A and Class B 
and Class C men aspire to achieve in future years. 

Someone has said in effect that all progress made in the world 
is portrayed in the biographies of the Leaders of men in the 
various historical epochs. It follows that one who desires to 
become outstanding should study men who have achieved suc- 
cess, their personal characteristics and the methods or technique 
by which they achieved success and distinction. I will show you 
here some of the personal characteristics of “The First Fifteen” 
and explore their methods and technique so far as can be done 
by the examination of their records and reduction of their char- 
acteristics to paper. 

Would it not be interesting to study a composite photograph 
of them? There is no such photograph, but I will try to give 
you a mental picture of the composite “Tops.” 

He is 42 years old. He has been in the insurance business 14 
years. He has been with Fidelity 10 years. He had 2 years in 
college. His last year’s record (insurance only) was as follows: 


Cases Insurance 


EE ee a ee 57 $331,000 
ST chen che ieee hiawiindon tobeewneee 2 15,000 
hee eee ete nk eee enen a be l 4,000 
SE CE a ee En co Se Sa 54 312,000 
I a a ig is waits 6 43,000 
RT oe SP er SeTte 48 259,000 
RT re — 14,100 
Average Size of Policy ......ccccccccccces — 5,600 
SD SO OEE cendcetccsvcctensiec — 74 


Note the amazingly little wasted effort of “The Tops.” Two 
rejections and one marked off application out of fifty-seven 
submitted cases. These men do not have “selection trouble,” 
they qualify their applicants before submitting applications. 
Note that they almost invariably get their applicants examined 
or get them to submit to additional tests required. That is re- 
flected by the fact that they had only one “Marked Off” case 
out of fifty-seven. When policies were issued, as they almost 
always were, they were placed forty-eight times out of fifty-four 
and “additional” policies account for some of the six failures. 
Note the large size of the application produced. Ponder over 
the low lapse rate—considerably less than half the rate for the 
Company as a whole. Above all mark this, “The Fifteen” sub- 
mitted more than an application a week, considerably more than 
that if vacation and convention time is taken into account. 

Now let us compare the work of “The Tops” in the two club 
periods in greater detail. 

At Atlantic City in 1935, there was presented to the Conven- 
tion an analysis of the work done and insurance produced in 
the club period by “The Tops” that year. 

The object of the analysis was to set up standards of work, 
of prospecting and of selling technique which others, who 
aspired to become “Tops” in later years, might applv to their 
own work. It was an ambition of every man there and doubtless 
is the aspiration of every man in the field to elect himself one 
of “The First Fifteen” some day. Men who have such aspira- 
tions should study the work of those who have achieved it: 
thev cannot strdyv that work too carefully. 

Now what the study of the work of “The Tops” in 1935 dis- 
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assurance that it was not accidental, 

but characteristic. The distinctive 
features of the work of the two groups in the two years were 
almost identical, too nearly alike to be approximate. 

Let us consider some of the data from the charts I used in 
1935. When I finish I think all will agree that almost every 
word said of the work of “The Tops” of 1935 can be said of 
the work of “The Tops” of 1937. By the two studies, standards 
of activity, prospecting and sales technique, as far as they can be 
ascertained by the study of records, are authoritatively estab- 
lished. By using them as intelligently as “The Tops” did in 
the past, and will in the future, any man can produce over a 
quarter of a million, when the still better times, to which we 
all look forward, are here. 

(While regrettably we can reproduce but few of the wall 
charts displayed by Mr. Feddeman, we believe the conclustons 
drawn from ali of them will be clear from the text.) 


FREQUENCY OF PRODUCTION 


The outstanding characteristic of “The Tops” is the fact they 
produced more than an application every week. In 1935 an 
application every 534 days, in 1937 an application every 6% 
a Not quite so good in 1937 as in 1935, but approximately 
the same. 


AVERAGE POLICY 


Consider the average size of the policies “The First Fifteen” 
produced—$5685 in 1937 and $5619 in 1935. “The Tops” this 
year did a little better job than did “The First Fifteen’ in 1935, 
and this in face of the fact that the average size of the policy 
sold by “Mr. Average Agent” is smaller this year than in 1935. 
This decrease in size of policy sold by the average agent, by the 
— is the experience of the whole life insurance business in 


SOURCES OF WASTED EFFORT 
MARKED OFF AND REJECTIONS 


15 LEADERS (1934-35) [__6.4] 


COMPANY (1934-35) Y////13.3//////7)) 


1S LEADERS (1936-37) [ 5.9) 


COMPANY (1936-37) 2/7/7714. 07/7/7777 





ISSUED 


15 LEADERS (1934-38) [936 J 


COMPANY (1934-35) [//////86.777777 


1S LEADERS (1936-37) [941 J 


COMPANY (1936-37) §///7/786.07777 


WASTE BEFORE ISSUE 


One kind of wasted effort is the waste before issue. The 
waste in “The Tops” business in the two analyzed periods was 
nearly the same and so was the waste of “Mr. Average Agent.” 
In both years the waste of “The Tops” was considerably less 
than half the waste of “Mr. Average Agent”—in the 1937 period 
scarcely more than two-fifths, as a matter of fact. I repeat what 


Continued on next page 
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QUALIFICATIONS OF UNDERWRITERS—Continued 


I said earlier: “The Tops” have learned to select their insurance 
at the source and rarely submit unqualified applicants. They 
have learned to avoid selection “headaches” and to avoid giving 
them to the Head Office Underwriters and Medical Director. 


“NOT TAKEN" POLICIES 


Then we come to a still greater source of waste, “Not Taken” 
‘policies. “Mr. Average Agent’s” percentage of “Not Taken” 
' INsurance was greater in the 1937 period than in the 1935 period. 
So was the “Not Taken” percentage of “The Tops.” But the 
relation of the percentage for “The Tops” and for “Mr. 
Average Agent” in both years remained about the same. The 
outstanding facts are the same in both years. The “Not Taken” 
ratio of “The Tops” was about three-fifths of that of “Mr. 
Average Agent.” For “The Tops” in 1937 the “Not Taken” 
rate was 13.1 per cent. In 1937 for “Mr. Average Agent” it was 
21.0 per cent. For “The Tops” in 1935 it was 11.6 per cent, for 
“Mr. Average Agent” 20.4 per cent. 


IT BOILS DOWN TO THIS 


... Now we get to the meat in the nut. We find that “The Tops” 
in 1937 paid for 81.1 per cent of the amount of their submitted 
applications and in 1935 for 82.7 per cent, whereas in 1937 
“Mr. Average Agent” paid for 69.9 per cent of the amount of 
his submitted applications, and in 1935 for 68.3 per cent. 

Who will say that there is not much difference between men 
who as a class pay for 81.1 per cent of their business and 
another class which pays for 69.9 per cent? All will agree that 
there is all the difference that there is between outstanding 
_leadership and mediocrity. It is the sort of leadership shown 
by those who were conspicuously successful in the 1937 period, 
those who were called to the platform to receive honors. 


PROSPECTING 


Now these questions arise: Why did “The First Fifteen” 
have less waste than the average agent? Why was the average 
size of their sales larger than those of the less successful agent? 
In both the test periods “The Tops” solicited, not exclusively, 
it is true, but mainly, those in the occupational and income 
classes who can afford to buy sizeable policies and who most 
generally appreciate—after it is pointed out to them—this truth ; 
in no other way than by buying life insurance can the average 
man make adequate security certain for himself and his wife and 
his children and his other dependents. 

So realizing this, our “Fifteen” direct their prospecting to- 


WHY 15 LEADERS HAD LESS WASTE 
AND LARGER AVERAGE SIZE POLICY 


OCCUPATION *‘A*’ 











15 LEADERS (1934-35) | 61.6 | 
15 LEADERS (1935-36) 61.1 
COMPANY WL 42.8 HHH 


AVERAGE Size PoLicy — $8,600 


OCCUPATION *‘B"’ 


1S LEADERS (1934-35) [264 ‘J 
1S LEADERS (1995-36) [263 J 


COMPANY LE 32.7 LULL 
AVERAGE Size Poticy — $3,800 


OCCUPATION *“‘C" 


15 LEADERS (1934-35) | 11.1 } 
15 LEADERS (1935-36) 
COMPANY CLL 2.2 «® LLL LLL 


AVERAGE Size Poticy — $3,300 





OCCUPATION **D" 
15 LEADERS (1934-35) | aS 


15 LEADERS (1935-36) | 1.6 =~ 


COMPANY LLL 7 LLL 


AVERAGE Size Porticy — $1,600 
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wards those thinking and relatively prosperous people in Class 
A occupations, protessional men and women, proprietors and 
executives. They make more than three-fifths of their sales to 
them in each period. The percentage of their sales to those 
people is about 1% times as great as the percentage of sales 
which “Mr. Average Agent” makes to such prospects. Those 
people buy an $8600 policy or one which is 24% times as great 
as the policy “Mr. Average Agent” sells. 


INFLUENCE QF OCCUPATION 


But the “Fifteen” do not disdain to sell insurance to clerks 
and foremen and minor executives or even to mechanics, 
farmers and day laborers. Oh no! They realize that would be 
folly, for many of the men today in those occupational classes, 
ten years from now, will be in the upper bracket. If “The Tops” 
makes them insurance-minded today, advises them well, then 
when they achieve the heights and are able to buy large policies 
“The Tops” will sell them. So the “Fifteen” direct their pros- 
pecting toward the upper bracket, do a reasonable amount o} 
prospecting in the middle bracket and do not disdain even the 
lower bracket. 


INFLUENCE OF INCOME 


The study of incomes of applicants tells the same story as 
does the one dealing with occupations. The percentage of 
insurance sold to those in the highest income brackets has in- 
creased a little since the 1935 period. 


LAPSE RATES 


The “Fifteen” have, year after year, a lapse rate which is 
about two-fifths of the rate of “Mr. Average Agent,” 7.4 per 
cent against 16.8 per cent in the 1937 period and 8.7 per cent 
against 20.9 per cent in the 1935 period. Most of you under- 
stand how business can be rated with a numerical scale and the 
lapse rate on a group of it foretold in advance with amazing 
accuracy. Almost half of our managers are rating the business 
of their agencies in that way today. I will merely say that 
insurance rating over 70 is quality insurance, that which rates 
between 60 and 69 ranges in quality from fair to poor and 
that rating under 59 is of very poor quality. 

Remember then that of the business of “The Tops” in the 
1935 period, 66.8 per cent was of good quality and that in the 
1937 period, 69.7 per cent was of the same good quality. 
While, of the business of “Mr. Average Agent,” only 44.3 per 
cent was of equal quality. Of fair to poor business “The 
Tops” produced 23.9 per cent against 35.8 per cent for “Mr. 
Average Agent.” Both produce some very poor business, but 
in the case of “The Tops” it was only about 5 per cent of 
their whole production while it was 20 per cent of all the 
business of “Mr. Average Agent.” 


INCOME FOR LIFE AND ENDOWMENT 


1S LEADERS (1933-34) | 35.0 } 
COMPANY (1933-34) [///7/28 S///////// 


1S LEADERS (1935-36) 


COMPANY (1935-36) U///////29 O////M///7 


LIFE 


15 LEADERS (1933-34) 
COMPANY (1933-34) [7/7/7761 0/7/77] 
1S LEADERS (1935-36) [soo | 


COMPANY (1935-36) 94/7/55. 0////// 





TERM 
15 LEADERS (1933-34) 
COMPANY (1933-34) 0///710.5//////, 
1S LEADERS (1935-36) 17.0 
COMPANY (1935-36) 2/7/16. O////U/U/ML 








KIND OF POLICIES 


“The Tops” continue to sell a little more Income for Life 
and Endowment Insurance, proportionately, than does “Mr. 
Average Agent,” a little less on Life plans. This year the 
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proportion of the Term insurance he sells has increased con- 
siderably more than that of “Mr. Average Agent.” We hope 
almost all of it will be converted into ermanent plans of 
insurance. Doubtless it will be, for our “Tops” is not one to 
sleep and find on awaking that an agent of some other com- 
pany has beaten him to it and replaced the temporary with 
permanent insurance. In spite of the fact that “The Leading 
Fifteen” have been selling more Term insurance than they 
did two years ago their average premium is still 8 per cent 
higher than that of “Mr. Average Agent”—in round figures 
$39 against $36. 


SETTLEMENTS 


“The Tops” sells his substantial volume well—the most 
searching test for quality that can be applied to insurance is 
the test of getting it paid for, of translating mere applications 
into paid-for policies. We find on examining the record that 

“Mr. Average Agent” gets cash for all or part of the first 
premium on 66 per cent of the policies he sells. Our “Tops” 
on the other hand gets cash in 78 per cent of his cases. I do 
not have figures on the percentage of cases in which “Mr. 
Average Agent” takes a full note settlement. I do know “The 
First Fifteen” takes a full note settlement in only 13 cases 
out of 100. I do know also that our first year lapse rate on 
all the business for which a note, either full or part is taken 
for the first premium, is about 27 per cent against a lapse rate 
of 13 per cent on all the business the first premium on which 
is paid in cash. 

Now, did I hear some one say that there isn’t a vast differ- 
ence between 66 per cent and 78 per cent? I admit there isn't, 
but I say in answer that there is a vast difference between 
a lapse rate of 27 per cent on all note business and a lapse rate 
of 13 per cent on our cash business and I add that there is 
also a vast difference between the first year lapse rate of 
“Mr. Average Agent,” 16.8 per cent, and that of our “Tops,” 
7.4 per cent—exactly the difference there is between mediocrity 
and success. 


LENGTH OF ACQUAINTANCE 


Here is a very noteworthy characteristic of “The Tops” 
methods. In both periods he made over two-fifths of his 
sales to people he had known for more than five years. He 
sold about 70 per cent in each year, more in the 1937 period, 
less in 1935, to people he had known over one year. He sold 
over one-fourth of his business to those he had not known 
long. Thus he fed into his policyholder group a very con- 
siderable quantity of new blood and got a fair proportion of 
his business from all the people he knew whether for a short 
or a long while. All were grist for his mill whether he had 
just met them or known them for years. 


SALES TECHNIQUE 


Now we have reached the point to take up briefly the sales 
technique of “The Tops.” The results he gets proves his 
technique is excellent. I could show you the high proportion 
of annual premium business he sells, the small percentages of 
his business sold to chronic lapsers ‘and to those who are re- 
placing old insurance, but to conserve space, I will merely 
show a few other characteristics of his methods. 

He sells more of his business to old policyholders than does 
“Mr. Average Agent,” 42.6 per cent against 31.2 per cent in 
the 1935 period, 26 per cent against 23.4 per cent in this last 
period. 

(Someone may not immediately account for the decrease in 
the percentage of sales made both by “The Tops” and “Mr. 
Average Agent” to old policyholders. He will, however, when 
it is recalled to his attention that in the 1935 period we 
changed our reserve basis and therefore everyone in the 1935 
period thoroughly solicited his old policyholders for additional 
insurance.) It might be a good idea for those who do not 
religiously canvass their old policyholders during Change of 
Age Month to devote a month right now to a systematic 
canvass of old policyholders. 


We also find that our “Tops” arranges many more Mode of 
Settlement agreements proportionately than does “Mr. Average 
Agent.” Nothing promotes larger size policies or persistency 
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OLD POLICYHOLDERS 
1S LEADERS (1933-34) | 42.6 | 
COMPANY (1933-34) (7/731 .20//////1 


15 LEADERS (1935-36) 
COMPANY (1935-36) 17//7/23.4////7 








MODE OF SETTLEMENT 
1S LEADERS (1933-34) | 21.2 j 


15 LEADERS (1935-36) 
COMPANY (1933-34) [7/7/16 4/7/77 





CASH WITH APP 


15 LEADERS (1933-34) | 20.9 j 
15 LEADERS (1935-36) 


COMPANY (1933-34) [7/7/7711 1/7777 





more than doing that. To many men $5000 seems like a lot of 
money, but the income it buys for a wife and family seems 
small, consequently the need for more insurance is perceived, 
desire for it created and sales rise in size. 

In the case of “Our Tops” the percentage of cash with 
application cases is almost twice as great as the percentage of 
“Mr. Average Agent.” That's one reason why his “Not 
Taken” and lapse rates are lower. “The Tops” should get cash 
with applications more frequently, although as a matter of 
fact, as you will see later, he needs less to get cash with 
application than does “Mr. Average Agent.” But realizing 
that cash with application is necessary in weak cases he gets 
it twice as many times as “Mr. Average Agent.” 


PROOF OF CONCLUSIONS 


Now I said at the outset that the characteristics of the work 
of “The Tops” in the two periods were almost identical. Here 
is a brief summary of the work of the average “Tops” in both 
periods, 


1935 1937 
Insur- Pol- Insur- Pol- 
ance icies ance icies 
Submitted ...... $346,000 65 $331,000 57 
Se 50a cabebe 325,000 59 312,000 54 
ia ee 279,000 50 269,000 48 
Average Policy .......... $5619 $5685 
Se SE as. waco eee das 8.7 7.4 


In 1937 “The Tops” just about duplicated what they did in 
1935. Little is surer than that the methods used by the 
average “Tops” each year is almost exactly what is necessary 
to produce over a quarter million of paid-for quality insur- 
ance in a year. A man who does that will always be a 
successful life insurance agent and attain what should be the 
minimum objective of every man in this business in a sales 
capacity; and if that isn’t the minimum objective of any man 
who is an agent, then that man doesn’t belong in the selling 
end of this business. 

Now let us briefly review what makes our “Tops 
more successful than “Mr. Average Agent.” 


%9 


so much 


FOUR REQUISITES FOR SUCCESS 


1. “The Tops” carried the message of life insurance, told 
what life insurance was and what it would do for men and 
their families. Over 60 per cent of the times he told the story 
to the men and women in the best occupational group. “Mr. 
Average Agent” elected to tell the life insurance story to those 
in that upper bracket only forty out of a hundred times. The 
people in this upper bracket buy $8600 policies. That procedure 
enabled “The Tops” to sell a $5600 policy instead of a $3200 
His prospecting was good. 


Continued on page 745 
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$3,758,762,033. 
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95 YEARS OF LIFE INSURANCE 
Security and Service 


N publishing its annual Balance Sheet for the year 1937, The Mutual Life 
Insurance Company of New York observes the 95th Anniversary since its 
first policy was issued on February 1, 1843. 
The Assets of this Company on December 31, 1937 were $1,349,057,256, 
an increase of $40,778,437 over 1936. New insurance for the year amounted to 
$269,154,537, bringing the total insurance in force at the close of 1937 to 


Payments in 1937 to Policyholders and their Beneficiaries under their con- 
tracts, amounted to $134,212,373 and the Trustees have set aside $22,781,795 
for Dividends in 1938, after establishing the Fund for Depreciation of Securities 
and General Contingencies at $44,270,997. 





ASSETS 
Per cent 
nt a ss as ka a oe ee Oe 4.21 
United States Government bonds 23.23 
State,CountyandMunicipalbonds 4.24 
Canadian Government, Provin- 
cial and Municipal bonds. . . .59 
OtherForeignGovernmentbonds .06 
Railroad, Public Utility and In- 


es Es os 6 we so 8 31.12 
Preferred and Guaranteed stocks ‘1.29 
Mortgage Loans (at cost). . . . 16.62 
Real Estate (at costorless)... 4.25 


Puy EGOEB kc 6 eo eo eo © © 8 12.11 
Premiums in course of Collection 
and Reinsurance due from other 
Cogapantes . .. +2 <2 1.16 
InterestandRentsdueandaccrued 1.12 


Total Admitted Assets . . . $1, 


Bonds subject to amortization under Section 18 of the New York Insurance Laws were taken at their 
amortized, i.e. their book values. Non-amortized bonds and preferred stocks were taken at market values at 
December 31, 1937, published under the auspices of the National Association of Insurance Commissioners. 


\ BALANCE SHEET, DECEMBER 31, 


$56,825,473.67 
313,347,290.20 
57,142,635.62 


7,946,183.30 
755,155.15 


419,890,922.94 
17,459,975.00 
224,213,802.16 
57,337,319.97 
163,380,895.31 


15,636,833.26 
15,120,769.00 





349,057,255.58 


1937 
LIABILITIES AND RESERVES 


Policy Reserves... se te $1,181,724,084.00 


Supplementary Contract Reserves 75,257,437.99 


Other Policy Liabilities... . . 13,384,646.36 
Premiums, Interest and Rents paid 
De 6s" oa & CS 6% 4,583,978.29 


Miscellaneous Liabilities .... 3,.941,864.66 
3,042,432.77 


22,781,794.58 


meserve Ger Tames. . . 2 2 3 3 
Set aside for Dividends in 1938 
Reserve for Future Deferred 
DD 2% «6 es 4s © 
Fund for Depreciation of Securi- 
ties and General Contingencies 


70,020.07 


44,270,996.86 





Total Liabilities and Reserves . . $1,349,057,255.58 
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PINK REVIEWS LIFE INSURANCE 


EXCERPT FROM PRELIMINARY TEXT OF 7oth ANNUAL REPORT OF SUPER- 


INTENDENT OF INSURANCE PINK TO THE NEW 


NDUSTRIAL life insurance is 

one of the amazing industries 

of the country. It frst be- 

came a large business in Eng- 
land. The Prudential was the first 
big company there and is still the 
largest company in England. In- 
dustrial insurance received its first 
impetus from the abuses of the 
friendly societies, some of which 
were financially sound but most of 
which were without adequate re- 
sources to meet payments. The in- 
dustrial compamies were at least 
solvent and able to meet their ob- 
ligations. In this respect indus- 
trial insurance was a great advan- 
tage over the old system. 

The remarkable growth of in- 
dustrial insurance was, in the be- 
ginning, due largely to the desire 
of the poorer people to save their 
children and relatives from a 
pauper’s grave. Industrial insur- 
ance was first taken to provide 
money for the funeral. As it de- 
veloped it began to follow more 


EDITOR'S NOTE: The opinions expressed here are ap- 
parently personal ones of Superintendent Pink, since they 
do not appear to be expressed in the New York Insurance 
Department's report on Industrial Insurance which is re- 
leased as we go to press. That report refers to indus- 
trial costs as comparing “favorably with ordinary” 
and shows that lapsing policyholders are treated more gen- 
erously than the facts warrant. It will be fully reviewed 
in our next issue. Likewise, it seems to us that the fact 
that the public prefers to insure its children is an expres- 
sion of preference entirely reasonable; industrial policy- 
holders do not get high wages, and presumably would not 
be able to save a great deal against the demise of the 
head of the family. The immediate problem for such peo- 
ple lies in funeral costs in case of death of members of 
the family, and it is quite reasonable for them to take out 
insurance endowment policies as a means of saving 
against this contingency. From the standpoint of society, 
it is no doubt true that much money would be saved for 
good purposes if every one (not only industrial policy- 
holders) did away with fancy funerals, mausoleums, and 
all the rest of the funeral racket, using the money for the 
support of dependents left behind. This, however, is a so- 


YORK LEGISLATURE 


compligated task and make so 
thorough and complete an anal- 
ysis. 

The report probably will be 
available in ample time before the 
Legislature adjourns and a copy 
will be delivered to the Committee 
on Insurance in the Senate and the 
Committee on Insurance in the 
Assembly. 

The study indicates that many 
of the charges made by the critics 
of industrial insurance are not 
substantiated by the facts. On 
the other hand, it does show that 
30 per cent of the entire industrial 
business and 50 per cent of all in- 
dustrial endowment policies were 
written on the lives of children 
under the age of nine. About 25% 
of all industrial endowment policies 
were written at age one as the next 
birthday. It seems unreasonable 
that such a large proportion of in- 
dustrial insurance should be writ- 
ten upon children. 

The great need is to protect the 
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closely the usual forms of insur- 


it was sold retail, payments were 
made by the week and were col- 
lected by a large force of agents 
who not only collected the premiums but sold the insurance. 

The first company organized in this country was John F. 
Dryden’s Prudential Insurance Company of America. It was 
patterned after the Prudential Company in London. That was 
in 1875. The Metropolitan started industrial insurance four 
years later. The Metropolitan alone has over a third of the 
total industrial insurance in force in all companies and the 
amount of industrial insurance now in force in that company 
alone has reached the huge total of $7,175,974,709. This is 
approximately a third of the total insurance of the company. 

While there has always been considerable justifiable criticism 
of industrial insurance because of its high cost, necessitated 
in part because it was sold retail and without examination or 
selection, the great benefits which it has bestowed upon its 
policyholders and the country generally cannot be overlooked. 
It has to some extent performed the function of the new 
social insurance which the government is inaugurating at a 
time when no government help could be looked for and each 
person had to do for himself. Inequalities and abuses have 
been gradually corrected and today industrial insurance ap- 
proximates more closely than in the past other lines of insur- 
ance. 

In order to help determine whether or not the charges 
which are made are well-founded, one of the examiners of 
the Department, Max S. Weinstein, was assigned to make a 
thorough study of the industrial end of the Metropolitan 
Life in connection with the regular examination now in prog- 
ress. The report on this study is nearly complete. It will go 
into every detail and give a vast amount of information which 
should be helpful in deciding whether or not those things 
which are objected to in industrial insurance can be corrected 
by legislation or otherwise. It should be helpful not only to 
the companies but to the Legislature. It is a credit to the 
Department and to the merit system in state civil service that 
one of our examiners could undertake such a difficult and 
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lal 1 cial and religious problem, and does not appear to be 
ance. The main difference is that directly related to industrial insurance. 


family upon the death of the 
breadwinner. It is too often the 
case that a working family will 
carry a large number of policies 
scattered among its various mem- 
bers and have totally inadequate insurance upon the head of the 
family. It is of first importance that when the breadwinner is 
taken away something be left for those who remain. It is also 
unwise that so large a share of the insurance on children should 
be in the endowment form. 

Despite all of the efforts made by the industrial companies 
to minimize the problem of the high lapse rate, the study 
indicates that it is far from being solved. Losses to industrial 
policyholders run as high as 86 per cent of the premiums 
paid in the case of policies lapsed within the first three years. 
While it must not be forgotten that the policyholder has had 
protection during the period when the policy was in force, 
the lapse rate is entirely out of order, constitutes a great 
social waste, and every possible effort should be made to cor- 
rect this defect. 

The study further indicates that almost 43 per cent of the 
lapses of weekly premium policies taking place during the 
year 1935 were policies on which premiums had been paid 
for less than three years. Of these lapsed policies almost. 16 
per cent consisted of policies which were lapsed when only 
from one to four weeks’ premiums had been paid. 

It is to be expected that industrial insurance must cost more 
than ordinary insurance because of the higher mortality and 
the way in which it is sold and because of the large force 
required to collect premiums from week to week. Because 
of these factors it is difficult to make accurate comparisons 
of the cost of industrial insurance with the cost of ordinary 
insurance. Comparisons are also susceptible to incorrect in- 
terpretations. Nevertheless, in view of the general interest 
in industrial insurance, and particularly its cost, an attempt 
has been made to approximate the difference. One comparison 
indicates that the excess cost of industrial insurance as re- 
lated to standard ordinary insurance is from approximately 
60 per cent for a five year period to 100 per cent for a twenty 

Continued on next page 
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As ong ® 
she lives - 





Another dramatic full page on the Family-needs 
Forecast . . . appearing in March), Saturday Eve- 
ning Post and March 14, Time. 


The FAMILY-NEEDS FORECAST 
makes the underwriters 


diagnosis truly professional 





What the X-ray is to medicine, the new 
Family-needs Forecast is to life underwrit- 
ing. 

With this unique tool, Union Central men 
are able to show a prospect precisely what 
his family’s vital needs are going to be . 
are able to evaluate, almost to the dollar, how 
far his present insurance will go in caring 
for those inescapable needs. 


With such an accurate diagnosis to go on, 
the underwriter can prescribe with authority 
for the future. The proof that these prescrip- 
tions carry weight with prospects is shown 
in the steadily mounting sales of Union Cen- 
tral representatives. 


The UNION CENTRAL LIFE Insurance Company 
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INDUSTRIAL LIFE INSURANCE—Continued 


year period. Another comparison, related to sub-standard 
ordinary insurance, that is, a group in the ordinary Class with 
about the same average mortality as industrial insurance 
produces, indicates that the excess cost varies from approxi- 
mately 30 per cent for a five year period to 45 per cent for a 
twenty year period. Each of the cost figures involved in these 
comparisons was produced by accumulating the net payments, 
that is, the gross premiums less dividends, with interest at 
3% per cent, and deducting the cash value from the result. 

There is no doubt that intensive effort and study must be 
put upon the problem of high cost, excessive lapses, and an 
undue proportion of policies issued upon children. It would 
seem that this is primarily a matter of company management 
rather than for legislation. The producing cause of these 
things is, of course, the high pressure salesmanship. It is 
said that industrial insurance cannot be sold in any other way. 
This is undoubtedly true. The industrial agent has been the 
greatest force in building up industrial insurance and spread- 
ing it throughout the land. On the other hand, he 1s un- 
doubtedly responsible for the fact that it is often sold un- 
wisely and not properly allocated among the members of the 
family. Company managements should use every effort to see 
to it that industrial insurance is not oversold and that it fits 
more nearly the needs of the people. 


SAVINGS BANK LIFE INSURANCE 


For a long time efforts have been made not only to correct 
the weakness of industrial insurance but to find some sub- 
stitute which might be better. 

The State of Wisconsin established a state insurance com 
pany where the cost is less but very little business is done. 
The Wisconsin plan has had little effect in the state. 

For many years a method of selling life insurance solel) 
through the mails has been in effect in New York without the 
employment of agents. Experience shows that the volume oi 
business is small and that the acquisition cost is no less than 
that of agency companies. 

The social insurance recently effected by the government 
will undoubtedly have some effect and will probably displace 
a portion of industrial insurance. It is not likely, however, 
that it will cut into the total volume of industrial insurance 
because government activity will only stimulate the insurance 
idea. 

Group insurance is, as far as. it goes, probably the best, 
cheapest and most hopeful substitute. The trouble is that 
so far it covers only those who are employed in large es- 
tablishments and only during the period of their employment. 

The Massachusetts plan of savings bank life insurance has 
been tried out in that state for about thirty years. While 
the original idea is said to have come from Elizur Wright, 
the fact that we have savings bank insurance today is due 
almost entirely to the devoted efforts of Supreme Court 
Justice Louis D. Brandeis. It was he who put the plan into 
effect in Massachusetts and nursed it through its early stages. 
It is his spirit that still dominates. Without Louis D. 
Brandeis there would probably be no savings bank life insur- 
ance in Massachusetts. 

This plan is perhaps more nearly a substitute for industrial 
insurance than most others because it actually does cut the 
cost and has been sold in some volume. While for many 
years the total insurance issued by the savings banks in 
Massachusetts was so small as to be almost negligible, re- 
cently it has increased and the plan seems to be working 
more effectively today than before. However, even now sav- 
ings bank insurance constitutes only approximately 2 per cent 
of the life insurance issued in Massachusetts. 

The main point is that because of its tie-up with the sav- 
ings banks and the fact that the law prohibits the employ- 
ment of life insurance solicitors, costs are cut and the public 
is able to secure safe insurance at considerably lower costs. 

On the other hand, there are at least some theoretical ob- 
jections. We have been trying to keep life insurance separate 
from other forms of insurance and from other fields of effort. 
In this state we found from sad practical experience that 
mortgage guarantees, title insurance and banking did not 
mix. We are trying now to separate the mortgage business 
from the title business and both from the banking business. 
Savings bank life insurance makes an alliance between banks 
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and insurance. The principle is contrary to our present 
policy and the adoption of the plan can be justified only if 
it has shown sufficient strength, as a practical matter, to 
warrant the change. 


There has been considerable criticism in Massachusetts be- 
cause savings bank insurance has not always been used by 
those for whom it was designed. While each bank is limited 
to the issuance of $1,000 of insurance to a person, a policy- 
holder can secure through his bank twenty-three other thou- 
sand dollar policies in the remaining savings banks of the 
state. There has also been some criticism because the state 
has in the past directly assisted in promoting and selling 
savings bank insurance which the private companies feel to 
be unfair competition. 


If a law authorizing savings bank insurance is to be 
adopted in this state, it should, so far as possible, provide 
for equal taxation with other insurance companies, no direct 
state assistance, and policies should be limited to a total of 
one thousand dollars a person in one or more banks. Further 
than that, if the law becomes a reality, every effort should 
be made to the end that the benefits thereof are made easily 
available to the large number of poorer people who use in- 
dustrial insurance, rather than merely to the alert buyer. 








QUALIFICATIONS OF UNDERWRITERS—Continued 


2. “The Tops” qualified his prospects for life insurance. 
fecause he did, he had only 5.9 per cent of his applications 
rejected or marked off. “Mr. Average Agent” did not qualify 
his applicants so carefully. As a result, about 14 per cent of 
his applicants were rejected or marked off. “The Tops” 
selection at the source was good. 


3. As a result of his better prospecting and better sales 
methods, 68.7 per cent of “The Tops” applications rated as 
“Good” to “Excellent.” Only 44.3 per cent of “Mr. Average 
Agent’s” business rated “Good to “Excellent.” As a result of 
his better prospecting and better selling methods, “The Tops” 
enjoyed a first year lapse rate of 7.4 per cent against the one 
of 16.8 per cent which gave “Mr. Average Agent” a financial 
headache. This better selection of prospects and better selling 
methods enabled “The Tops” to place 8.1 per cent of his 
submitted business. Poor “Mr. Average Agent” had a “Not 
Taken” rate of 21 per cent against one of 13 per cent and 
placed only 68.3 per cent of his submitted business, which did 
not help his headache any. I repeat that “The Tops” pros- 
pecting methods and sales technique were good. 


4. And above all “The Tops” worked. He got an application 
about every six days—fifty-seven applications in a year. “Mr. 
Average Agent” secured fourteen applications in his year, one 
about every twenty-five days. That made “Mr. Average 
Agent's” headache still worse. It will continue to get worse 
until he uses “The Tops” remedy. 


WHAT IS THAT REMEDY? 
This Is the Prescription 


1. Better prospecting. 


N 


. Better field selection. (Better qualification of prospects 
before wasting time on them.) 


3. Better selling methods. 
4. Harder work. 


It is that recipe that makes “The Tops” what he is, a 
successful purveyor of adequate security, which is life 
insurance, to those who do not choose to be content with 
the inadequacies of Social Security and other forms of 
paternalism. 
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LIBERAL CONTRACTS 
DIRECT WITH HOME OFFICE 








The Volunteer offers a complete line of 


non-participating life and endowment poli- 
cies and annuities designed to meet every 


personal, family, and business need. 


The Management of the Company main- 
tains close personal contact with the field 
men and provides helpful plans for increas- 


ing and improving business. 


THE 
VOLUNTEER STATE LIFE 
INSURANCE COMPANY 


Chattanooga, Tennessee 


Organized in 1903 








Our Sales Philosophy 


Production of quality business is a fine commentary on 
the recruiting and training work State Mutual General 
Agents are doing, and on the resultant ability of our 
field men to absorb and profit from tested selling prin- 
ciples. 

Marked by a gain of insurance in force and achieve- 
ment of a new high in the Company's persistency rate, 
1937 is outstanding evidence of the soundness of the 
State Mutual Sales Philosophy. 


Such cumulative achievements are also a self-made chal- 
lenge for 1938. 


» 


STATE MUTUAL LIFE 
ASSURANCE COMPANY 


of 
WORCESTER, MASSACHUSETTS 
Incorporated 1844 


Over 94 Years a Synonym for Security 
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REAL ESTATE LOANS 


AT 90% 


HE liberalization of the 
Federal Housing Admiunis- 
tration insurance plan _ to 


cover ninety instead of eighty 
per cent loans on residential prop- 
erties costing less than $6,000 has 
been recommended to Congress 
and is being seriously considered. 
The argument for this liberal- 
ization is that a large number of 
families in the United States can- 
not afford a twenty per cent down 
payment and that by changing the 
requirements to a ten per cent 
down payment, home ownership 
will become possible to a larger 
group, with a resulting rise in con- 
struction and a fall in unemploy- 
ment. As many people feel that 
recovery from the present reces- 
sion depends largely on the con- 
struction industry, this ninety per 
cent plan is certain to find con- 
siderable backing. 

The five charts on the follow- 
ing pages constitute an _ effort 
made by Real Estate Analysts, 
Inc., to examine carefully, without 
prejudice, the various possibilities 
in the lending field and the relative 
safety in various plans for both 
the mortgagee and the home 
owner. The conclusions suggested 
by these charts are not the con- 
clusions of Real Estate Analysts, 
Inc., but are the conclusions of 
the facts themselves. 

In the charts which accompany 
this article we are assuming that 
any policy now proposed should 
be tested by applying it to the 
period in which the largest num- 
ber of loans was made and the 
greatest amount of building done 
in the moderate price field. In 


EDITOR'S NOTE: Mr. Roy Wenzlick, President of Real 
Estate Analysts, Inc., of St. Louis, has kindly allowed us to 
reprint herewith an article which appeared in the magazine 
“The Real Estate Analyst’ of which he is editor. We are 
reproducing the entire article and the charts, because the 
charts are interesting not only for the proofs to which Mr. 
Wenzlick puts them, but because our subscribers and others 
can make a number of interesting mortgage loan com- 
parisons from them. The very great value, for example, of 
having loans amortized stands out clearly from these charts. 
Even a loan made for as high as 80%, when amortized over 
a twenty year period, would on the average probably prove 
satisfactory, as indicated in chart |. This is solely due to 
the rather rapid rate of amortization. If a loan were made 
for only two-thirds of the value, using the figures in chart |, 
it would have amounted to $4,449. Without amortization, 
however, the loan would have had a very unsatisfactory 
experience, as may be seen by drawing a straight line 
across his chart at this value. It will be found that a 60% 
loan, for $4,000 under the conditions of chart 1, would 
have approximately the same experience as the 80% loan 
amortized twenty years. Another interesting point brought 
out by these charts is the fact that a thirty year amortiza- 
tion period is practically worthless. Because of the effects 
of compound interest, there is very little amortization of 
the loan during the first seven or eight years, and during 
that time the unfortunate mortgage holder is on the risk for 
an unduly large amount. The sad fate of those who might 
make Idans on this basis is adequately portrayed in charts 
3 and 4; whereas the practical complete safety of a 75% 
loan amortized over twenty years is shown in chart 5. The 
safety in adequate amortization arises from the fact that 
those loaning money do not do so under unfavorable con- 
ditions, and that such conditions require several years to 
develop. During this time the loan is steadily being paid 
down. There is a further safety factor of course in that a 
person who can afford an amortization payment (as well 
as interest) has a much better right to be buying the 
property than one who can't, and is much more likely to 
be able to continue payments. Many insurance companies 
who followed this practice discovered that in times of great 
stress such people could at least continue paying interest, 
even if for a while they had to abandon the amortization 
payments, but this was a far different experience from those 
who abandoned interest payments and the property at the 
same time. 


Study Proves Unsafe 


slightly less than $40 are made 
for principal, interest, insurance 
and servicing charge. The gray 
shaded area on this chart repre- 
sents the equity above the mort- 
gage at any time during the past 
twelve years, and the red shaded 
area represents the period in which 
the market value of the property 
was less than the amount owed. 
It will be noticed that in 1931 the 
value of the property had declined 
until it was just equal to the 
amount still owed on the loan, 
after payments of slightly less 
than $40 per month had Sean made 
for six years. In 1932 and 1933 
the property was worth less than 
the amount still owed. The re- 
covery in real estate values which 
started in 1934 restored a slight 
equity which has been growing 
each year since due to the increase 
in real estate values and to the 
more rapid decrease in the amount 
still owed. 

Chart II shows the same picture, 
revised for a ninety per cent loan. 
The replacement cost new on this 
chart is the same as on Chart I, 
as is the market value of the prop- 
erty. The loan, however, is now 
$6,000, with payments of approxi- 
mately $45 pe’ month for interest, 
principal, service charge and insur- 
ance. A ninety per cent loan would 
have been in trouble as early as 
1930, as at that time the value of 
the property would have been less 
than the amount still owed on the 
loan. This discrepency would have 
increased in 1931, 1932, and 1933; 
and in 1934, after monthly pay- 
ments had been made on the prin- 
cipal and interest for a period of 











other words, what would have happened to loans made in 
1925 on the basis now proposed? 

Of course, it will be argued that using the period from 
1925 to 1937 places an unusually severe test on the proposed 
policies as this period contained the most severe real estate 
collapse experienced in the past fifty years. While this is 
true, a stabilized economy is still a theory in grave danger 
of being disproven by the present recession. It seems to us 
that collapses similar to the one we have come through in 
the last few years are still possible in the future. 

Chart I shows the way a property would have come through 
if financed in 1925 on the present eighty per cent, twenty- 
year amortized loan, insured by the FHA. A building, which 
on the average in 1937 would have cost $6,000, would have 
cost $6,670 in 1925. The variation in the replacement cost 
of this property is shown year by year by the top line on the 
chart. This line includes all items of cost, such as labor, 
materials, overhead, permits, ground and the profits of the 
subcontractor and contractor. The dashed line, starting at 
the same point in 1925, represents the market value of this 
property year by year. The bottom line on the chart shows 
the original amount of the loan at eighty per cent of the 
value of the property and the way the principal amount de- 
clines over the twenty-year period as monthly payments of 
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nine years, the property would have been worth only as much 
as the amount still outstanding on the principal of the loan. 
In 1932 and 1933 it would have been possible to have built 
a new building for less than the amount still owed on the 
property, which at this time was eight or nine years old. 

Chart III shows an examination of another suggestion which 
has been made—loans amortized over a thirty-year instead 
of a twenty-year period. It will be noticed that on this chart 
the loan gets in difficulty after just two years of life and 
that in 1928, 1929, 1930, 1931, 1932, 1933, 1934, 1935 and 1936 
the property would have been worth less than the amount 
still owed on the principal; and in 1930, 1931, 1932, 1933 and 
1934 a new property could have been built for less than the 
amount still owed on the old property. 

Chart IV considers the possibility of liberalizing the FHA 
plan by keeping the present eighty per cent loan, but amor- 
tizing over thirty years instead of twenty years. It can be 
seen quite quickly that any thirty-year amortization plan, un- 
less the loan is fifty per cent or less, will get into trouble 
sooner or later in a fluctuating market, as values may drop 
far faster than the principal is reduced by monthly payments. 
Chart V shows a seventy-five per cent loan amortized in 
twenty years; and it appears that this loan, regardless of rising 

Continued on page 748 
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REAL ESTATE LOANS—Continued 


or falling markets, is a safe loan at practically all times. 

These charts suggest to us that over a period of years a 
ninety per cent loan is not safe and that a period of amor- 
tization on a high percentage loan should not exceed twenty 
years. We know that it will be said that a twenty or twenty- 
five per cent down payment is impossible in a large percentage 
of cases and will prevent home ownership. This we will not 
deny, but we would ask in return whether home ownership 
on an insufficient margin with the probable total loss of all 
payments would be conducive to the best interests of the home 
owner or the mortgage lender. True it might stimulate a 
volume of new building for awhile; and if adopted as a 
temporary policy for the next two years only, we believe that 
it would not do any great damage. However, policies of this 
sort tend to become permanent. We realize that in Europe, 
where communities are matured and where fluctuations are 
less erratic and wild than they are in a newer country, loans 
for a larger percentage and for a longer number of years can 
be made. 








LIFE INSURANCE SALES 
DECREASE 


ACCORDING to the Association of Life Insurance Presi- 
dents, new life insurance for January is down 12.1%, the 
separate ratios for Ordinary being -12.7%, Industrial, -—7.9%, 
and Group, —25.3%. According to the Research Bureau, which 
also reaches the figure of -12% for Ordinary, the distribution 
of the present recession in collet is chiefly geographical. One 
hundred per cent ratios are turned in by the West North 
Central, Mountain and Pacific, and 101% from the East South 
Central, sections; however, New England is only 74% of last 
January, the Middle Atlantic states 82%, the East North Cen- 
tral and South Atlantic 89%, and the Eas South Central 96%. 
What is happening to life insurance sales is obvious. The 
present recession (which is the sharpest on record in the his- 
tory of the United States) has practically paralyzed manu- 
facturing and allied lines of business; it is slowly spreading to 
other lines. Unless a sharp revival ensues, further recessions 
in other sections of the country are to be expected. 

New York Agency figures reported to Best Company are 
as follows: 


Jan.,1938  Jan., 1937 
Julian S. Myrick (Mutuwal)........... $1,859,848 $2,979,959 
Chas. B. Knight (Union Central)...... $1,225,710 $2,936,130 
BRITISH NEW LIFE BUSINESS (1937) 

FROM "THE POLICY-HOLDER,"” LONDON 

New Sums Assured 

No.of 1937 1936 
Policies £ £ 

ee ea, ore 
FUND © vecesevncebsssecsocssecs .... *4,375,0007 4,315,147 
Britannic (ordinary) ........ 17,617 3,593,768  3,865,3417 
British Equitable ............. + 834,771 829,354 
Sek oc ebewes 1,723 897.4344 871,088 
CE ro tease Gakidece ..-.  2,167,000F 2.039,000 
Commercial Union ........... 9203 6,076,523+ 5.533.211 
Confederation Life ........... ...- 9,460,000 9,200,000 
Do. (U.K. business) .... 1,439,000 1,354,000 
Co-operative (ordinary) ...... cis 3.459.999+ 3.459.297 
SO WE 6 occ bovesescsinn. 2,792 10,464.781+ 5,733,647 
a .... *1,930,0004 1.707.807 
Equity & Law ............. 4661,231+ 4658.909 
Friends’ Provident & Century 2852,217+ 2.717.971 
EE ERR eG Cee 4.6174 2,843,642 2.854.496 
NE 6 | A ee CS ae a 7,904 3.526426 3.758.931 
Gonrdian — .....scccccccccccees ...- *1,800.000* 1,759,725 
I See .-+- 5,176,643 4.531.232 
Law Union & Rock........... 3.842 2,606,269 2,745,927+ 
Lemwal & General ............. 21,030 18.517,197+ 16,897.58? 
Life Association of Scotland... 3,108 1619294  1.661,096+ 
Liverpool & London & Globe.. *2.880.000 3.211.028+ 
Liverpool Victoria (ordinary). 33,465 3.809.572 3,960,611+ 
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London Assurance ........... 3,635 2,956,153+ 2,823,869 
London & Scottish ........... a 1 892.266 1,942,938 
Manufacturers Life .......... .... 12,361,614 11,599,177 

Do. (U.K. business) 1,624 1.067.659 1,076,033 
Mutual Property ............. or 9542927 855,903 
National Farmers ............ 1,400 630,562F 528,849 
National Mutual of Australasia ....  12,193,321¢ 11,348,578 
National Mutual (of London). 1,301 1,037,7717 903,227 
National Provident ........... .... *2,116,0007 1,881,916 
North British & Mercantile.... .... 5,619,779 ‘5, 634, 712 
Norwich Union Life ......... .... *11,500,0007 11,090,7 83 
Pearl (ordinary) ............. 52,571 8,664,444 8,801,040; 


Phoenix +4900, OOOT 4,858, 712 


Prudential (ordinary ) 


Refuge (ordinary) ........... .... 8,684,648 bry ied 
OS ner Tre ye wees 5,157,356F 4,924,124 
i Pe”... fs5.06<needs ...-  4,660,408F 4,322,527 
Royal London (ordinary) ..... ..e. 5,801,378  6,313,6287 
Scottish Amicable ...........-. eee 2,122,290% 2,073,022 
Scottish Equitable ............ ..e.  1,920,000F 1,595,132 
EE RE 2,087 2,214,068  2,389,3757 
Scottish Provident ............ 4543 3,312,986 3,165,899 
Scottish Temperance ......... 1,603,987¢ 1,524,441 
Scottish Widows’ ............ .... 5,047,000 4,849,000 
Southern Life (U.K. business) 476 374,348 229,609 
i Ee ih ctinnwece ohne ¢ 7,945 4,345,257¢ 4,074,046 
Sun of Canada (U.K. business) .... 4,972,000 4,697,000 
United Kingdom Provident.... 6,589 5,023,392+ 4,618,000 
NS ES ee ee en 283,698 288,639 
Wesleyan & General (ordinary ) 1,649,933 1,714,229 
 <, whbdcvceves Ghawhes 2,840,000+ 2,779,771 


7 Record. 


* Approximate. 


1937 RECORD MORTALITY 


NINETEEN thirty-seven was the record health year of all 
time for the 17,700,000 Industrial policyholders of the Metro- 
politan Life Insurance Company, according to the statisticians 
of the company. Despite setbacks in the early months, the 
year ended with the lowest mortality ever recorded for these 
millions of men, women, and children and established a new 
maximum of 60.7 years in their life expectancy. New low 
death rates were recorded for eight specific causes of death, 
while the all-time low mortality rate for all causes of death 
combined was 8.221 per 1,000, a decline of 2.1 per cent from 
the figure for 1936. 


GOT OFF EASY 


News Item—A New York law office was held up by five 
masked handits and it is reported that the highwaymen lost 
only $100.00. 
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US 
The first of the month is a nightmare to 
the man whose income has been stopped 
through disability ever-mounting 


expenses finally place even his life in- 
surance premiums in jeopardy. 


None of your clients need ever face this 
desperate situation .. . you can show them 
how they can protect themselves against 
loss of income through illness or accident. 


Point out to them how an M.I.I.C. Non- 
cancellable and Incontestable Disability 
policy will round out their entire insurance 


STOPS BUSINESS INCOME 


program and provide funds on a guaran- 
teed basis to restore income lost through 
disability —- a policy that insures with 
the certainty of life insurance. With 
such a policy your clients profit. 


And you profit, too. For not only does 
a M.I.I.C. Disability Income Insurance 
complete your portfolio of protection 
and service, but actually creates more 
life insurance sales. It opens up a new 
field of opportunity which you, as a pro- 
gressive insurance counselor, will not 
want to overlook. 


We welcome your request for full information 


INCONTESTABLE «© NON-CANCELLABLE 


COMPLETE 


MASSACHUSETTS 


Home Office . 


INCOME PROTECTION 


INDEMNITY INSURANCE COMPANY 


: Boston, Massachusetts 


OFFICES IN PRINCIPAL CITIES FROM COAST TO COAST 
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(Unless otherwise stated, bonds in good standing are carried on the amortized basis. 


Acacia 
Aetna 
American 


TABLE—EXTRACTS DECEMBER 31, 


Total Admitted Net 
Assets Reserve 
$72,775,921 
$577,272. 331 
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Ohio National 





Ohio State 





Old Republic | Credit (111.) 


Oregon Mutt 








Pacific National 





Pan-American (La.) 





Paul Revere (Mass.) 





Peninsular (Fla. ) 





Penn Mutual 





Peoples (Ind.) 





Phoenix <1 





Pilot (N. C 





Protective 





teen Ministers Fund 
(Ala.) 





Provident Mutual 





Pyramid a ) 





Reliance (Pa.) 





Reserve Loan (Ind.) 





Rockford (TIL) 





Saskatchewan « Can.) 





Seaboard (Tex 





Security Life ry Trust 








Security Mutual (N. Y.) 
Service (Neb. ) 








Shenandoah (V 





Southern Life & Tieaith + MR 
.) 


Southeastern (S 





Southwestern (Tex. ) 





Standard (Pa.) 



































a 146 
$67,420,881 
,722,772 
47,731,231 
$11,638.526 
28,460,614 
216,265,044 
40,577,474 
$5,833,396 
558,146 
48,399,455 
11, ~~y py 
3. 4 oe? 
44,046,905 
29,788,522 
227,284,676 
312,233,793 
6,723,173 
21,131,862 
6,924,115 
36,835,154 
11,050,079 
170,456,639 
2,105,542,759 
8,101,766 
8,368,327 
16,421,076 
2,572 
117,806,424 
35,627,716 
626,048 
1,245,963 
47,550,024 
156,805,466 
20,256,888 
ery 
8,164,425 
3.216.391 
96,183,348 
2,027 .369 
1,290,247 
83,933,962 
2,504,946 
1,918,469 ° . 
20,407,405 16,618,468 
357,155 197,139 
73,194,594 57,984,028 
855,035,385 690,165,171 
2,000,780 1,630,812 
4,105,587 3. ay pa 
7,018,860 598 
139,346,396 03 ‘2. 679 
721,275 90,001 
7.964.456 6,416,098 
19,823.282 16,931,053 
154,938,935 129,075,251 
09.688.369 450,887,715 
6.459.027 5.110.451 
.123.367 22.612.796 
4,719,.720.827 4,035,9863.689 
6,225,410 5,531,860 
4.963.312 4,000,860 
40,926,189 $1,338,532 
13.399.570 10.914.319 
4,815,640 2,117,983 
13,986,387 10,764,426 
28.102.484 22.609,143 
1,349,057 ,256 1,066.385,781 
645, 888.531 512.422.393 
40,750,839 $2,.858.646 
195.971.064 162,356.342 
5.715.315 4.818.715 
10,535,202 8,817,337 
7,258,973 8,135,574 
997.477 633.455 
402.321.3032 324.774.699 
ny roy 177 8,428,736 
46.309 .459 
1, 178, 138, 637 ey - ty 
64,898,095 617.1 
5.690.283 ~ 929. ass 
43,645,098 37,737.273 
18,514,986 14,796,909 
752,77 297.847 
16,299,589 12,866,221 
1,676.366 897.355 
34,108,930 29. 285. aes 
2.498.048 962.921 
1.875.419 1,559,688 
668,082.455 wat 1 
9,207 588 7,562. 
222,942,567 177,492, $16 
26.876,.224 23.565,965 
10,466,246 .217,5 
=. 213.784 269.748.795 
8.446.576 2.625.03 
108. 428. 344 88,626.363 
10,537,797 .570,895 
3,016,874 2,647,571 
1,996,090 .BR6 810 
2,365,898 1,895,95 
5.076.647 3,938,244 
22.416.333 20,118,725 
6.255.408 5.310.894 
8.189.346 6,498, 
1.396.249 983.088 
5.583.958 4.524.613 
57,454,589 43,869,018 
5,559,321 4,585,526 


eee ereeeee 
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Surplus and New 
Capital Special Funds Premiums 
ecsesssseeee  (&)$2,437,203 $1,227,469 
$15,000,000 $18,326,607 $15,754,899 
5, 1,87: $2,040 
$ ° $8.712,80% $3,694,128 
22942 5290 $210, $50,293 
sentieeseens 2.00 716,030 
$820,000 $613,466 $215,780 
500,000 373,210 404,594 
tiie 12,186,3 2,659,071 
500,000 5,188,145 382,471 
0,000 (a) $816,558 00. 
150,010 14,436 90,952 
tion (a) 590,662 148,415 
875,000 (a) (j)350,0 17,83 
250,000 1,059,979 249,829 
20,000 24,897 5,900 
250,000 203,474 247,118 
2,000,000 578,328 953,954 
500,000 1,737,192 841,326 
3,000,000 7,810,523 12,106,722 
cheeses 11,100,96 sacthaenans 
$25,000 555,949 204,316 
637,530 (w)1,414,¢ 460,99 
200,000 (b)986,7 409,925 
y (w)923,¢ 1,658,731 
327,793 1) 749.87 97,890 
,000,000 6,507,994 .875,007 
iain (a) 62,610,422 60,601,293 
250,000 (a) 625,569 460,949 
,000 (a) 445.110 162,473 
375,000 Ky 189,098 
cnet 205 4,126 
eal (a) 6, 4g ay 1,885,515 
250,000 1,027.56 602,269 
150,000 (sea: aif 41,393 
200,000 60,208 64,350 
3,000,000 1,721,199 959,082 
1,000,000 6,449,368 1,784,274 
ene (b) 2,317,614 635,051 
 < iia: aes 334,80 
200,000 (1) 2,482,838 (e)98,727 
mensicnen (a)916,491 acinate 
ae (a)3 ,45. 1, . 44 
100,000 (a)141,390 
102,000 (a) 236.566 iaor9 
1,000,000 (q)5,456,821 1,677,647 
200,000 364,2 288.9 
141,120 344,013 (e)18,161 
pepeemninees (a) 1,315,107 538.4 
100,000 24.040 19,192 
1,000,000 (a)3,600, 1,822,173 
euccesuscceo (a)76,358,29 23,262.945 
200,000 150, 318 59.87 
209 000 366,389 234,916 
100,000 432.030 215,560 
2,500,000 (a) 4,571,930 4,809,660 
400,000 (a)560,045 33.665 
peti 999,097 255.818 
100, RRR. "488 437.316 
1,500,000 (n)6,.660,784 6.098.716 
sateen (a) 26, — 223 12,716,583 
300,000 604 163,570 
piemanen (a)2. He 407 sininenien 
a (a) 313.409.8460 49.575.599 
100,000 (b) 127.099 145,154 
300,000 (a) 381,158 53.336 
satin (b) 2,601,567 1,657,461 
100.740 1,311.100 181,792 
445,600 667.5 91,828 
500,000 1,777,519 243.871 
2,000,000 2,301,495 1,273,583 
iiditinie 270, 33,801,091 
esatinintnten 28.532.226 14,032,438 
eben une 2,945,962 948,159 
onto 11,067,120 5,008,492 
100,000 228.215 41,177 
snsninaten 370,361 227.462 
neteainieaes 593.177 124,257 
226,500 95,292 10,066 
stiieaianiia 18,695 .226 14,180,501 
1,134,500 774,536 64,725 
semunenates (1)3.582.611 1,479,628 
pies 52,694,530 22,144,222 
1,100,000 (a)4, ast. aie 1,414,687 
265.000 17.748 
828.580 (b)1, 760, a78 1,274,949 
500,000 (r) 1,378,896 445.048 
200,000 121,112 259.266 
iaiinailin 1,254,310 450,957 
646,250 122. 169,410 
a .000 1,060,076 1,147,923 
400.000 574,948 157,785 
125,000 108,! 51,025 
eects 29,208,347 16,134,476 
300,000 614, 2¢ 210,794 
maaebiee (a)6,325,833 6,095,280 
a (s)1.451 724 809.01 
1,000,000 (a)341,110 $14,347 
cial meta 19,470.782 5,196,852 
210.000 254.489 48.509 
1,000,000 (a) 4,497,977 8,201,753 
200,000 (a) 201,224 260,139 
200,000 (b) 79,2638 38,669 
100,000 337,898 34,439 
200,000 114,035 9 908 
384,000 (a)130,032 238.148 
ciliaenename 56, 506,952 
200.000 150.405 47.248 
500,000 (j) 476,198 264,524 
118,370 121,844 
200,000 235,413 190.864 
4,000,000 3,388,052 1,914,979 
356,095 95,959 67,844 


1937 STATEMENTS 


defaulted bonds at market values, 


Renewal! 
Premiums 


$9,485, aoe 
$74,302,09 

85 ‘B12 

$12,579, 158 


Sereeeeerres 


eee eeeeeeee 


ry 462, my 
4,061, 


87, oa 
= = 


1,171 321 
(f)551. 177 
8,359,517 

781,724 


(f) 440,813 
2,642,045 


8 
(h) 5,018,694 


854 
867 ,224,724(m) 1,014,988.391 
1,226,570 


706,152 
839 

















5,786,507 
106,641,222 
8,556,160 
735.327 
4,443,576 
2 186. oe 


1 640. Lh 
235,073 
4,344,264 
315,476 
112,521 
55,071,142 
1,065,605 
20,156,627 
1,792,363 
1,892,923 
28,487,417 
348.087 
12,170,147 
1,144,415 
298 





2,319,728 
(h) 1,110,434 
847,961 
7,079,241 
419,973 


Total 
Income 


$15,710, 16 
$126,196,2 
145, 
$19,485,025 
$794,076 
8,837,979 
$2,556,443 
5,527,061 
38,203, 19 
5,101,317 
$2, 158, 824 
5,683 


$,939°178 
10,154,451 


4,653,019 
(m) 188,674 
15,949,898 

200,179,790 

1,670,845 

2. Ary eed 


35, 440: 991 
1,389 .383 


6.723, 461 
2.728.578 
(m)3, 530, 589 
. yh — 


1,051,832 
2,186,118 
1, 828.580 
192,075 
at ty 
1,773,115 
11,839,658 
204,914,173 
14,212,112 
1,128. 438 
8.349.731 
3,974,567 
344,387 
3,070,285 
498.273 
7.663.790 
(m)1,717.817 


eee eeeeres 


4,062,486 
3.064 ,059 


1,005,114 


stocks at convention values) 


Total Dis- 
bursements 


$9,365,148 
$84,825,027 
125.754 
$13,352,721 
$636, z ; 
537.7 


$1,616, ore 





—_" 











2 
33,219,599 


1.009.703 
2,979,774 
1,224,490 
4,920,341 


"933.399 




















21,743,494 
74,615,926 


9,496,474 
(m) 791,580,868 
788,126 


(m) 2,901,190 


6,591,655 
190.843. 491 
81,798,593 


3.224.898 
2,223,842 
38,812,479 
544.527 
14,969,127 
1,736,523 


708,491 
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Ordinary Ordinary 
Total Paid Insurance Insurance in Mortality Net Interest Ind. Ins. Ind. Ins. 
Policyholders Written Force Ratio Earned Written in Force 
Acacia Mutual $5,265,160 $49,857,323 $387, 261,646 53.14%, 4.62%, quasi 
Aetna (Conn. ) $58,529,606 $961,680,083 $3,956,746,669 69 85%, 3.60%, Pi tata iene 
American Life & Accident (Mo. )........... : 47,793 27,772 i 34 66.9 % 4.1 $2,440,365 $3,818,797 
American National (Texas) $6,122,360 $60,626, 727 $210,890,857 (vy) 3.69%, $193,373,256 $460,738,568 
American Reserve ( Neb.) $394,697 $2, 458, 344 21,430,382 54.37%, ee quegueenm 
American United (Ind. ) 5,189,999 38,296,401 == Pe 8 9 Aer ie rt! St eee 
Amicable (Texas) $720,830 $11,717,175 $80,084,313 38.94 ate eienmusce 
Atlantic (Va.) 2,435,632 06, 109 136,053, 22¢ 53.48%, ee qunteedoneens 
Bankers (lowa) 7,661,615 66, 601,575 746,676,908 61.5 % 3.91%, cdemesen 
Bankers (Neb.) 4,022,163 15,513,619 125,467,51 46.57%, i enema a a rte NE . 
Bankers National (N. J.) $736,458 $21,135.950 $67,519,421 45.6 %, ee tS ae 7 
Bankers Union (Colo. ) 71,230 2,467,859 7,669,54 27.4 % | "patina aga mgs he Oe 
Boston Mutual 1,637,736 5,573,857 6,872,163 (e)51.4 &%, 3.64% $18,950,018 $56, 206, 367 
California Western States 4,232,537 22,130,840 218,893,161 Tt Ce See an eee eae quemuenee 
Capitol (Colo. ) 1,003,086 9,847,455 57,091,762 59.0 % Gee. ape ieee <=.” Hes ta eee 
Citizens Life (La.) 29,694 nieeimee ——— ea  —t—~Ssése $1,921,827 $1, 493, 213 
Colorado Life 417,570 7,213,734 39,706,312 46.8 % Say rt SSO a ee ety 
Columbian National 3,429,509 26,451,960 174,079,392 62.0 % 3.74% $36,306 
Columbus Mutual 2,198,549 12,812,355 132,720,518 43.6 % 3.46% queeemeene 
Connecticut General 20,465,061 205,206,160 1,127,366,929 (p) 65.42%, ee cussion ome 
Connecticut Mutual 25,737,633 95,659,018 979,141,068 54.5 &%, | ree eee 2 auntie 
Comservathve (WW. Va.) .occccccccccccceccccccccceecees 557,491 8,483,018 33. . 53.3 J, re sea a. 
Continental American 4, . 1,722,845 19,245,383 123,390,103 55.3 % 4.10% ou 
Country Life (111. 573,634 22,543,580 115,310,406 29.17, 0 ae eiieiveasin 
Dominion (Can. } 2,770,518 23,207 .536 172,936,447 64.9 %, eet.) ee 8! 6G lle wien 
Equitable (Canada) 639 006 3,678,000 FB eens ee qunsnennents 
Equitable (Iowa) 11,508,861 53,334,996 571,985,0 44.2 &% ee lle quamareten 
Equitable (N. Y.) 178,331,895 935,257,669 6,734,531,661 60.36%, i ee es nice 
Eureka-Maryland Assur. 863,429 8,611,1 42,104,891 67.5 % 4.4 %, 17,970,399 31,127,082 
Farmers & a aders (N. Y.) 423,999 6,007.65 42,173,471 42.17%, Cee” sO tlle useisalitabie 
Federal (Ill. 1,332,614 6,849,275 79,054,204 63.0 % 3.24%, 8,814 
Federal Old Line A icciindntiiceedinin (§o ij aamiaiaa 302,300 ee " < .” eilliiea eS hs aia euasede 
Fidelity Mutual (Pa. ) 9,720,814 28,225,985 362,885,947 53.2 %, a - Citta evsseesecese 
Franklin (111) 3,006,543 20,784,610 175,021,192 61.53%, a ee eumanibe 
General Mutual (Ohio) 21,281 1,258,357 By 4.36% 4.15%, enmasinnss 
Great National (Tex.) 94,191 2,540,890 2,607 ,695 33.3 % i ft Se ee a 
Great Southern (Tex.) 3,168,603 44,529,636 242" 737,130 49.9 &% —— > —  n—_- - . fil 
Great West (Can. ) 12,986,197 50,326,444 567,149,708 48.75% ee. i a Pere ott 
Guarantee Mutual (Neb.) 1,938,847 23,492,981 133,412,420 55.75%, 3.67 &, anima 
YE Re 016,384 (u) 16,032,461 65,197,422 36.77% 4.58%, mone uate 
Home Beneficial (Va.) 1,500,596 4,647,298 ee: =—=— iti‘ Catlin 3.22%, 73,368,910 74,277,446 
Home poy (Md. ) Ee ee Oe A ero ee ee 14,676,734 25,299,193 
Home Life (N. Y.) 8,014,738 (d)39, a 135 379,511,099 53.5 %, ee. ieee eae 
Home Security {= 253.340 3,616,541 a 3.89%, 20,356,531 29, 391, 243 
lome State (Oklq#.) 95,724 3975 821 8,149,837 55.5 &% 3.0 % 9.058, 273 $18,924,806 
Imperial (Can.) 6,496,792 25,193,02 RS MRE eg Ce Ee Ss nls 
imperial (N. Car.) 268.048 2,408,722 7,711,160 67.5 % 4.6 %, $8,960,604 19,233,589 
Industrial (Canada) 156,507 1,073,500 ae 4.48% 4,953,574 12,045,054 
Indianapoli 1,429,622 12,837,004 106,077,790 43.6 % Serene © ob ee eo (2 ie neues 
international Travelers | RS 12,181 1,047,250 3,028,317 dala er yw hon i 
Jefferson Standar 5,814,990 57,724,236 371,023,1! 53.6 &% ei Pent. “seed 
John Hancock re $5,241,842 424,889,536 2,414,835,264 56.48%, 3.50%, 332,589,433 1,684, 402,288 
Liberty (S. C.) ra 379,422 3,821,700 ek Fe, 34,050,319 43,543,620 
Liberty National (Ala. ).......................... ; 509,818 9,703,824 33,140,473 53.9 %, 4.64%, 27,036,053 34,004,206 
Lincoln Liberty (Nebr. ) 344,877 },769,0 7,781.0 32. &% = ee eae demnnpecilita 
Lincoln National ll, 891, ~y 163,969,902 953,696,951 58.05%, I a eS 
NE ee 8, 1,200,723 1,782,977 7.6 &%, SE ag Sa es Rr ay 
Lutheran Mutual (1OW&) ............ccc.ccc0 ' 7 001 8,942,488 5. 335, oA 33.37 %, Nm a ERI atin 
Manhattan (N. Y. ; 1,931,349 11,296,8 78.49%, er i eae nee ae 
Manufacturers (Can. ) i 13,.372.543 (k) 60,159,855 (k) B86. cae oe .0 & nhl esppetnsunnt 
Mass. Mutual 46,056,915 142,332,907 1,911,059,010 58.8 %, ey quesennsenee 
Mass. Protective (Mass 321,006 5, 80 766 37,191,649 59.00%, re: ”  -.. Nate Oy eel at 
Massachusetts Savings ‘Banks(g) pasutinginnsen 2,612,542 23,188,601 139,706,498 35.89 %, ees oe a i S| eee 
Met . (m)525,876,271 (t)1,837,244,742 EN ears anette 1,324,706,425 7,511,537,957 
idland (Mo. ) 37,204 re ,155 35,576,372 40.4 %, SR eae eee Ss qnuncstatete 
idwest (Neb.) 291,437 4,250,789 21,628,731 39.15% ee ~ 5 Gicsisiein 
Minnesota Mutual 3,409,532 32,832,724 212,687,652 49.04% 4.18%, - queiieatiaies 
Monarch Life (Can. ) 1,107,190 8 824,488 58.574.719 40.65%, 5.04%, eeusuecesess === — (“‘Ci‘ !OUO#‘#;§ Qs 
onarch (Mass.) 169,784 3,578,010 20,410,532 40.35%, es a te ee euusenenens 
Montana Life 1,011,492 7,140,274 44,156,964 55.86%, a -- i ieee on 
Monumental A en ) ?.110,216 16,175,059 ee hl el 66,588,073 199,627,312 
Mutual (N. Y.) 123,307,492 271,110,942 3.758.762.0338 64.35%, 3.44%, Sint ities 
Mutual i. (N. J.) 453.111.3538 132,062,914 2,032,208,082 59 22%, fe ee ae: eunetiens 
Mutual pret om. ) 8.045.334 20,187,662 167,889,784 43.0 a ee eae cummed 
vational (V 17,074,046 47.139.782 533.955.1092 52.8 %, a ee simone 
National Fidelity (Mo.) 459,923 2,135,502 226,366 40.09%, a i 
National Guardian (Wis. ) 670,408 5,589,429 48,049,070 41.64% ee > Sy ho 7 eonsusahies 
National J.ife (lowa) 1,029,730 5,392,559 58,884,124 65.35%, es ¢. ttf ee eunmunen 
National Old Line (Ark.) 47,0383 546, 6,162,405 20.7 % OD a eunusgum 
New England Mutual.................c..cccccecceeees 35,273,414 156,642,159 1,471. 806.765 55.26%, ee ee ae es ited 
New World 752,718 ,878,618 39.386.240 53.18%, er ee eusecececces 
North American (Canada) 5,203,557 25,255,162 202,649,839 47.82%, ee.” >>. eee PRON ESE 
Northwestern bfutual 104,311,744 272,865,200 3,859,216,703 55.31%, ee. i) 2S ee anni 
Northwestern National (Minn. )................ 5,270,551 73,823,541 418,536,825 43.00%, 3.39%, a atathees 
Occidental (N.C. 484,602 5,078,873 27.726,509 44.00%, eo STS el eee LS, ee 
hio National 3,158,387 24,818,081 182,337,404 0% 4.44% eueeien 31,540 
Ohio State 1,480,461 13,123,788 92,267,059 46.92%, a anuhin - 
Old Republic Credit (ill. ) 99,324 25,125,437 25.812.414 60.3 %, RE Seas ta es ensiecnene 
Oregon Mutua 1,203,084 8.697.714 59,791,218 47.5 % 0 er ee eumuunave 
Pacific National 86/267 5.319.061 13,486,033 40.6 &%, I pre sain pes a 
Pan-American (La.) 2,860,266 29,652,850 163,408,103 60.2 '%, es ee duinsitilintin 
Paul Revere (Mass.) 68,245 7,670,154 19,075,115 49.7 % ee quinn 
Peninsular (Fla. ) 295,775 3,719,162 6,666,776 57 51%, 2.34%, 14,195,3 22,667,799 
Penn Mutual 55,200,131 180,424,409 a 474,423 62.10%, a ay eS quesmestew 
Peoples (Ind. ) 611,364 8,412,337 9,563,272 47.5 % Mis Sr Oe edunmuet 
hoenix Mutual 16,370,095 65,612,992 ont ‘629. 429 48.6 % ee ee ee ee 
a a iii 620 tle 15,016,574 SE: Re) 25 635,259 41, 717, 72 
Presbyterian salalsters Fund 2.523.893 4,313,498 60.275.746 54.98%, Ss a >. 5 als equtienent 
Protective ( 1,142,298 24,353,282 108,807,289 54.1 %, ee es queineneanes 
Provident Mutusi 25,294,386 79,305,217 961,125,422 45.31%, 3.93%, Gubahts ad 
Pyramid (Kans. ) 234,442 2,220,190 15.328, 289 55.5 %, $3.9 % cuties 
Reliance (Pa. ) 494,722 62,081,448 3,561.15 56.01%, TR Ra Stee eee 
Reserve Loan (Ind. ) 969.722 10,451,602 55,391,599 60.82%, 4.12%, actaiaiee 
Rockford (TIL. ) 223.178 1,890,416 14,437,619 58.3 % 4.20%, eeibeaetanl 
Saskatchewan (Can. 190,236 1,507,828 3.600, 35.65 %, Be? oe pe eat 
Seaboard (Tex 112,974 4,830,570 22,892,574 22.6 % ee. So cnet = 
Security Life ‘ee Trust. 422,195 12,960,380 $3,398,111 42.8 % nr Ss ees 
Security Mutual (N. Y.) 2,059,596 12,383,137 90,237,600 53.4 %, oe ae.” OO eee ee: 
Service (Ne 865.748 (vy) 9.622.590 28.814, 887 30.6 % |) a cae re ee a ey a wos 
Shenandoah (Va 1,616,552 23,436,525 171,217,989 71.5 % | Gee OS ER Se Ee Ls 
Southern Life & rieaith  ** Weeneee 317,047 2.370.902 IE RR ag A ene cm 51,032,927 53,554,893 
Southeastern (S 550,408 15,063,856 mee ta SS a a ee Se RICH OTs. quibetecs _ 
Southwestern (Tex. 3.938,530 47,301,848 323,052.39 52.1 &%, ie Seppe 8 SN connie 
Standard (Pa.) 410,663 1,638,993 18,866,644 55.52, See Sat ee Sienna 
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Capital Premiums Income bursements 
273,169 59,916 200,145 7.471 *3,670 72,394 197,339 
145,922 18,835 100, 20,668 (f) 124,335 3,193 184,313 
2,446,800 1,185,27! 300,000 (a) 180,433 393,881 653,227 849,600 
175,615,016 188,010,780 oneness (a)9,258,511 2,625,487 15,693, 22,624,669 
1,177,708 932.694 100,000 100,261 41,890 183,008 161,1 
307,428 172,859 100,000 18,145 13, 49,64 57,145 
828,487,776 686,122,032 2, 25,339,553 23,124,720 90,081,803 119,903,370 
18,157,807 14,410,011 1, ¥ (c) 1,502,650 406,718 2,471,164 2,530,85 
2,675,611 .222,815 200,000 157,9 132,749 2,318 964,081 
914,463,948 667,191,915 20, Y 28,057,816 20,552,652 92,655,084 10) ,943,905 
11,367,174 787,674 800,000 275,000 888,004 2,093, 2: 2,934.2 
5,391,162 4,550,020 310,000 266, 228,942 933,097 23,1 
9,723,785 7,725,360 400,000 (a)532.365 137,405 1,228, 2° 1,253,095 
83,371 808,887 100,000 (a) 63,653 82,11 335,882 0,1 
23,521,213 20,316,995 ),000 (a) 838,385 321,307 2,393,786 3,895,174 
222,877 39,582 100,000 50,122 79,780 6.142 133,995 
840,179 626,075 125,000 57,820 103,116 202.728 253,298 
5,283,604 4,327,491 suapenee 272,008 ,658 629,463 667,121 
8,455,023 6,772,545 400,000 912,348 150,778 837,845 956,897 
a. ues. h. Total premiums. 
b. Defaulted bonds on ‘Association’ basis. i. Stocks and/or bonds on book or market values, whichever is the lower. 
ce. Defaulted bonds and/or all stocks at or below market values. j. Common stocks at book values. 
d. Issued only. k. Including deferred annuity accounts. 
e. Ordinary only. l. Stocks at book 


f. Includes industrial. 
g. As of 10/81/37. 


values. 
m. Includes accident and health department. 
n. Includes surplus, $3,742,929; contingency reserve, $2,100,000; shareholders 





ANALYZING THE STATEMENT 


WE have always maintained, and our business has 
been built up upon the idea, that it is necessary to 
analyze financial statements. The figures in themselves 
do not mean a great deal. Business is in a constant 
state of flux, and what may be a fair value today may 
not be tomorrow; likewise, true values may not be 
reported. In this connection it is interesting to note 
some figures supplied us by the receiver of the National 
Standard Life Insurance Company of Little Rock, 
Arkansas. The Home Office Building of this former 
company, acquired from a fraternal, was carried for 
$399,000, as shown in our report upon the National 
Standard in our 1936 Life Reports on page 823. 

The real estate market has improved since that time, 
yet the receiver has just sold the building for $247,000, 
being the amount of the first and second mortgages. 
The loss, compared to the figure at which it was car- 
ried as an asset by the life company, amounts to $152,- 
000, an amount which by itself exceeded the capital 
and surplus reported by the company of $133,823. The 
company was not among those recommended by us, 
this being one of the reasons. 


CONDEMNS SAVINGS BANK INSURANCE 


THE New York State Economic Council, through its Presi- 
dent, Merwin K. Hart, on February Ist, asked Chairman Mof- 
fat of the Ways and Means Committee of the Assembly and 
Chairman Duncan T. O’Brien of the Senate Insurance Com- 
mittee, for a hearing on the Piper-Livingston Bill, authorizing 
Savings Banks to issue life insurance policies. 

Mr. Hart said “This bill is entirely unnecessary. No State 
in the Union has Life Insurance Companies more capable of 
furnishing life insurance of every kind than the State of New 
York. There would seem to be no more reason for authorizing 
Savings Banks to write life insurance than for authorizing 
Life Insurance Companies to receive savings bank deposits. 
Each field is now well covered by its own set of institutions. 
Each has a separate type of business. The proposal is fan- 
tastic. Also it puts the State itself into the life insurance 
business in competition with the private companies which the 
State also regulates. The interests of the public will not be 
served by such a law.” 


UNIFORM FORECLOSURE LAW 


A KEEN interest is being manifested by attorneys and officials 
of savings and loan associations and insurance companies 
throughout the nation in a draft submitted to them for a 
uniform mortgage foreclosure law in the 48 states. 

The proposed law was drafted by the subcommittee on Laws 
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and Legislation of the Central Housing Committee, of which 
Mr. Horace Russell is Chairman. It is planned that the draft, 
after further revision based on criticisms and suggestions made 
by prominent attorneys and other experts on mortgage loans, 
will be submitted to the meeting of a committee of the Ameri- 
can Bar Association here in May for its approval. 

Afterward an effort will be made to have the uniform law 
passed by the legislatures of all the states, thus making it 
possible for savings and loan associations, life insurance com- 
panies and other lending agencies doing an interstate business to 
adopt the same procedure for mortgage foreclosures through- 
out the country. 

The proposed law would enable borrowers of good credit 
in all the states to obtain maximum accommodation in the 
financing of their homes. It is expected that the effect of this 
law will be not only to enable borrowers to secure more com- 
plete accommodations but lower interest rates and longer 
term loans. Incidentally, by protecting the lender in the event 
of necessity to foreclosure, more liberal lending will be induced 
and mortgagees will save many millions of dollars. 

High points in the proposed uniform law are: 

1. A simple provision for foreclosure under power contained 
in the mortgage by a simple statutory notice which would be 
recorded and published once a month for three months, and 
for sale by the sheriff at the court house. 

2. The mortgagor may protect himself against injustice be 
fore sale by a simple petition for injunction or, after sale, 
against irregularities in the sale for a period of 30 days by 
simple application to the court to rescind the sale. He has 
120 days from the date of the notice of intended foreclosure 
to pay his debt and redeem his property. 

3. The mortgagee may, after the sale, at his option, secure 
a judicial confirmation of the sale by a simple application to 
the court at chambers within 30 days of the sale. 

4. The mortgagor is protected from an unconscionable ex- 
cess judgment by a provision that suit shall not be brought 
for an excess judgment after six months after the sale and, 
if brought within such period, proof must be submitted of the 
value of the security sold. The excess judgment may not 
exceed the difference between the value of the security and 
the debt. 

The reason for the excessive cost of foreclosures in some 
states is cumbersome legislation which provides for long de- 
lays and complicated legal action by a lending agency in 
gaining title to defaulted collateral. 

“States like Illinois and Kansas,” Mr. Russell stated, “which 
require 18 months for foreclosures, waste enormous sums as 
a result of such delay and compel mortgagees to start fore- 
closure when the mortgagor still has more than $1,000 of 
equity. 

“From actual figures taken from completed foreclosure files 
we find that in the HOLC our total costs, including attorneys’ 
fees, advertising and other necessary foreclosure costs, in the 
state of Maine averaged $21.32 and in several other states 
having a simple procedure it is under $50. Such necessary 
costs in Illinois, however, averaged $354.30 and in several 
other states having a cumbersome and expensive procedure 
our average was above $200.00. 

“We find from actual examination of the record that from 
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1937 STATEMENTS—Continued 


Total Paid Insurance Insurance in Mortality Net Interest Ind. Ins. Ind. Ins 

Policyholders Written Force Ratio Earned Written in Force 
Standard Life me , 34,400 593.5 22.8 % sf i. een oun 
State Capital ( 16,827 Se i ee A 9,616,920 4,100,684 
State Farm tii} 282,403 18,125,749 33.43%, 3.53%, snenbe qusscseetens 
State Mutual (Mass. ) 14, my ryt) 41,218,023 53.30%, 3.61%, quusmuennen quessmen 
State Reserve (Tex. ) 2,284,774 27.49%, 4.85%, — qussccsseese 
Stonewall ( Miss.) 7. 2 s 8.113 ons ae HE Pe reo? comnts an eunusames 
Sun (Canada) 7 4 . . q [ Cn << 
Sun Life (Maryland) 653 235, 33.3 % 3.46%, 17,614,868 87,055,479 
Texas Prudential 308, 930 8,272,278 42.002, 3.52%, 16,506,059 27,299,524 
Travelers (Conn. } 69,713,215 774,815,451 64.01%, sis: —*)  qaeeiemeataas cmueune 
United Benefit (Neb. ) 1 174,878 46,656,35 4.4 %, a #&# —s«—_— aiamanaamaian qnseese 
United Fidelity (Tex.) 442,008 12,085.82 53.9 %, 5.08%, aunties quesena 
United Life and Accident 790,075 4,737,184 52.91%, ——- << en - -  _papeecereaiaai 
Virginia Life & Casualty 136,713 i i § —=— Re Pmeae eases 4.47%, 5,611,053 8,936,897 
Volunteer State (Tenn. ) 2 O78, ths ,210,354 62.9 %, a > 3 § 8 =. ania quassmmes 
Western American (N. 2,366,796 34.66%, 2.30%, anmene esmesmseene 
Western Reserve (Tex. ) 4,844,733 16 11%, ———— — ———t—«C«*« geen eocesssnesee 
Wisconsin Life 964,816 2,175,359 5.96%, ——— = =—sSséséS lg 2 
Wisconsin National 453,656 5,730,189 35.5 % | "6.044 044 

















fund, $817,856. All bonds and stocks are carried at values substantially less 
than actual market values. 

p. Total business; 52.6%, on direct ordinary only. 

a. All bonds and stocks on market values. 

r. U. 8. and Canadian Governments and Federal Land Bank bonds at par values. 
s. Defaulted bonds and all stocks on market values 

t. Includes excess of increased over withdrawals on ‘group policies. 





u. Represents combine’ capital and surplus; insurance written figure includes 


**increases”’ of $5, " L 
v. Mortality ratios: hes a Ind. 78.14%; Group 106.18%. 


x. Figures are for entire year and include operations before and after merge™. 
y. Includes $6,010,105 reinsurance of Builders Life. 





the initiation of a foreclosure until completion is 25 days in 
Massachusetts and in the neighborhood of one month in a 
number of states having simple procedure, up to a total of 
19 months and 16 days in Illinois and more than a year in a 
number of other states.” 


RENTS UP? 


NO rent increases for single-family houses, apartments and 
office space over the country can be expected this year, accord- 
ing to the majority opinion of members of the Mortgage 
Bankers Association of America in 68 principal cities who 
have just been polled on the subject. Results of the survey 
show that 65% of the Association members replying to the 
poll expect no further rent increases in single-family houses 
in 1938, 64% expect no increases in apartment rents and 77% 
anticipate no rise for office space rents. 

“Data in our survey shows that prospects for increased rents 
in single-family houses, apartments and office space this year 
are not good,” said George H. Patterson, Secretary of the 
Association. “In all three classifications roughly two-thirds of 
our replying members expect no rise. Predictions against rent 
increases were strongest in the Far West and Mountain and 
Southern states with the Middle West close behind. Opinion 
from Eastern members was not quite so conclusive, indicating 
some possibility of higher rents there although, even for this 
section, more than half of the replies received predicted no 
gain. 


SAVINGS BANKS’ LIFE INSURANCE 
MET DOES NOT OBJECT 


THE Metropolitan Life Insurance Company will present no 
arguments in opposition to the adoption of bills now pending 
in the New York legislature which would enable the savings 
banks of the state to issue life insurance, Leroy A. Lincoln, 
president of that company, said in substance in the course of 
a letter to Henry Bruere, president of the Bowery Savings 
Bank, replying to an inquiry by Mr. Bruere on the subject. 

Pointing out that the Metropolitan has criticised past legis- 
lative proposals for savings bank insurance on the grounds 
that they did not impose on the banks the same legal require- 
ments, taxation, and methods of supervision as apply to the 
life insurance companies, Mr. Lincoln wrote: “The legislation 
pending in the state of New York . . . does now, for the first 
time, meet the criticisms which have existed against the pro- 
posals of other years, and, so far as the Metropolitan Life 
Insurance Company is concerned, there is no more reason 
why we should take exception to the presence of this proposed 
institution in the life insurance field than would be the case if 
it were any other legitimate competitor, always assuming that 
the same comparative status continues to exist.” 


BIRTH CONTROL AND BIRTH RATES 


VOLUNTARY limitation in the size of American families 
has been principally responsible for the heavy decline of 24.2 
per cent in this country’s general rate of reproduction during 
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the past 10 years, according to the statisticians of the Metro- 
politan Life Insurance Company. 

Data of the birth registration area of the United States 
relating to white females, the statisticians explain, show that 
the general rate of reproduction for all ages combined de- 
clined 24.2 per cent in the ten years between 1920-1924 and 
1930-1934. Upon the basis of the birth registration figures 
for the 1920-1924 period, a hypothetical group of 100,000 
mothers—all living through the reproductive ages—would have 
borne 280,485 children, while a similar group, on the basis of 
the 1930-1934 fi ures, would bear only 212,740 children. This 
difference of 67.745" represents the decline of 24.2 in the 
general rate of reproduction. 

In considering the decline by five-year age groups, it is 
shown that, except in the age group of 10 to 14, where births 
are negligible in number, the rates of reproduction decreased 
for each age group, but the decreases have been most marked 
for the older mothers. 


UNEMPLOYMENT INTELLIGENCE 


ONLY one out of every hundred unemployed people is a 
college graduate, and almost half never got beyond grade 
school, in a representative group of 4,000 jobless studied by 
Northwestern National Life Insurance Company. 

Of the people interviewed, comprising men and women reg- 
istered at employment agencies in Minnesota and Wisconsin 
during the last 90 days of 1937, 18 per cent were under 25 
years of age, 47 per cent were between 25 and 40, and 35 
per cent were 40 or over, the analysis shows. Out of the 
4,000 registrants, women numbered 475, or 12 per cent. 

Less than one fourth—24 per cent—of the unemployed under 
40 had ever accepted relief, the interviews revealed; two- 
fifths of those 40 years of age or over said they had been on 
relief at one time or another during their jobless days. 


NATIONAL ASSOCIATION 
REPEATS ESSAY CONTEST 


A “National High School Essay Contest,” planned on an 
even larger scale than last year’s successful letter contest, will 
be sponsored by the National Association of Life Under- 
writers as a part of the Annual Message of Life Insurance 
to the Public on May 9-14, it was announced this week. 

Offering prizes totaling $1,375 to students throughout the 
entire nation, the National Association will cooperate with 
the Association of Life Agency Officers, sponsors of the An- 
nual Message, in making the Contest as big a factor in the 
celebration as the widespread advertising campaign, always 
the chief axis of past drives. 

The Contest will close with all entries postmarked not 
later than midnight, March 26. The judging of entries for 
local prizes will be completed by April 9. and the 48 state 
winners will be determined by April 16. This will enable the 
national awards to be decided upon by April 25, in time for 
the presentation of all prizes during the week of The Mes- 
sage. Arthur V. Youngman of New York heads the National 
Association’s special committee in charge of the Contest. 
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N. Y. LIFE UNDERWRITERS 


RE: SAVINGS BANKS LIFE INSURANCE 


The New York State Life Underwriters’ Association, im spe- 
cial meeting assembled in Albany, February 7, 1938, hereby 
resolves as follows: 

1, That this Association, being an Association of approxi- 
mately 4,000 agents from all parts of the state, by no means 
opposes the idea of any responsible organization attempting 
to do a life insurance business, with or without the use of 
salesmen. 

Nor does it oppose any plan or project which will offer 
and supply low-cost life insurance to the low-paid wage earners 
of this state. 

2. That it is a prerequisite for any organization engaging in 
the life insurance business, that it be financially and actuarially 
sound; that it have a sufficient surplus to meet any emergency 
that may arise, and that it offer its contracts to the public, 
not only without misrepresentation, but in such form that the 
public may readily understand not merely the provisions of 
the contract but also the identity of the parties responsible for 
the fulfillment of its promises and obligations. 

3. That any organization doing a life insurance business in 
the state of New York should be under the same careful and 
competent supervision by state officials and should bear the 
same taxation as the already existing life insurance organiza- 
tions. 

4. That this association calls attention to the following 
statements made by Superintendent of Insurance, Louis H. 
Pink, in his Annual Report to the New York State Legisla- 
ture: 

(a) That the Department of Insurance has been trying to 
keep life insurance separate from other forms of insurance, 
and also from other fields of effort. 

(b) That if a law authorizing sav ings bank insurance is to 
be —— in this state: 

(1} So far as possible, the law ant provide for equal 
taxation with other insurance companies. 

(2) There should be no direct state assistance. 








PILOT LIFE COMPLETES 
BANNER YEAR 


Significant Facts from 1937 
Annual Statement 








Total Insurance in Force............... $126,214,342.00 
An increase of $10,363,266 or 9% 

New Paid-for Business ................ 36,862,136.00 
An increase of $4,537,979 or 14% 

Total Admitted Assets ............... 18,050,680.53 





An increase of $1,603,274.16 or 10% 
Ratio of Actual to Expected Mortality. . 41.2% 
Interest Return on Invested Assets...... 4.6%, 


Nineteen thirty-seven financial statement figures also re- 
veal that the total insurance in force, gain of insurance 
in force, paid business, assets and gain of assets attained 
all-time highs in the Company's history. 


PILOT LIFE INSURANCE 
COMPANY 
GREENSBORO, NORTH CAROLINA 
EMRY C. GREEN, President 
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(3) Policies should be limited to a total of $1,000 a person 
in one or more banks. 

(4) If the law becomes a reality, every effort should be 
made to the end that the benefits thereof are made easily 
available to the large number of poorer people who use indus- 
trial insurance, rather than merely to the alert buyer. 

5. That the bills now pending in the Senate and in the 
Assembly (Senate, Int. No. 16; Assembly, Int. No. 132) 
known as the savings bank life insurance bills, do not iemete 
with the foregoing principles, in the following respects : 

(a) Because they will surely create the impression that the 
State of New York is liable under the contracts to be issued 
thereunder, and that the State is itself conducting a life insur- 
ance business through the savings banks. 

(b) Because the bills, by the very name employed create 
the totally false impression that the issuing savings banks will 
be liable for the obligations arising under the policies issued 
by them, while, as a matter of fact, not a single dollar of 
savings banks assets will be liable therefor. 

(c) Because careful and competent supervision by state 
officials will be impossible in that the very supervising author- 
ity will be responsible for the operation and conduct of the 
entire savings bank life insurance system; to wit, the State 
Insurance Department would constitute the actuarial, medical, 
legal, and sales-supervision departments, would conduct its 
underwriting, and would determine its premium rates and 
surrender values. It is inconceivable that under such condi- 
tions the State Insurance Department, in its already estab- 
lished supervisory capacity, would be alert to detect and correct 
evils in its own business conduct. 

(d) Because the bills violate the provisions of Section 9 of 
Article VIII of the State constitution, and long established 
and universally accepted public policy, in that it furnishes the 
money and credit of the state to private corporations. It must 
be emphasized in this connection, that mutual savings banks, 
organized under the Banking Law, are in no sense different 
from mutual life insurance companies organized under the 
Insurance Law. Savings banks are privately managed and 
serve private interests, to wit, the mutual interest of their 
depositors, just as the life insurance companies serve private 
interests, to wit, the mutual interests of their policyholders. 

The money and credit of the state is proposed to be fur- 
nished under these bills, to private corporations, through the 
= of the service referred to under paragraph (c) 
above. 

(e) Because there is no evidence that in the one state where 
savings bank life insurance has been tried, it has solved the 
problem of furnishing low-cost life insurance to-the under- 
privileged classes. Furthermore, under the proposed bills, this 
desired objective will not be accomplished, if adequate safe- 
guards are to be maintained and state subsidy is to be avoided. 

6. That this association endorses the position taken by the 
Superintendent of Insurance of the State of New York, Louis 
H. Pink, in opposing the bills in their present form. 

7. That this association instructs its officers and commit- 
tees to cooperate with the sponsors of the pending bills, and 
with other interested parties, in the development of amend- 
ments so as to make the bill comply insofar as possible with 
the foregoing principles and to effect the foregoing objectives ; 
and if thus amended this association will support the enact- 
ment of the bills, so that a practical test may be made in this 
state, whether or not lower-cost life insurance can be fur- 
nished to the masses, without state subsidy and with adequate 
safeguards. 

8. That a copy of this resolution be sent to the Governor of 
the State of New York, to the Superintendent of Insurance 
and to the chairmen and members of the insurance committees 
of the State Senate and of the State Assembly. 

Unanimously passed. 


CANADIAN OFFICERS 
ASSOCIATION 


THE Canadian Life Insurance Officers Association, with 
headquarters at Toronto, Canada, has decided that the annual 
meeting of the Association for the year 1938 will be held 
in London, Ontario, on June 9th and 10th next. 
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L. 1. S. R. B. 


HARTFORD MEETING IN MARCH 


“SELECTION of Agents,” “How Much Can a Company 
Afford to Spend for Business?” and “Persistency of Busi- 
ness” are the subjects to be discussed at a special meeting 
arranged by the Life Insurance Sales Research Bureau to be 
held in Hartford on March 22 and 23. A preliminary an- 
nouncement of the meeting has been sent to the Bureau's 
member companies. Agency Department officials and others 
in the companies interested in these subjects are invited to 
attend. There will be no registration fee. 


MISSOURI INSURANCE DEPARTMENT 


REINSTATES LICENSES 


With the approval of Governor Lloyd C. Stark, State 
Superintendent of Insurance George A. 5S. Robertson of the 
Missouri Insurance Department on January 20 reinstated the 
licenses of the Modern Woodmen of America, home offices 
Rock Island, Ill., and Knights of Columbus, New Haven, 
Conn. Both of these concerns were barred from doing busi- 
ness in Missouri in 1936 by Former Superintendent of Insur- 
ance R. Emmett O'Malley during his crusade against fraternal 
insurance societies. 

©’ Malley cancelled the license of the Modern Woodmen of 
America on July 29, 1936, following a public hearing held in 
the State Capitol here on the findings of a special examina- 
tion into its affairs that had been conducted by the Missouri 
Insurance Department. The fraternal was not represented at 
the hearing. 

The Knights of Columbus had its Missouri license suspended 
on October 15, 1936, after officers of the fraternal had re- 
fused to permit examiner of the Missouri Insurance Depart- 
ment to conduct a special examination into its books and 
records. Officers of the Knights of Columbus took the posi- 
tion that a recently completed examination in which examiners 
for several states had participated gave Superintendent O’ Mal- 
ley all of the information to which his department was entitled 
and that the society should not submit to the expense of a 
new examination by Missouri. 

The restoration of the licenses of the Modern Woodmen 
and Knights of Columbus had been anticipated by Missouri 
insurance circles since it had been known that neither Gover- 
nor Stark nor Superintendent Robertson agreed with O’Mal- 
ley’s views regarding fraternals. O'Malley was dropped as 
superintendent of the insurance department in October after 
he had declined to comply with a request by Governor Stark 
that he sign a stipulation requesting the Missouri Supreme 
Court to ignore the fire insurance rate case compromise of 
May, 1935, which O’Malley had signed. 


IOWA INSURANCE DEPARTMENT 
PEW APPOINTED 


Maurice V. Pew, who took office, on February 15th, as 
Commissioner of Insurance of Iowa, has also assumed the 
duties of Chairman of Zone 4 of the National Association of 
Insurance Commissioners. Zone 4 consists of the following 
states: Illinois, Indiana, Michigan, Wisconsin, Minnesota, 
North Dakota, South Dakota, and Iowa. Mr. Pew was elected 
to the Chairmanship to succeed Mr. Murphy by unanimous 
vote of the Commissioners of all the states in the Zone. 

Mr. Pew, formerly Deputy Insurance Commissioner of the 
state of lowa, succeeds Ray Murphy, who resigned to become 
Assistant General Manager of the Association of Casualty & 
Surety Executives. Mr. Pew’s term will run to July 1, 1939. 
He is 39 years of age and has been Deputy Commissioner of 
the Iowa Insurance Department since 1935. 
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Many an insurance man feels the same way about New 
York’s Hotel Pennsylvania. And not alone because it’s so 
convenient to the insurance district, but also because it 
offers more to make his visit enjoyable. Comfortable bed- 
rooms with every modern convenience — radio, certified 
lighting, beds with inner spring hair mattresses and servi- 


dor. Four fine restaurants with delicious food at prices 


that consider every pocketbook. And service that matches 
an insurance man’s for courtesy and speed. Coming to 
New York? Make Hotel 
Pennsylvania your head- 
quarters! 


FEATURES YOU'LL LIKE: 

P STERILIZED, SEALED 
DRINKING GLASSES in 
bathrooms. 

@ NO TIPPING at restaurant 
check rooms. 

@® SHOWER, OR TUB AND 
SHOWER with every room. 

@ FLOOR CLERKS on each 
floor to give you personal- 
ized service. 





gay MADhat- 


tan Room. 














HOTEL PENNSYLVANIA 


ACROSS FROM PENNSYLVANIA STATION: NEW YORK 
James H. McCabe, Manager - Statler Operated 


Other Statler Hotels in: Boston + Buffalo - Cleveland - Detroit - St. Louis 
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Thirty-Second Annual Statement 
December 31, 1937 


THE MIDLAND MUTUAL LIFE 
INSURANCE COMPANY 


COLUMBUS, OHIO 





_ Land Trust Certificates ..........2c cee ee cence cece ween eeeeeees 


ADMITTED ASSETS 


er et $ 377,117.23 
U. S. Government Bonds—Direct and Fully 

Guaranteed Obligations. . .$6,848,998.86 
Bonds of Municipalities and Government Agencies... 3,034,007.66 ea 
125,000. 








Mortgage Loans .........ccecee cece eeeeeeeneeesenserteneees 9,042,312.48 
Policy Loans ..........ccccccscccccccccccccceccsccscseccncees 3,547,414.05 
Premium Notes, Secured by Policy Reserves ............+++- .. 519,805.54 
i ke enee pep ebennsenaedaencahesedsoeee 2,653,382.56 
Real Estate Sold on Contract .......... cee cece cece ec eeeeenes 547,888.35 
Due and Accrued Interest and Rents .........-c0eeeeceeeeeceee 226,007.77 
Net Deferred and Unreported Premiums .........----.00+see0e 493,035.40 
$27,414,969.90 

Less Credit Balances: Agents’... ......--+-seseeeeeerees $6,339.15 
Accounts Receivable .........--... 902.59 7,241.74 
TOTAL ADMITTED ASSETS ...........ccccccccccccccccscces $27,407,728.16 





LIABILITIES AND SURPLUS 











Policy Reserves .......c.cceessccceceeeeseceeerseseseeeeeeees $21 854,829.00 
Policyholders' Funds Left with the Company ......-.-..++-+++++ 2,356,554.23 
Death Claims Due and Unpaid.............6se cece e cece eeeeees None 
Death Claims—Proofs Incomplete ............-seeecceeeeeecees 16,106.40 
Disability Claims—Proofs Incomplete ...........+--eseeeeerres 29,485.00 
Reserves for Disability Claims Incurred but Not Reported......... 15,000.00 
Unpaid Endowments .........------eeeeeeceeeeeeccetteeeecees None 
Policyholders’ Dividends Due ........--+0seceereccceceeseeeees 24,604.79 
For Future Apportionment and Payment of Policyholders’ Dividends 567,077.82 
esas COP TONG. cc cccccccccccccccscccccceeccssseesococee 100,000.00 
Interest and Rents Paid in Advance..........---eseececeeceens 119,327.03 
Al Gthor UiaTMes 2. ccccccccicccccccscccccccvccccccscscccess 24,645.33 
Capital Steck. ....ccccscccccccccccccccccscccccece $ 300,000.00 
Surplus and Contingency Funds ...........---++++:: 2,000,098.56 
Policyholders’ Surplus .........-+--eeceeeeerreeeeeeeeecretees 2,300,098.56 
TOTAL LIABILITIES AND SURPLUS... ........- cece eeeeenees $27,407,728.16 
PROGRESS 

Dec. 31 Assets New Insurance Insurance In Force Surplus 
1936 ........$25,498,429 $10,702,697 $106,528,294 $2,159,908 
Te ss moea $27,407,728 $11,472,119 $111,621,628 $2,300,099 

Increase Increase Increase Increase 

7.49% 7.19% 4.18% 6.49% 
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RECONSTRUCTION 
FINANCE CORPORATION 


ORGANIZES NATIONAL 
MORTGAGE ASS'N 


AT the request of President Roosevelt 
the Reconstruction Finance Corporation 
has organized “The National Mortgage 
Association of Washington” with a paid 
in capital stock of $10,000,000 and a paid 
in surplus of $1,000,000. The directors 
of the Association are: C. B. Henderson 
and Emil Schram, directors of the RFC: 
Robert V. Fleming, President, Riggs Na- 
tional Bank, Washington, D. C.; Claude 
FE. Hamilton, Jr., General Counsel of the 
RFC; and W. C. Costello, Assistant to 
the Chairman of the RFC. 


The organization of “The National 
Mortgage Association of Washington” 
completes the machinery for making 
available immediately the facilities and 
benefits of the new Federal Housing law, 
and this Association will invest in first 
mortgages insured by the Federal Hous- 
ing Administration and sell its debentures 
against them. 


The President has also requested that 
the Association hold in reserve an addi- 
tional $40,000,000 for the capitalization of 
other national mortgage associations, or 
for increasing the capital stock of “The 
National Mortgage Association of Wash- 
ington.” 


BOOK REVIEWS 
“THE GREATEST FAMILY IN THE WORLD” 


This vest pocket booklet is the eighth 
edition put out by the Bank of the Man- 
hattan Company to foster interest in life 
insurance. The booklet is written for the 
layman in an interesting manner and con- 
tains pertinent facts on not only life in- 
surance, but on financial and economic 
matters as well. The Bank states that it 
has distributed since the first edition in 
1923, over a million copies. It is avail- 
able from the Bank’s office at 40 Wall 
Street, New York City. 


“PROCEEDINGS OF A.L.C." 


Proceedings of the Chicago annual 
meeting of the American Life Convention 
held last October, and of the Industrial 
Section have been distributed to member 
companies, organizations which were 
represented at the meeting, and to indi- 
viduals who attended. 
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CANADA LIFE: L. R. Brown, previously acting Secretary 
oi the Central Ontario Branch Office, has been appointed 
Secretary of that organization. 

A. Freethy, of the Head Office, goes to New York City as 


Acting Branch Secretary following the resignation of R. W. 


Preston. Mr. Freethy was previously connected with the com- 
pany’s branch at Calgary, Alberta. 


COLUMBIAN NATIONAL LIFE: A. A. McFall, Vice 
President, has released information covering leading Agencies 
in life production during 1937. The Howard A. Shearer 
Agency of Boston was first, with the Midtown Agency of New 
York City in second place, and the Harmelin Agency of New 
York and the Beardslee Agency of New York in third and 
fourth positions, with the Lamb Agency of Chicago, fifth. 
The George L. Dyer Company of St. Louis was a leader in 
new issued Accident and Health premiums. The leading per- 
sonal producer of the company was Louis J. Rosenberg, 
General Agent at South Bend, Indiana. 


CONNECTICUT MUTUAL LIFE: A tax lecture course, 
being an exposition of modern tax problems and their rela- 
tionship to life insurance, is being conducted on Thursday 
evening February 10th through April 14th at Detroit, Mich- 
igan: the course is conducted by Donald P. Kipp, Attorney 
at Law, and sponsored by Hugh C. White, General Agent of 
the Connecticut Mutual in Detroit: in addition, a special 
guest speaker will address each meeting. 


EQUITABLE LIFE OF NEW YORK: W. Paul Diehl 
has been appointed Agency Manager of a newly created dis- 
trict in Eastern Pennsylvania. The new territory known as 
the Lehigh Agency, includes 16 counties in Eastern and 
Northeastern Pennsylvania and Warren County, N. J. It in- 
cludes the cities of Reading, Scranton and Wilkes-Barre as 
well as Allentown, where Mr. Diehl will maintain his head- 
quarters. Mr. Diehl has been a district manager for the 


Equitable at Reading since 1931. 


HOME LIFE OF NEW YORK: Announces the appoint- 
ment of Francis H. Low as Home Office Agency Field Assist- 
ant. Mr. Low began his insurance career in 1934, following 
graduation from Yale, and six months later entered the field, 
becoming a producer in the New York territory. 


MANUFACTURERS LIFE (CAN.): The Manufacturers 
announced the appointment of Leigh Simon, formerly branch 
manager at Guatemala, to the position of Inspector for British 
West Indies and Latin America. Mr. Simon has been life 
underwriter and branch managér in Central America for 17 
years. He joined the Manufacturers in November, 1929. 


MASSACHUSETTS MUTUAL LIFE: Edward J. Phelps, 
Jr., has been appointed Associate General Agent for the com- 
pany in Omaha, by Ernest Whitlock, General Agent, effective 
January 11th. Frank W. Howland, Agency Assistant since 
May. 1937, has been appointed the company’s General Agent 
in Memphis, succeeding Thomas C. Looney who was General 
Agent in that city for several vears until his recent death. 

Forest A. Kiger, General Agent in Wheeling, announced 
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AGENCY AND HOME OFFICE NEWS 


his intention of retiring from general agency activities and 
returning to personal production. He will continue with the 
Wheeling Agency. Chester D. Kelly, associated with the 
Wheeling Agency for the past two years, has been appointed 
General Agent to succeed Mr. Kiger. 


MUTUAL BENEFIT LIFE: William H. Griswold, gen- 
eral agent at Hartford, retired December 3lst from active 
general agency work. Mr. Griswold, the company’s senior 
General Agent, has not determined his future plans but expects 
to begin a well deserved retirement after 37 years of active 
Mutual Benefit service. Until a successor to the General 
Agency has been chosen the management of the office will be 
assumed by the company with E. Randolph Harrison as Sales 
Manager and Ben H. Kenyon as Cashier and Office Manager. 


NEBRASKA INSURANCE INSTITUTE: Held its fourth 
meeting on February 8th in the Lincoln Hotel, Lincoln, Ne- 
braska. T. A. Sick, Vice President and Treasurer of the 
Security Mutual of Lincoln, presided, and 38 members and 
guests were present: Dr. O. V. Calhoun, of the Bankers Life, 
talked on “Physiology in Life Insurance.” 


NORTHWESTERN NATIONAL LIFE: Thomas M. Her- 
man has been appointed General Agent in Cincinnati by the 
Northwestern National Life. For the past five years he has 
been agency supervisor in one of the principal agencies in that 
city. His agency will be located at 530 Chamber of Com- 
merce Building, Cincinnati, Ohio. 


OCCIDENTAL LIFE OF CALIFORNIA: Two veteran 
Occidental Life home office employees received recognition of 
long service when C. Greg Walsh and Arthur Ward were 
elected Assistant Controllers. Both men had been with the 
company more than a decade. 


OHIO NATIONAL LIFE: John H. Evans, Vice President, 
announces the leaders in production for the year 1937—Fred 
FE. Kramer Agencies led the entire field force of the company 
for the third consecutive year in volume of paid business; 
Emmett W. Millholland of the J. W. Millholland Agency, 
was first among the personal producers during 1937; Ray 
Hodges, Manager of the Home Office General Agency, was 
the largest producer among the company’s General Agents 
in personally paid-for business. 


PACIFIC MUTUAL LIFE: J. E. “Jack” Capps of Nor- 
folk, Va., captured the leadership of the company’s nation- 
wide sales organization for 1937. Mr. Capps was associated 
with the Joseph E. Garland Agency of Farmville, Va. He 
wrote more insurance policies on more people for a greater 
total amount than any other Pacific Mutual man in the year 
just closed and he thus becomes President for 1938 of the 
company’s honorary Big Tree Club. 


STATE LIFE OF INDIANA: The California Agency of 
the company under the direction of ArthurJ. Hill registered 
a gain of nearly 40% in January production over December’s 
volume. 
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POSITIONS WANTED 


The individuals offering their services in this column have 
been investigated by Alfred M. Best Company, Inc., and 
the representations made as to knowledge, experience and 
character are as stated by us. No charge is made for this 
space as the only desire is to assist them and the insurance 
business generally... Only those who are not employed will 
be considered. 

















L113—<Actuarial or statistical position, anywhere; B.S. degree in 
mathematics; passed parts 1-5, 7, Actuarial Society; age 23, Jewish, 
very good references. 


L115—Secretary or assistant actuary, or any other opportunity in 
home office work; not a member of any actuarial society; salary $3,600; 
18 years similar experience; age 39, married, 2 children; very good 
references. 


L116—-Home office cashier and auditor for 12 years (middle west 
company), desires permanent position, as company is reinsured; will locate 
anywhere; general accounting experience; age 35, single, very good 
references. 


L117—Actuarial or statistical assistant; any territory, now in east; 


salary moderate; M.A. degree at University of Michigan; passed part 
3 this April; age 25; Jewish; very good references. 


L118—General agent in established agency reasonable income; wide 
experience, including 14 years with one leading company in such capacity; 
33 years insurance experience; age 52, married, very good references. 


L119—Cashier, branch office agency, 8 years such experience plus prior 
insurance experience, office now closed, located in Tennessee; woman, age 
47, single; excellent references. 


Li20—General manager, life, accident or health, home office, 28 years 
such experience, 2 years in field; very well qualified; company now out 
of business; presently located in far west; age 47, married; very good 
references. 


L12i—Agency manager or assistant; casualty and life experience, good 
personal producer, resigned last connection; now in far west; age 43, 
married, children; very good references. 


L124—Cashier or office manager, ten years successful experience, 
salary $225; age 38, married, college, excellent references. 


L1i25—Home office underwriter of wide experience, legal training, 
capable of assuming departmental charge, open for responsible position ; 
excellent references. 

L126—Home Office Position, assistant executive nature, 27 years ex- 
perience in all departments, Auditor, Assistant Secretary, Secretary; no 
objection to traveling; age 45 years, married, one child, very good 
references. 


L127—Agency Superintendent or Asst., or personnel director; progressive 
company; all round successful life insurance experience; age 44, married, 
very good references. 


L128—Chief Accountant, twenty-three years with large Western Life, 
Accident & Health Company. Age 52, good health, very good references; 
salary no object. 


L129—Any home office position, executive small company or assistant 
in larger; any territory, now in middle west; 10 years such experience; 
in agency, conservation, impairment files, auditing depts.; passed first 
two parts actuarial; former company not now in business; age 34, 
married, Yale graduate, very good references. 


L130—Any agency development position, anywhere; small salary, 
and commission; has been doing promotional and sales development 
work for past thirty years (not life insurance) and wishes to enter 
life insurance field left in 1907; age 55, good health, college educa- 
tion, married, very good references. 
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L131—Mortgage or trust department, quasi legal or legal with future 
opportunity; lawyer, some public experience; $150 monthly to start; 
high school, but not college graduate, member of Bar, law degree from 


Indiana Law School; age 34, single, middle west preferred; very good 
references. 


L132—Supervisor, educational, branch office, seven years insurance 
experience, starting as cashier; C.L.U. degree; $250; now in south, 
age 32, married, one child, very good references. 


L133—Agency management home office; ten years’ fraternal experi 
ence; wishes to enter legal reserve field; prefers north west; age 37. 
married, college degree, very good references. 


L134—Home office agency department, previous experience as agent, 
general agent and branch manager in field, (good references); prefers 
Pacific Coast territory, or South; salary $2,400 to begin; age 30, mar- 
ried, one child, very good character references. 


L136—Advertising and publicity, 12 years, reporting and advertis- 
ing experience; $50 weekly to start; in Middle West; age 33, mar- 
ried, two children; very good references. 


L137—Home office or department manager, cashier, junior executive 
position, 9 years’ such. experience, as secretary small company; auditor; 
now in Southwest; age 30, single; very good references. 


L139—Executive department; lawyer, title, mortgage, trial, accounting 
and tax experience including life insurance from the tax angle; ten 
years varied experience; BS and LLB degrees; age 36, married, very 
good references. 


L140—Sales and Service supervision—life or accident insurance; college 
graduate, age 39, married. Salary desired, $5,000; territory New York 
preferred but no objection to travel. Ex-mathematics teacher, but past 
11 years in life insurance. Very good references. 


L141—Position wanted as Actuary, Accountant or Secretary; no objec- 
tion to traveling; age 47, married, two children, college graduate. Very 
good references. 


L142__Auditor or accountant, any territory, now in Middle West, 
20 years such experience, let out by merger; familiar with home office 
statements (incl. acc. & health) and agency accounts; age 38, mar- 
ried, children, high school education, extremely good references. 


L-143—Office manager or assistant, home office or agency; $200 monthly; 
14 yrs. such experience, actuarial, investment and miscellaneous; any 
territory, now in middle west; age 42, not married, U. of Ill. graduate (also 
passed seven parts of L.O.M.A. institute exams); good business, very good 
personal references. 


L145—Bond analyst, specializing in municipal securities; seven years 
such experience, covering institutional portfolios, and foreign travel; well 
versed in economics and public finance; voluntarily left previous posi- 
tion; age 33, N. Y. U. graduate; very good references. 


L146—Secretarial position, $175; 22 years such experience, including 
7 years to vice-president large company in west; now in east; woman, 
age 41, not married, extremely good references. 


L135—Mortgage or Real Estate Department of large company or Office 
Manager of small, growing company; 26 years of experience in account- 
ing, office procedure and finance; age 50, married, children, very good 
references. 


L147— Actuarial or statistical; several years such experience; prefers 
Middle West but will go anywhere; M.A. degree Univ. of Michigan; 
age 29, married, very good references. 


L148—Auditor, cashier, or traveling auditor; any territory; has been 
located in Ohio; $2,000; 22 years such experience, company now out of 
business; age 55, married; business school; very good references. 


L149—Agency manager, or home office, or corporation insurance depart- 


ment; 20 years varied experience, teaching and field; C.L.U.; L.L.B.; 
married, 2 children; very good references. 
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One Mlllton’/eople 


ARE PROTECTED BY 
THE GREAT-WEST LIFE ASSURANCE COMPANY 








GREAT-WEST POLICYHOLDERS and their families number approximately one million persons. The fol- 
lowing facts will interest them and others. 


LIVING POLICYHOLDERS received over $11,000,000 in 1937. The Company has paid more than $195,000,000 


to policyholders and beneficiaries since it was founded in 1892. 

1359 POLICYHOLDERS DIED in the year and more than $3,900,000 was paid to beneficiaries. 

NEW BUSINESS placed—over $53,000,000—again shows an increase. 

BUSINESS IN FORCE now amounts to nearly $590,000,000—a substantial gain during the year. 

THE ASSETS also show a gratifying increase. They belong almost exclusively to policyholders and beneficiaries. 
LIBERAL PARTICIPATION RETURNS to policyholders are being continued. 


STEWARDSHIP is the Company’s watchword. The year’s figures indicate the vast and increasing field in which 
that stewardship operates and show the importance of the small savings of many people when gathered together 
in @ co-operative enterprise. 














Important items for 1937 Diversified Investments 
Insurance and Annuities in Force Bonds and Debentures 
$589,511,167 49.4% 
City Mortgages and Properties 
New Business (including Annuities) : % 
$53,058,443 Farm Mortgages and Properties 
Payments to Policyholders 13.87% 
and Beneficiaries Pond Loans 
$15,269,831 6% 
vanes Stocks, Common and Preferred 
Assets Liabilities 1.2% 
$156,805,466 $150,356,098 Cash and Miscellaneous 
Surplus, Contingency Reserve 2.0% 
and Capital ee — policyholder’s 
equity is diversified in the above 
$6,449,368 proportions. 




















WRITE FOR COMPLETE 46th ANNUAL REPORT 


‘GREAT-WEST LIFE ASSURANCE COMPANY 


HEAD OFFICE + WINNIPEG, CANADA 
A POLICY FOR EVERY PERSON AND EVERY PURSE 
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SSth Annual Statement 


December 31, 1937 








ASSETS 

United States Government Bonds................. $22,547,981.34 
Federal Land Bank Bonds ...................... 3,028,001.37 
Federal Intermediate Credit Bank Debentures.... 1,432,470.00 
Municipal, State, and County Bonds.............. 14,636,631.21 
Public Utility and Industrial Bonds.............. 25,832,132.14 
Municipal and Provincial Bonds, Canada........ 2,751,524.26 
Foreign Government Bonds ...................0:. 664,750.00 

EO er Fe ee eae. ee ne $70,893,490.32 
EE ee aE eee ee eee ee oR $5,276,656.00 
NE os ass ce ere ncasendds sexe’ 62,378,158.55 
IR yeaa Ob Us is bu Fa) vn Cx0 a 04 dod bana ene 28,013,197.39 
EE ESE ET RE, PR A ee 108,100.00 
Real Estate, Including Home Office .............. 18,556,074.08 
ES Ce Pe ee ee a 5,082,420.03 
All other Assets less Assets Not Admitted........ 5,662,967.17 

ET ane $195,97 1,063.54 

LIABILITIES 

A eg cob 6 owen c var bwebebanweceave $174,613,872.35 
Policy Claims, Proofs not Complete.............. 345,729.01 
Policy Claims, Estimated, but not Reported...... 230,000.00 
Contingent and Other Liabilities................. 460,409.91 
Taxes Accrued but not Due....................... 914,514.37 
eo eg reer 1,989,161.88 
SS ee ee 2,622,326.38 
Dividends Assigned for 1938 Distribution......... 3,727,929.37 


Surplus, including $2,000,000 Contingency Reserve — 11,067,120.27 





OS SDE ea a oc eg a eR ee nate e $195,971,063.54 


The assets are valued on a basis prescribed by the Convention of 
Insurance Commissioners. 


NATIONAL LIFE 


INSURANCE COMPANY 


Home Office: M ontpelier, V E R M O N fy 
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° REPORTS ' 
2 * 
. Bp Weed TS Bees oc o's owe c wt ccdsewoecececeoses e $4,583,700 
ACACIA MUTUAL Lite Insurance Company, Dividends to Stockholders ..........ccccecscccccsecees 1,650,000 
Washington, D. Rona To Increase Surplus—Stock Department ............ 2,309,390 
ED aetdecess cocececes doers cet eecceenenees seseced $8,543,090 


January Business Up 


The Acacia Mutual Life reports that its placed business in Janu- 
ary, 1938S represented an S7% increase in amount over January, 
1937—there was a 124% increase in net new business in January 
over January, 1937. 


AETNA Life Insurance Company, 
Hartford, Conn. 


Aetna Companies Report Gains 


During 1937 there was a substantial increase in premium income 
in each of the Aetna Affiliated Companies. The total increase in 
premium income for the year amounted to $8,330,345, bringing total 
premiums up to a new record figure of $153,696.44 as shown be- 
low: 


Company 1936 1937 Increase 

Aetna Life Insurance Co. ...... $105,642,268 $107,855.004 $2,212,736 
Aetna Casualty & Surety Co. .. 26,612,991 31,290,653 4,677,662 
Automobile Insurance Co, ...... 11,285,737 12,506,550 1,220,813 
Standard Fire Insurance Co. ... 1,825,148 2,044,277 219,134 
 ¢geenkedebnns eeEdemane $145.366.139 $153.6906.484 $8,330,345 


AETNA LIFE INSURANCE COMPANY 


Excluding additions under Group policies amounting to $635,902,- 


This 


4 -—— 


697, new life insurance business for the year was $325,777,396. 
is an increase of 6.20% above the new business for 1936. 

Total life insurance in force now amounts to $3,956,746,669 and 
shows an increase of $229,442,114 for the year. 

The total amount paid policyholders in the Life Department in 
1937 was $58,529,606 and the total claims paid in the Accident and 
Liability Department amounted to $10,042,426. 

The net rate of interest earned on the funds in the Life Depart- 
ment during 19387 was 3.6%. 

In the valuation of the assets of each of the Companies, bonds, 
except those in default, were valued upon the amortized basis. 
Bonds in default were valued at market prices. Stocks were valued 
at market prices, except stocks of Affiliated Companies, for which 
a value per share was determined by dividing capital and surplus 
by the number of shares outstanding. 

Owing to a rising market in the years 1935 and 1936, there was 
experienced a net market appreciation in securities in each of those 
years. President Brainard explained that all of this appreciation 
was carried to contingency reserves. In 1937 the trend was re- 
versed and there was experienced a drastic fall in the market value 
of securities. He explains that the net depreciation during 1937 
was charged to contingency reserve account up to the amount 
that that account was credited with net appreciation in 1935 and 
1936. Any balance required over the latter amount to meet the full 
net depreciation was appropriated out of 1937 earnings. 

President Brainard stated that the earnings of the Stock Depart- 
ment of the Aetna Life Insurance Company, before charging off 
anything for depreciation in securities but after adjusting for all 
expenses, profits and losses on real estate, was $8,543,090. These 
earnings include the Aetna’s share of the undistributed earnings in 
1937 of its Affiliated Companies amounting to $1,842,206, and profit 
on sales and redemption of securities of $550,753. 

The above earnings were applied as follows: 


MARCH I, 1938 





The Ordinary insurance in force in the Participating Department 
of the Company is $439,823,963. This is 22% of the total Ordinary 
business of the Company. Out of the earnings of the Participating 
Department in 1937 there was allocated $2,199,175 for payment of 
dividends to participating policyholders in 1938. 

The statement shows surplus of $18,326,607 in addition to its 
paid-up capital of $15,000,000. The surplus at the end of 1936 was 
$18,266,430, 

The assets of the Aetna Life Insurance Company increased 
$29,667,817 during the year and now amount to $577,272,331. 


H. O. PROMOTIONS 
DIRECTORS REELECTED 


Directors of the Aetna Life Insurance Company, The Aetna Casu- 
alty and Surety Company and The Automobile Insurance Company 
were reelected at the Annual Meetings of the three Companies 
February 9th. At the meetings of the Directors immediately follow- 
ing the Annual Meetings, all officers were reelected with the excep- 
tion of Vice-President William L. Mooney, who retired as head of 
the Casualty-Surety Agency Department in September, and Sec- 
retary E. C. Higgins who requested the Directors to relieve him of 
his duties as head of the Liability Department following thirty-five 
years of service with the Aetna Companies. 

Eight promotions were made in the official staff of the Com- 
panies and five new officers were elected. In the Aetna Life Insur- 
ance Company, James B. Slimmon was advanced from Secretary 
to Vice-President and Secretary and William H. Dallas and Mur- 
ray J. Waters from Assistant Vice-Presidents to Vice-Presidents. 
C,. G. Hallowell was promoted from Secretary to Vice-President of 
the Aetna Casualty and Surety Company and of the Accident and 
Liability of the Aetna Life, succeeding Vice-President William L. 
Mooney. In the same Companies R. I. Catlin was promoted from 
Assistant Vice-President to Vice-President; F. E. Barber was ad- 
vanced from Assistant Secretary to Secretary and E. C. Knapp 
from Assistant Secretary to Agency Secretary. Mr. Barber suc- 
ceeds Secretary E. C. Higgins as head of the Liability Department. 

In the Life Agency Division of the Aetna Life, Alfred H. Hiatt, 
Jr. was advanced from Assistant Superintendent of Agencies to 
Superintendent of Agencies. 

The five additions to the official staff were, in the Aetna Life, 
Nicholas M. DeNezzo made Field Supervisor in the Life Agency 
Division; Daniel P. Cavanaugh, Legal Department, promoted to 
Associate Counsel; G. Warren Winters, Actuarial Division to As- 
sistant Actuary and, in the Aetna Casualty and Surety Company, 
Rudolph C. Larson and Austin D. Bryan, who were promoted to 
Field Supervisors, Casualty-Surety Agency Department. 


AGRICULTURAL Life Insurance Company, 
Bay City, Michigan 


Resignations Reported 
1937 Balance Sheet 


Selwyn A. Lambert, former executive vice-president, in a com- 
munication to the policyholders and stockholders January 25, 1938, 
announced his resignation January 18, 1938; that, on the same day 
Dr. L. N. Hershey, Medical Director and M. L. Cline Treasurer and 
Underwriter resigned; that, A. F.Alders, A. C. MacKinnon and 
Wm. J. Lambert resigned as directors. Mr. S. A. Lambert states 
that Bruce B. Brady and the Hickox Finance Corporation of Cleve- 


Continued on next page 
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Settlement With The Application 


Agents tell us that cash with the application solves 
a lot of problems common to field men. 

It saves making a resale at the time of delivery. 
Time used in this manner can be used to make other 
sales. 


The agent knows he has done a complete selling 
job—no “ifs, ands, or buts.”” He can look upon the sale 
without mental reservations! 

To be able to do that is worth a lot!! 

Protective Life agents are continuously urged to 
“set the cash with the app’—more and more of them 
are getting it. 


Sieh 





LiFe INSURANCE ©. 


William J. Rushton, President 
BIRMINGHAM, 











73% GAIN 


in new _ business 
in January 1938 
over January 1937 
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AGRICULTURAL Life Insurance Co.—Continued 


land, Ohio, acquired the majority stock ownership of the company 
after a court sale in Chicago, in April, 1936. 

The present management, which informs us that the officers 
recently retired were appointees of the former regime under Massey 
Wilson, is as follows: 

The company’s annual report to policyholders and stockholders 
contained the balance sheet reproduced following; no further or 
detailed financial information is available at present. 


OFFICERS 

Bruce B. Brady, Chairman of Board and President; S. D. Tilney, 
Executive Vice-President; L. G. Christman, Vice-President, Mort. 
gage Loan Dept.; M. G. Kinney, Treasurer; Gaylord Nelson, Actu- 
ary; R. L. Bailey, Secretary; H. J. Craft, Ass’t Secretary-Treas- 


urer. 


BOARD OF DIRECTORS 


Bruce B. Brady, Harry Robbins, R. L. Bailey, B. L. Ballard, 
Herbert Mendelsohn, J. E. Farber, 8S. D. Tilney, L. G. Christman, 
Gaylord Nelson, A. E. Hanson, Donald G. Fox, D. R. Bishop, E. K. 
Ellsworth. 

TWENTY-SECOND ANNUAL STATEMENT 
DECEMBER 31, 1937 
ASSETS 


Cash in Banks and Home Office .............ccc00::, $134,062.95 


First Mortgages on Real Estate ..................5. 618,958.76 
Stocks and Bonds at Market Value ................6.. 45,237.50 
EROS PORNO -hie'e'e sew esccrcccccccccccceccces 558,140.92 


1,711,996.70 
114,090.25 
226,570.13 


Real Estate owned (At Cost to Company) .......... 
Home Office Buildings (At Cost to Company) ........ 
Real Estate sold on contract (Balances on contracts.. 
Interest and rents due and accrued on investments 





BRE BEE GUUS SWB ccc ccccccccccccececsosesess 30,438.34 
Net premiums—Deferred and in course of collection 45,014.26 
SU GED ccc ccsecevcoedensecccectéodseccececvoccecs 4,001.41 

Sy D+ nts cduguees 6000s 0086000008080 8e $3,.508,511.20 
LIABILITIES 
All policies in force, including disability and other 

Dn bbccaasdatéosehedotecscdescedetocénvesceesée $2,939,412.60 
Present value Future Disability Benefits ............ 30,260.57 
ij) i. i cccpdkeueden seesebtocéeeustescoconeseoes 0 
Dividends on deposit to credit of policyholders with 

SED ane 66606000006 666625068600 0600006 0068es 06008 52,242.80 
Premiums, interest and rents paid in advance ........ 16,670.88 
Special Funds—Taxes and Insurance on Real Estate 

SD 0:6 000060000060 06000 0d ebb bbe eéveccooocese 93,895.89 
EE  pncas 6565 6006066660 UGO050056.006 006 0008 229.06 
ES Ge EE. o.c.occcceccddicns ccctodcévececoes 5,085.31 
Contingent Liability upon Surplus Certificate and In- 

DUDES cov ccdeveccestecsscccePoscccessescccesecscenes 20,342.25 
Be GE EEE cccadeccdccoversececovcseseccosece 5,557.91 

Total Reserves and Liabilities .................65. 3,163,897 .27 
rrr rer TTT TTTTTTTTTTTTrrreyerrree 250,000.00 
Surplus and Unassigned Reserves ...........+sss.: 04,613.93 

BOGEN cdcdecdececcesevcesooveseecsooos TTTTTTTTTrTiy $3.508,511.20 

Note: Contingent Liability upon Surplus Certificates 


repayable from future earnings ........ $45,556.17 


S. D. Tilney, for twelve years was connected with the Alliance 
Life Insurance Company at Chicago, Illinois, and holding the posi- 
tion of Vice-President. 

L. G. Christman, formerly Vice-President of the First National 
Bank of Ann Arbor, Michigan. 

B. L. Ballard, is a Lansing attorney. 

Promotions: M. G. Kinney, from Assistant Treasurer to Treas- 
urer and H. J. Craft to Assistant Treasurer and Secretary. 
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ALLIANCE Life Insurance Company, 
Peoria, Illinois 
Revised Rates and Values 

The Alliance Life Ingurance Company, which issues non-par- 
ticipating insurance, has increased premium rates and revised 
guaranteed values effective February 1, 1938. An example of the 


new premiums and cash values per $1,000 is as follows: 


Plan Ordinary Life 


Cash Value at end of Year 
Age Premium 3 D 10 20 
15 $12.81 4 8 3A 139 
2 16.08 (i 16 in 206 
Bo 21.80 9 34 10 302 
45 31.78 23 2 167 416 
a 48.59 42 oS 241 527 
i TO. 64 1S S14 ij2 
20 Payment Life 
i) °1.4 12 ao 121 370 
2 25.46 1S as 3 174 46 
m4) 31.24 27 71 199 i 
45 40.37 40 nH 2) 6SS 
NM nh. 08 no 23 WT SO) 
i 82.08 O7 147 341 SOD 
°0 Year Endowment 
15 42.70) 75 1m Sov 1000 
25 43.07 rf 147 306 1000 
ao) 44.15 6o 144 SK} 1000 
45 48.01 66 142 361 1000 
nM 57.80 “Ke 143 3S 1000 
TD 67.12 67 146 3) 1000 
Endowment at 65 
15 14.9 5 13 MO 198 
= 19.74 9 oe 101 313 
35 28.61 24 i 183 720 
40 36.23 40 OH ay) TOS 
20 Pay Endt. at 65 
15 23.53 18 51 147 437 
25 28.38 29 71 195 560 
35 35.88 44 100 3 735 
40 41.22 4 119 308 SO 


AMERICAN BENEFIT Association, 
New York, N. Y. 


Consolidated With 





JUNIOR ORDER BENEFIT Association, 
New York, N. Y. 


As of December 31, 1927 the American Benefit Association o the 
state of New York, a fraternal society, merged with and under the 
title Junior Order Benefit Association of New York. N. Y. 


AMERICAN Life Insurance Company, 
Detroit, Michigan 
December 31, 1937 Statement 
The American Life Insurance Company has released the following 


balance sheet as of December 31, 1937 although the complete state- 
ment is not available to us now: 


Continued on next page 
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PUBLISHED 


In the Interests of 
Life Insurance Protection 


The picture above shows the daughter of a man who 
clothed her well, provided all the little luxuries of life— 
who was the ideal father while he lived. But during his 
lifetime he couldn’t be bothered with insurance. Salesmen 
annoyed him. The result—he was only a half-time father. 

All life underwriters interested are invited to clip this 
illustration and use it in those cases where the father- 
prospect “can’t be bothered.” 


THE LINCOLN 


$e) NATIONAL LIFE 
INSURANCE 


JOMPANY 


FORT WAYNE, IND. 
i'tS NAME INDICATES ITS CHARACTER 
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9t Scales “the Steeps 
of Immortality” 


Whites a policyouner: 


aC 

, company does more than sell policies. 
Life insurance makes it possible to translate 
into terms of human experience the natural de- 
sire to extend the influence of a life beyond 





mortal limitation. Insurance money is a medium 
of practical immortality.” | 


And you, Mr. Life Underwriter, are as a 
minister who is privileged to face, every day, a 
congregation of eager and attentive millions. 
Do you “hold services" as often as you should? | 


ek 
(Slates? COMPANY) 
VIR GUN TA 


Richmond 
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THE HOME LIFE INSURANCE 
COMPANY OF AMERICA 


Protects the Entire Family 


Home Life agents are equipped 
to serve every need for life in- 
surance. Modern policies are 
issued, on both Industrial and 
Ordinary plans, from birth to 64 
next birthday. 


A Policy for 
Every Purse 
and Purpose 











INDEPENDENCE SQUARE 


mes — —- PHILADELPHIA, PENNA. 








AMERICAN Life Insurance Co.—Continued 








ASSETS 
First Mortgages on Real Estate.............. (39.6%)  $6,746,690.91 
Policy Loans and Renewal Premium Notes 

SD * Rebbe bbndekdcee 600506000 eed 60s svcokese (21.3%) 3,633,733.00 
DE ED. Sane cdbdbb06 60060 60s bees ssoeshue (21.5%) 3,656,226.48 
Municipal Bonds ............... $71,258.34 
Railroad Bonds ....ccccscccccces 497,731.34 
Public Utility Bonds .......... 436,224.33 
U. 8S. Government (guaranteed 

DOD . -cceesesocccavioscaceves 165,650.00 
0 TT TTT TPT Tree 187,591.43 
ee Se ME GOED. coccecocectvesdeccoossée (8.0%) 1,358,455.44 
Real Estate Sold on Contract ...............6+.. (2.99%) 493,827.98 
SD GOO TPE, ccceccccecsccococeoccceces (3.2%) 540,000.00 
i i Sh owes ieee neces eecees Seseeeces 6,364.39 
Interest Due and Accrued ...........0.eeeeeees (2.6%) 443,556.11 
Deferred and Uncollected Premiums (net)... .(0.99%%) 160,743.32 
Furniture, Underwriting Equipment, Fixtures, 

Vaults and Supplies (all charged off) ............ None 
i i i »odedegneedeesaedstnsencesoeses None 
re «we pen ag pataneseee sseessunben None 

a Se » . 64 ceseaee ce ddasedeanensis (100.0%) $17,039,597.65 


LIABILITIES 


Reserve for all policies in force including Disability 


SD iin net ede De eee eee gab aa bewmaetl $14,491,312.26 
Reserve for Installment Trust Benefits not yet due 891,743.03 
Reserve for Present Value of Disability Benefits not 

ES GD “cdcdbe cts cccccsevécoccesoosayesecevesseeoacs 293,280.00 
Reserve for Unpaid Claims awaiting proofs........ 57,402.50 
Reserve for Premiums and Interest paid in advance 

and Dividends left on deposit ...............000000s 109,557.30 
Reserve Funds apportioned and set aside for Annual 

EE EOD bb ekd cdecdbacck combocecceesecesess 21,136.25 
Reserve for Agents’ Credit Balances ............4.6. 6,429.21 
Reserve for Other Liabilities ................. cc eeeee 61,043.47 
Reserve for State and Federal Taxes .............6. 74,700.00 
Reserve for other Taxes and Tax Items ............ 140,459.46 
Dn SE sadcsereoewees ocoseesvedec $500,000.00 
Surplus above Capital ..............00.. 165,745.80 
Reserve for Investment Fluctuation .... 226,788.35 





Surplus to Policyholders over and above 
ESAGRE TABWENIOS . ccccccccccccccccccsecccceccccesees 892,534.15 





as os eee cea bbenseadeedoia $17,039,507.63 


AMERICAN RESERVE Life Insurance Company, 
Omaha, Nebraska 


Report of Examination Favorable 


The American Reserve Life was examined (Convention) by the 
Insurance Departments of Nebraska, Missouri and South Dakota 
as of September 30, 1937. The report of the examiners was favor- 
able to the company. The examination mentioned the reinsurance 
agreement between the Northwestern Life Insurance Company of 
Omaha and the American Reserve Life, this contract having become 
effective in 1933. A supplemental agreement with the Northwestern 
Life Insurance Company was entered into during the year 1937 
whereby, after June 1, 1937 payments due on the agreement shat! 
be computed on the basis of a 5% charge against premiums col- 
lected on the Northwestern Life Insurance Company business in- 
stead of 10% as was the case in the original reinsurance contract. 
The balance unpaid on this agreement as of September 3, 1937 
amounted to $12,722.94. The examination was regular in all re- 
spects, in view of which we are not reproducing the report in any 
detail. The financial statement as of September 30, 1937 reflected 
the results of the company’s operations for the first nine months of 
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the year and its financial condition as of that date, as follows: 
Total income, $586,172; disbursements, $462,852; admitted assets, 
$4,672,811; capital, $241,175; surplus, $155,000; reserve for mortality 
fluctuation, $20,000; contingency reserve, $37,614. 


AMERICAN UNITED Life Insurance Company, 


Indianapolis, Indiana 


1937 Statement Figures 


During the year just closed the American United Life increased 
its admitted assets 4.2% or approximately $2,000,000. Its undivided 
surplus was increased over 21% in addition to a large increase in 
its investment and mortality fluctuation reserve. 

The company in 1987, earned 4.46% interest income on its mean 
invested assets. During 1937, with substantially the same number 
of agents on contract as in previous years, the field forces increased 
their sales 16.71% over the year 1936. 

The company as a whole paid for $38,296,401 of life insurance, 
increasing the amount in force to $272,167,486, an all-time high for 
the company. 


DIVIDENDS INCREASED 


At the joint annual meeting of the company and the Board of 
Directors the dividends to those holding participating policies sim- 
ilar to those now being issued by the company were increased 25% 
over the 1937 scale. The new dividend schedule is to go into effect 
April 1, 1938. 


ANCIENT ORDER OF UNITED WORKMEN, 
Fargo, N. D. 


Cerrection Notice 


In our February Ist News, in reporting the examination of this 
Order, we incorrectly referred to the assets of the Iowa business, 
as though it were the total business. The total admitted assets of 
the Society as shown in the examination are $12,044,046; in labili- 
ties the principal item is certificate reserves, $10,778,611, with a re- 
serve for contingencies of $384,556. 

Oklahoma did not participate in the examination, but the report 
was made to Commissioner Read of Oklahoma as Chairman of the 
Committee on Examinations of the National Association. 


ATLANTIC Life Insurance Company, 
Richmond, Virginia 


New Directors 
Hatcher Now Secretary 


Robert V. Hatcher, who for the past year has been acting secre- 
tary of Atlantic Life, was advanced to secretary and placed in 
charge of the company’s agency organization by the board of di- 
rectors on February 23, following the annual meeting of the stock- 
holders held on that day. 

The stockholders elected two new directors, these being A. W. 
Mears of Baltimore, Maryland, and B. M. Edwards of Columbia, 
South Carolina. 


AVON MUTUAL BENEFIT Association, 
PARAMOUNT MUTUAL BENEFIT Association, 
Rockford, Illinois 

The foregoing mutual benefit assessment concerns were reinsured 


as of January 11, 1938 by the Pioneer Life Insurance Company of 
Rockford, Illinois. 
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MUTUAL TRUST 


LIFE INSURANCE COMPANY 






curcaco 
tLLINOIS 


COWIN A OLSON 
PRESIDENT 
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"AS FAITHFUL AS OLD FAITHFUL 
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33rd ANNUAL STATEMENT 
DECEMBER 31, 1937 





ASSETS 

Cash in office and in banks............ $ 714,732.22 
Bonds: 
es ee ID. oc wc cccecectavece 7,351,728.75 
State, County and Municipal.......... 4,645,022.45 
PMI oo.ncccccccecheccccecess 5,060,810.52 
EE ee ee a ae eee 1,700,723.51 
I Rs |,077,722.00 
First Mortgage Loans: 
De pudidne sees dewehed Suébeboek de ee 5,578,110.06 
Ne a Pen ee ae Pee ere eee 1 ,489,119.67 
Other Assets: 
Policy Loans and Premium Notes........ 6,543 458.21 
i 4,656,792.57 
Real Estate Sold on Contract.......... 567,654.82 
Due and Deferred Premiums (net)...... 824,995.10 
Interest Due and Accrued ............. 433,899.40 
DE... ccvenseeevetseetecece 106,069.67 

ER I er me eR Nr ee $40,750,838.95 


LIABILITIES 
Legal Reserves to protect policy contracts $33,840,877.00 





Proceeds left under optional settlements 905,936.35 
Policyholders' dividends on deposit...... | 697,000.00 
Premiums and interest paid in advance. . 289,301.77 
Death Claims due and unpaid.......... None 
Claims reported but proofs of loss not 
idan ana ccaite ana deans 162,027.99 
Reserve for taxes and expenses payable 
Dn dR s ccidentntathhhendnedeas 184,712.00 
Reserve for future dividends to December 
i, eee cui iee wed kid ee each 725,022.00 
Other surplus reserves ................ 2,945,961 .84 
Wb Ck dee blibdabecSencues $40,750,838.95 


INSURANCE IN FORCE $167,889,784.00 
DURING 1937 


Insurance in force increased (4.84%).... = $7,753,985.00 
Assets increased (7.97%) ............. 3,009,262.00 
Surplus increased (6.40%) ............ 177,248.00 
Paid policyholders and beneficiaries in 

Notice bili bt in thin he ia 3,045,334.00 


New insurance exceeded 1936 by... .8.35% 
Average interest received on 

PS ai tiénwds deédembnw ds 4.85% 
Average interest received on Bonds. .3.89% 
Cash yield upon assets as a whole... .3.98% 
Actual to expected Mortality........ 43% 
STINT 6 64.40 owwicnse ba irede cok 5.4%, 


MUTUAL TRUST LIFE is a purely mutual net level pre- 
mium 3% reserve company and ranks with the oldest and 
largest mutual legal reserve life insurance companies in 
plan of operation and ratio of reserves to assets. 


NOTHING BETTER IN LIFE INSURANCE 


777 












The Columbus Mutual 
Offers— 


First—Low Cost Insurance to Sell. 







Second—Liberal Commissions for Selling It. 
(An Unusual Combination) 






Third—Ideal Working Conditions. 






Vested Renewals— 
Unrestricted Territory— 







Automatic Promotion— 





Equality of Opportunity— 
The Right to Build Your Own Agency— 






COLUMBUS MUTUAL LIFE 
COLUMBUS, OHIO 












An 
Impartial Analysis 


of your own advertising 
problems and the advan- 
tages offered by the Chi- 
cago Journal of Commerce 
in solving them .. . 


Will Convince You 


that it will be profitable to 
include in your advertising 
plans the 


Chicago Sournal of Commerce 


— AND LA SAALE STREET 


nancial newspaper 


“The daily business and 
o West” 


f the Centra 














BANKERS Life Company, 


Des Moines, lowa 


Advance 1937 Figures 


Improved conditions during the greater part of 1937 are reflected 
in the annual statement of the Bankers Life Company, as announced 
by President Gerard 8. Nollen. Substantial gains in assets, paid-for 
insurance, and total insurance in force are reported, Assets for the 
year reached a total of more than $216,000,000, a gain of more than 
$12,500,000; paid-for insurance for the year totalled more than $66,- 
000,000, a gain of over $3,000,000; and insurance in force reached a 
total of over $746,000,000, a gain of more than $15,000,000. 

A relative decrease in policy loans was experienced during the 
year. A slight absolute increase was not in proportion to the 
growth of the company in assets and insurance in force. 

Growing assets of the company brought increased investments in 
various fields. The total of assets in United States government 
securities and cash increased by approximately §&5,000,000 to a total 
of over $43,000,000. There was an increase of approximately $3,000,- 
000 to more than $48,000,000 in state, municipal and other govern- 
mental bonds. Public utility bonds increased by $5,000,000 to a 
total of $17,000,000. First mortgage loans on farm and city property 
remained practically stationary at about $43,000,000, but there was 
a decrease of more than $2,000,000 in farm and city real estate. Sur- 
plus funds of the company increased by more than $600,000 to a 
total of more than $12,000,000. 

Favorable mortality experience resulted in a decrease in pay- 
ments to beneficiaries from $8,388,000 in 1936 to $8,003,000 in 1937. 
There were substantial gains, however, in dividends and other pay- 
ments to policyholders so that the total paid policyholders and 
beneficiaries during the year amounted to more than $19,500,000. 


BERKSHIRE Life Insurance Company 
Pittsfield, Mass. 


A. C. Washburne Retires 
Knight New Actuary 


At the annual meeting of the Berkshire Life on January 20th, an- 
nouncement was made of the retirement of Alva C. Washburne as 
Actuary, with the new title of Actuary emeritus. Gardner F. Knight, 
Associate Actuary for the past two and one-half years, becomes 
Actuary of the company, and Herbert F. Dunkley, Supervisor of 
the Actuarial Department, is now Assistant Actuary, a newly created 
office. Mr. Washburne, who has been in actuarial work for 43 
years, 28 years with the Berkshire Life, will continue to act in 
an advisory capacity on technical matters. 

Walter Paxton, Treasurer, was named a director, succeeding the 
late Z. Marshall Crane and four directors were re-elected as fol- 
lows: H. A. Francis, A. B. Daniels, J. C. Crosby and C. PF. Sawyer. 


BERKSHIRE FINANCIAL STATEMENT—DECEMUEK 831, 1937 
INCOME 
SE LT ae ee ey ee ee $6,627 923.93 
ee CO occcwccccesccccccbeneees 3,050,257 55 
Proceeds of policies left with the company under Sup- 
REOURGORET COGGBRGED occ ccedecccccdccccecccecescces 1,164,753.18 
ee Th ih. . Ji. 6 ade coh bh 6b SOU SSO SS S00 60 6e Ode 395,330.00 
NE ie ela Cee pen ties seadete obive $11, 238,264.75 


DISBURSEMENTS 


i CD 3 ican pee eee da aches aebeesboedaetéeees $2,.392,943.23 
Matured Endowments and Annuity Benefits ........ 616,701.46 
Disability and Accidental Death Benefits ............ 65,031.47 
Dn TOD «ck cond ceadodesion oeechseocessesocece 1,427,332.22 
PED (6 06.600500666006006600 065600 6060 sdb ee SCOC Ces 496,737.78 

Total paid policyholders ..........6.ccccececeeecnee $4,998,746.16 
Commissions, Salaries and Branch Office expenses .... $1,053,764.00 
Home Office Expense, Rents, Agency Supervision, etc. 508,880.77 
Payments on Supplemental Contracts .............. 698,226.19 
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= WEST COAST SERVICE, IN ADDITION TO THE REGULAR BUSINESS, EMBRACES JUVENILE, INSURANCE WITH 
= INCOME POLICIES, RETIREMENT ANNUITIES, GROUP LIFE AND DISABILITY, WHOLESALE INSURANCE, SELECTIVE 
= RISK PLAN, SUBSTANDARD BUSINESS AND COMBINATION WEEKLY ACCIDENT AND HEALTH AND DISMEMBERMENT 


: OPERATES IN EIGHTEEN STATES 
STIMMIU tH v TaN Fe TTT LLL LALLA LLL LLL ALLL LLL LLL LLLLLLLLU ence ceo 


ADMITTED ASSETS LIABILITIES = 

First Mortqage Loans (secured by Real Reserve on All Outstanding Policies...... $21,698,853.25 = 

EE Mle i wad eek alls ob & «nid eal $6.019,476.27 Reserve for Losses Incurred ..........e-- 198,602.47 = 

First Mortgage Loans [secured by Real Interest and Premiums Paid in Advance.. 204,671.58 = 

= Estate Insured under Title I! of the Reserve for Taxes Payable in 1938........ 43,109.54 aoa 
National Housing Act) .............0.. 4,285.408.76 SE: CD nie cecevennenwseusache 145,737.98 = 

EE ‘cethcvintinteiedd canedndectenwes 3,098 603.93 Reserve for Policyholders’ Dividends...... 222,491.84 = 

Stocks (market vaiue $936,322.85)........ 885,621.92 Contingency Reserve for Investments...... 330,000.00 = 

Policy Loans (within reserve)..........0- 5 338,687.55 = 

Home Office Building and Other Real Estate 2,539,959.34 = 
EE os ieee amabeeweess 89,744.52 = 

Net Premiums Outstanding and Deferred = 
(secured by legal reserve)............. 812,189.50 = 
= Interest and Rents due and Accrued...... 147,020.36 CNG ND dn ccccccceweewia $375,000.00 = 
Cash in Banks, in Office and in Transit.... 505,450.70 Unassigned Surplus .......... 667,256.62 = 
TN 2s whee node eeeetwneedenes 163,560.43 SURPLUS FUNDS FOR PROTECTION = 

OF POLICYHOLDERS...... | 042,256.62 =: 

TOTAL ADMITTED ASSETS...... $23,885,723.28 BO secs 6ecebsbabssebeséeddeseceters $23,885,723.28 = 

* Furniture and Printing Plant Equipment not carried as an asset. = 
BUSINESS IN FORCE ................. $1 18,105,902.00 PIED no cdccecccudsess eee 4,170,816.28 = 

= SERA rr 3,201 000.00 ET <n c secteur anecesetétade on 3.2% = 
== EE sc ots weechetedeceun 707,804.19 Pe MED on wrcccccudenccetasecs 5 498,898.46 = 
= CIS clin bint nen ceeeeebiewe 6.8%, TOTAL PAID POLICYHOLDERS TO DATE. 40,220,160.74 = 
Te 


= 
= 
= 
7 
: 
= 
= 
= 
= 
= 
= 
= 
= 
= 
= 
= 
= 
= 
= 
= 
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West Coast Life Insurance Company 


San Francisco, California 


FINANCIAL STATEMENT, DECEMBER 31, 1937 
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690,982.44 
128,762.26 


I. ws deen g bb bebe eet tedeet ones 
ee es INE IPOD 6 ccedace cocesedecécccscess 


$8,079,361 AS 
$3,158,902.93 


I i ee lee eveie 


Excess of Income Over Disbursements ............ 


ASSETS 
$2.3416,610.89 
2,078,679.91 
1,.987,684.42 
5,811,234.15 
8.408, 775.37 
195,095.00 
643,425.00 
14,011,453. 
10, 776,683.32 


ee ee coo cer ceesooeéseseocees 
United States Government Bonds ............. 6.6646. 
State, County and Municipal Bonds .................. 
tt ed. tn esnoteheeneadeeeeeeeesoeecceccces 
Public Utility and Other Bonds .................5.. 
i ee Bette aceasta ee bededssetsicesben 
Public Utility and Other Stocks .......-....e.e005. 
Mort@ages on Ren] Batate .......ccccccccccccecss iat 
ON Er er a 


Real Estate, including Home Office Property ........ 10,708,410.79 
Premiums, Deferred and in Course of Collection—net 1.333, 693.57 
Interest and Rents Due and Accrued .............. 592,989.39 
Due from Other Companies, etc. ..........000eeeeees 5,864.39 

EE ee ee $58.901.2 200.14 


The rules adopted by the National Convention of Insurance Com- 
missioners have been followed in the valuation of bonds and stocks. 

In general, all bonds not in default as to principal or interest have 
been amortized, and those in default and all stocks have been car- 
ried at market values as of December 31, 1957. 


LIABILITIES 


Insurance Reserve, present value of outstanding poli 
cies and annuity contracts, including disability and 


double indemnity hemefite .....cccccccccccccsseess 51, 166,808.00 
Supplementary Contracts Reserve, present value of 
proceeds left with the company ...............++. 4,192, 885.57 


Claims awaiting proof and not yet due $210,290.69 
Matured Endowments Unclaimed ...... 136.00 
Dividends Due and Unpaid .......... 20,658.65 


MARCH I, 1938 





Premiums and Interest received in ad- 

WOE cdacedeesbsccdedicetvavecsdonsces 164,716.85 
Dividends left with the Company at in- 

PROT TTT TTT TTT LTT TTT Tere 605,563.14 
Taxes, expenses and miscellaneous items 

GOUT bcs ce cece cdneswecdcevoemeccess 259,652.68 





— $1,561,018.01 

Dividends apportioned for four months 
in 1938 and deferred dividends appor- 
tioned and payable after April, 1938 
Reserve for depreciation of Assets .... 
SSG, GD cc cccccccececesoessc 


$230,167.98 
250,000.00 
1,5400,320.58 





Total Liabilities and Surplus .............ceeeeeees $58,901 ,200.14 


BOSTON MUTUAL Life Insurance Company, 


Boston, Mass. 


Brown and Johnson Directors 


Election of two new directors to the board of the Boston Mutual 
Life Insurance Company at the annual policyholders’ meeting Jan. 
26th was announced by Jay R. Benton, president of the company. 
The new directors are Merton L. Brown and J. Leonard Johnson. 

Mr. Brown was Massachusetts Insurance Commissioner from 1928 
to 1935. A graduate of Boston University College of Liberal Arts 
and of the Law School, he has been president of the General Alumni 
Association several terms and is now a trustee of the university. 

Mr. Johnson is president of the Metropolitan Coal Company; also, 
president of Locke Coal Co., Marcy Bros. Coal Co., Metropolitan 
Coal Co. of New Hampshire, Pratt Coal Co., and the Sweetser Coal 
Co. He is a director of the Frost Coal & Oil Co. and the Lorain 
Coal & Dock Co. of Columbus, Ohio. 
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Men learn from experience. Year after year during the 
depression they saw a striking demonstration of the 
safety of life insurance. No wonder that when money 
again began to flow, more and more of it was used for 
life insurance. In 1937, life insurance in force in the 
United States increased over 5 Billion Dollars, to an 
all-time record total of 110 Billions. * * * Public faith 
in life insurance is at a new high. The 1937 annual 


statements of the life companies, as they appear, again 
prove that this faith is justified — that no financial 
institution is safer than a good life insurance company. 
* * * As in past years, NW NL’s Financial Statement, 
issued on New Year’s Day, was the first to be published 
in 1938. As in past years, it again shows that no 
life insurance company is stronger or safer than 
Northwestern National Life of Minneapolis. 


53rd ANNUAL FINANCIAL STATEMENT 
December 31, 1937 


RESOURCES 





Se dies a et a ee eee ee ~w6 2a ~ $ 2,744,919 
U.S. Goverament Securities. . as e0edwanel 14,944,691 
Bonds Fully Guaranteed by the U.S 5 sbeedse' Oe Oe a) 4,640,672 
Canadian Governmemt Securities............... ( .7%) 444,553 
Other Bonds: 
State, County, and Municipal............... ( 5.7% 3,659,491 
Railroad Mortgage Bonds................... ( 6.9%) 4,468,911 
Railroad Equipments.................. sehe: Me - 1,553,395 
EE eeseewee ... BSF 12,014,080 
DTM isnot entbne dbo cesansoute ey f 2 x 884,549 
tS ein, pea eeueet oe %) 249,517 
Firet Mortgage Loans 
te i oa ie ad enon eesaele (1.4% 872,391 
Dds <ccthidnaennesntceseuust roee (5.8% : 3,506,402 
SE (14.4% 9,358,072 
Real Estate (Including Home Office Building)... ( 48%) 2,884,193 
Rea! Estate Sold Under Contract.............. ( .1%) 89,898 
Premiums, Due and Deferred.................. ( 3.0%) 1,948,498 
Interest Due and Accrued and Other Assets. .... ( 1.0%) 633,863 
EE a Sa a 100% $64,898,095 








THE TEN YEAR RECORD 


Comparing NwNL’s notable record during the past decade (1927-37) with the unusually 
fine combined record of all life insurance companies in the United States. 1937 figures for 
all companies are as estimated by the Association of Life Insurance Presidents. 


l 
Grouth in Insurance in Force Growth in New Insurance Written 83% 21% 
62% 9, 
30% 
26% —13% 
All Companies NwNL All Companies 9 NWNb All Companies NwNL 


LIABILITIES 
$50,455,202 


Reserve on Policies... 


Death Claims Due and U uneid.. | = None 
Claims Reported but Proofs not Receiv ed 113,199 
Reserve for Claims Unreported 75,000 


Present Value of Death, Disability, and other Claims Payable 





in Instalments..... 3,104,089 
Premiums and Interest Paid | in Advance. 344,279 
Reserve for Taxes Payablein 1938.. 312,146 
Profits for Distribution to Policyholders. 2,413,093 
Asset Fluctuation and Other Reserves .. 2,533,773 
Surplus Funds and Capital: 

Voluntary Contingency Reserves............ . $2,228,522 

III. ca cenedécdoveccecces . 2,218,792 

tt hi ccnincnn’ codenedbaseaste .«+» 1,100,000 5,547,314 
Pa buihboesctweoceseesorsuscovers »eecavenss $64,898,095 


Insurance in Force $418,536.825 





Growth in Assets 
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BUSINESS MEN'S Assurance Company, 
Kansas City, Missouri 


1937 Figures 


The Business Men’s Assurance Company reports significant gains 
in its operations during the year just closed, as follows: New paid 
life insurance was $24,614,189; total life insurance in force, $114,- 
657,544 ;: total income, $6,108,671: admitted assets, $15,898,549; capital, 
$500,000; contingency fund, $225,000; unassigned surplus, $755,541. 


J.C, SWIFT DIES 


J. C. Swift, a director of the Business Men’s since it was or 
ganized in 1900, died January ist. 


CALIFORNIA WESTERN STATES Life Insurance 


Company, Sacramento, Calif. 


Reports of Growth in 1937 


The 1937 financial statement released by President ©. J. Lacy 
shows an increase of insurance in force of $4,556,075 to a total of 
$218,893,161, the highest in the last five years. New sales and re 
vivals last year totaled $25,500,000, Mr. Lacy stated that the com 
bined production of Life, Group, and Accident and Health Depart 
ments was slightly greater than the previous year, and that the 
quality of business showed marked improvement, there being a sub 
stantial increase in average size of application and a sharp decline 
in volume of Not Takens. The Company also experienced a 36 im 
provement in its first renewal ratio. 1937 Mortality ratio was 52%, 
which is in line with the average of the Company. Income was 
$2,800,000 in excess of the year's disbursements. 


CAPITOL Life Insurance Company, 
Denver, Colorado 
Rates and Values Revised: 
The Capitol Life Insurance Company has revised rates and values 
effective February 1, 1938: and an illustration of the new premiums 


and cash values on several plans is given below 


Prefd. Risk Whole Life 


Reg. W. P. Dis Cash Value at end of Year 
Age Prem. Male 3 5 10 0) 
15 $12.43 40 l 12 H4 Iso 
25 15.48 os G 23 72 20s 
35 20.05 93 14 41 115 202 
45 20.81 1.75 2S he) 177 416) 
Hs) 47.77 sec 17 1 21 27 
uw OL.77 eee hs ea 288 N44 


15 O16 32 17 th mt 370 
ae 23.68 A 23 6) 14 ie 
35 28.80 70 32 78 aL Mit 
45 S70 1.71 Hy Os a (iSS 
a) 3.47 a 5S 0 S17 SO) 
6o ‘wH.74 bae ii 142 SST! S49 


Ln 13.19 42 i 2 i 140 
2 16.44 1 tb a4 73 209 
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CENTRAL Life Assurance Society, 


Des Moines, lowa 
Mulock President; Other Officers 


BE. H. Mulock, widely known insurance man of this city, was elected 
president of the Central Life Assurance Society at the annual meet- 
ing of the directory board at the company’s office on Jan. 21, 1938. 


At the same time, Fred P. Carr, vice president and general coun- 
sel, was named chairman of the board and general counsel. 

Mr. Mulock, who has been a director of the company for the last 
10 years, succeeds the late George N. Ayres in the presidency. Mr. 
Carr has been an officer and director since 1919. 

Mr. Mulock has had 32 years of insurance experience. He joined 
the former insurance firm of Wilcox, Howell and Hopkins in Des 
Moines in 1916. In 1932 the firm name was changed to Hopkins and 
Mulock, and he became president and treasurer. He will give his 
full time to his new duties as president of the Central Life Assur- 
ance Society. 

Mr. Mulock, who was born at Solon, Ia., and educated at the 
University of Iowa, gained wide distinction as chairman of the 
Iowa Emergency Relief Council and as Civil Works Administrator 
for Iowa. He held the two non-salaried positions from 1933 to 1935, 
administering more than 46 million dollars of public funds. 

His handling of relief problems and civil works projects was so 
noteworthy that a number of states copied the Iowa administrator's 
methods, and Mr. Mulock was awarded the Des Moines Tribune's 
community service cup in 1934 for his ‘“‘personal sacrifice and out 
standing record.” 

Mr. Mulock has been active in many lines of business and civic 
endeavor. He is a member of the board of the Northwestern Bell 
Telephone Company, the Des Moines Railway Company and the 
lowa-Des Moines National Bank and Trust Company. He also is 
a past president of the Greater Des Moines committee, and was 
chairman of the Community Chest campaign here in 1924. 

The board named George F. Malcolm, assistant general counsel ; 
Laurence C,. Morris, assistant treasurer, and Paul M. Hanzlik, assis- 
tant secretary. It was explained that these men have been perform- 
ing the duties of these offices, but heretofore have not held the 
titles officially. 

Other officers elected are: Dr. Martin I. Olsen, vice president and 
medical director; W. F. Poorman, vice president and actuary; John 
H. Leaver, vice president and superintendent of agencies; laul 
Wilson, vice president and treasurer; F. G. Wolfinger, secretary 
and cashier; A. R. Shepherd, assistant general counsel; Peter Hon- 
dorp, assistant actuary; and Lee Mains and R. CC, Campbell, assis- 
tant secretaries. 


CENTRAL STATES Life Insurance Company, 
St. Louis, Mo. 


New Directors Elected 


1937 Statement 


Seven new directors were elected at the annual meeting of the 
stockholders of the Central States Life Insurance Company held in 
the home offices, on February 8, while six members of the old 
board were re-elected. 

The new directors are: Arnold G. Stifel, Stifel-Wicolaus, Inc., in- 
vestment house: Arthur B. Elias, chairman of the board of direc- 
tors of the Southwestern Bell Telephone Company; Phelix Cunter, 
former vice chairman of the board of directors of the First National 
Bank in St. Louis; Sidney Maestre, President of the Mississippi 
Valley Trust Company; Oliver F. Richards, vice president Mercan- 
tile-Commerce Bank & Trust Company, and William O. Armstrong, 
attorney, all of St. Louis, and Eugene Burget, President of the 
People’s Life Insurance Company of Frankfort, Ind. 

Directors re-elected were: Walter M. Crunden, chairman of board 
of directors of Central States Life and President Crunden-Martin 
Manufacturing Company; A. L. McCormack, President Central 
States Life and President of the Charles L. Crane Agency Company, 
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wide continuing service unexcelled by any other 
American life insurance company. 


THE UNITED STATES LIFE 
INSURANCE COMPANY 


IN THE CITY OF NEW YORK 


101 Fifth Avenue 


the sane opened for 
business... that makes it 
one of the oldest com- 
paniesin America after88 
years of service to policy- 
holders. Today the United 
States Life goes forward 
—clings firmly to its tradi- 
tion of conservative in- 
vestment, but blazes trails 
in new fields of underwrit- 
ing. Agents and brokers 
are invited to examine 
its facilities—a steadily 
growing domestic and 
foreign business, a full 
line of sound, guaranteed 
cost contracts, and world- 
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LIFE INSURANCE IN FORCE 
SWEPT UPWARD BY A GREAT 
FIELD ORGANIZATION TO 


$599,.810,646! 
*« 


That’s the result of efforts made in 1937 by the 3,500 Sheild Men of the Com- 
pany who represent it in twenty one states, from the Atlantic to the Pacific. 


We are proud of them, of course. We have always endeavored to back them up with 


the sort of organization of which they, too, can be proud. But no words of ours 


could replace the satisfaction that is their own for a job well done, of value to 


themselves, their clients and their institution. 
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general insurance; Frank X. Jones, real estate dealer; Joseph H. 
Grand, attorney, and Harvey H. Sims, investments, all of St. Louis, 
and John C. Ashley, attorney, Melbourne, Arkansas. 


President McCormack announced prior to the meeting of the 
stockholders that he would not be a candidate for re-election to that 
office as he wished to devote his entire time to his position as 
president of the Crane insurance agency in the Pierce Building. 


Persons in touch with developments in the company’s affairs 
said that the new board of directors was intended to represent the 
banking and business interests of St. Louis and the Southwest 
rather than simply the views of the majority of the stock. This was 
indicated by the fact that the vote on the new board was unanimous. 
There was a total of 63,000 shares of stock represented at the meet- 
ing out of the 80,000 shares of stock outstanding. 


Directors who failed of re-election to the new board were: R. A. 
Boyle, real estate ; Arthur S. Kendall, vice president, Crunden- Martin 
Manufacturing Co.; BE. P. Loesch, insurance broker; A. F. McKenzie, 
bond broker; C. J. Shea, president State National Life Insurance 
Company and Luther Ely Smith, attorney. There was one vacancy 
on the board. 


PRELIMINARY FINANCIAL STATEMENT RELEASED 
BY THE COMPANY, DECEMBER 31, 1937. 


ADMITTED ASSETS 


Mortgage Loans, First Liens ............6eeeeseees $6,069,708.87 
TD DENIED cccebseccccdscseseccccccccescccesecescecee 6,921,779.77 
FPS OT PT CET OT CT PTT UTTLCULETTTTTTLTL LE Leer eee 1,409,279.48 
Apartments Holding Corporation Stock ............. 1,558, 237.25 
Policy LOOMS oncccccccccccccccccccccccscccccccccccess 4,064,927.00 
Cash and Bank Deposits .............cc cece cece eeees 433,511.49 
Interest Due and Accrued .......... 66. c cece cence eeee 176,564.32 
Net Premiums, Deferred and in Course of Collection .. 297,114.67 
Otten AGBSED cccccesccccccccccccccccccccescccesceseses 39,552.75 





$20,961,675.60 
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LIABILITIES, SURPLUS AND OTHER FUNDS 





ee ees > . Te 6. 66566 obs eees écénesbscaune $17,003,089.65 
Claims Reported but Proofs of Loss not Completed .. 32,888.67 
Losses in Process of Adjustment ..............seeeee 11,500.00 
Present Value of Death, Disability and Other Claims, 
ee ae IID... . cdi sa chbuccowncsdecesses 837,990.69 
Profits for Distribution to Policyholders ............ 24,573.72 
Coupons and Dividends Left at Interest .............. 223,575.59 
Premiums and Interest Paid in Advance ............ 111,366.24 
Dn uids bod Uvédbicetsédebaesbtewaewtdes 49,387.86 
Se CEE cues cedancdduvakeceesecsdsadaevweosee 735,007.05 
Special Contingencies Fund for Certain Reinsured 
i Gr he si nies nd blddedd aeeeevendbetwaseedades 34,265.06 
EY nde don ceds aneneeedebéduakesaceeeucuuns 400,000.00 
ee DS nova chnbcadenedanbecdnteudsos 1,000,000.00 
a ee ny vee eee 498,031.07 
Se Bain dak dy cee Sede tbe ekosbbswedaocekueoute $20,961 ,675.60 


Insurance in force, $75,312.729. 
OFFICERS 


Walter M. Crunden, Chairman of the Board; A. L. McCormack, 
President; J. DeWitt Mills, Vice President; Gordon P. Henderson, 
Secretary and Treasurer; Joseph H. Grand, General Counsel; C. R. 
Goodrich, Actuary; Dr. Henry Jacobson, Medical Director. 


DIRECTORS (For changes see page 782 on) 
John C. Ashley, R. A. Boyle, W. M. Crunden, Joseph H. Grand, 
Frank X. Jones, Arthur S. Kendall, Edward P. Loesch, A. F. 


McKenzie, A. L. McCormack, C. J. Shea, Harvey H. Sims, Luther 
Ely Smith. 
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We do not compete 
with our own General Agents 


BUT— 


We have some open territory in west- 
ern Pennsylvania, Northen New 
Jersey, Virginia, Indiana, and other 
points. 


For men of General Agency calibre we 
have a worth while General Agent's 
Contract. 


PHILADELPHIA LIFE 
INSURANCE COMPANY 


PHILADELPHIA. PENNSYLVANIA 


























CHURCH Life Insurance Corporation, 
20 Exchange Place, New York, N. Y. 


New Officials 


Samuel Thorne, 20 Exchange Place, New York, has been elected 
a director to serve for a period of two years, to fill the vacancy 
created by the resignation of the Right Reverend William Lawrence, 
D.D. The Right Reverend Cameron J. Davis, D.D., 237 North 
Street, Buffalo, New York, and the Hon. Frank L. Polk, 15 Broad 
Street, New York, became Vice Presidents of the Corporation. Mr. 
John Carey, 20 Exchange Place, New York, became Assistant Vice 
President. , 


COLUMBIA Life Insurance Company, 
Cincinnati, Ohio 


Frank B. Cross, Jr., Elected President 


At the annual meeting of the Columbia Life, Executive Vice 
President Frank B. Cross, Jr. was elected President, succeeding to 
the position left vacant by the death of his uncle, Sumner M. Cross. 
Mr. Cross has been with the company for many years and has an 
extensive knowledge of the life insurance business, both in the field 
and home office activities. 

Miss C. M. Fredericks, Secretary, was also elected Treasurer, and 
W. H. West, Superintendent of Agencies, was elected Vice President. 


DR. CROSS DIES 
Dr. Frank B. Cross, Medical Director of this company, died 
February 7th. He was a brother to 8S. M. Cross, former President, 


who died November 30th, and the father of Frank B. Cross, Jr., 
recently elected President. 
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Present Officers: President, Frank B. Cross, Jr.; Vice President, 
W. F. Robertson; Vice President, Wm. H. West; Secretary, C. M. 
Fredericks; Treasurer, C. M. Fredericks; Superintendent of 
Agencies, Wm..H. West; Actuary, 8S. J. Fredricks; Auditor, 8. B. 
Dehoney, General Counsel, J. R. Schindel. 

Assistant Officers: Assistant Secretary, L. Wertz; Assistant Medi- 
cal Director, C. T. Kirchmaier. 


COLUMBIA MUTUAL Life Insurance Company, 


Sioux City, lowa 
Examined; Bond Shortage 


According to recent press accounts a temporary reorganization 
of the Columbia Mutual Life Insurance Company has been brought 
about following recent charges of alleged irregularities in the com- 
pany’s affairs. E. B. Dopheide, President, and his brother, J. B. 
Dopheide, Secretary-Treasurer, have resigned, and C. L. Stone of 
Humphrey, Neb. accepted the position of temporary President. 
A. L. Streff was named Secretary-Treasurer, and F. M. Mousel was 
elected First Vice President. 

A recent examination of the company still in progress by the 
Insurance Department of Iowa disclosed a substantial shortage in 
bonds. This, however, is not sufficient to affect the solvency of the 
company because of the substantial recovery that presumably can 
be made from the surety company, in the view of the Iowa Depart- 
ment. Further details will be published by us when available. 


COLUMBIAN NATIONAL Life Insurance Co.., 


Boston, Mass. 
Elects Two New Officers 


At the annual meeting of the Directors of The Columbian National 
Life, February llth, Carl C. Mullen was elected to a Vice Presi- 
dency. Mr. Mullen was born in Amherst, Mass., and joined The 
Columbian National on June 27, 1912. He is a graduate of North- 
eastern University. On September 21, 1928 he was elected Assistant 
Secretary. On November 20, 1931 he was elected to the Board of 
Directors and appointed a member of the Finance Committee. A 
few years ago he was appointed Director of real estate for the 
company. 

At the same meeting T. T. McClintock, Manager of the Service 
Department, was elected an Assistant Secretary. All other officers 
were re-elected. 


COLUMBUS MUTUAL Life Insurance Company, 
Columbus, Ohio 


New Retirement Income Policy 


The Columbus Mutual announces the adoption, effective January 
2, 1938, of a new retirement income policy, called “The Independence 
Guarantor,” which is devised to provide first for a retirement in- 
come, then for family protection. The company is offering it to 
preferred male risks only and in units providing a monthly income 
of $50 or more; it will not be issued to any substandard risks; divi- 
dends will be apportioned on an annual basis; minimum policy 
issued will be for an income of $50 per month and a principal of 
$6,000 ; disability income will not be issued for an amount in excess 
of $100 per month nor in excess of one-half of the established 
earning power of the applicant. Under this ruling a man must 
be earning $200 per month to be eligible for $100 monthly dis- 
ability benefits; the plan of course may be sold also without dis- 
ability benefits. The principal sum under the contract is $12,000 
on a policy providing an income of $100 monthly. 

Illustrations on the basis of $100 monthly income with income 
benefits are: the contract will pay to the insured at age 65 a 
monthly income of $100 for life and at death $2,000 will be paid 
to the beneficiary; income is on straight annuity basis and con- 


Continued on page 786 
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The Western and Southern 


Life Insurance Company 


C. F. WILLIAMS, President 


Fiftieth Annual Financial Statement 
December 31, 1937 











ASSETS 

i i in cc ncin Hebcedwocccccedsccceccésececes $59,933,792.13 
EE Ee TS CM PTT Se See ee er ee ee rr rere 6,642,896.56 
First Mortgage Loans on City Property .... [All ) cared Ce 63,124,524.96 
First Mortgage Loans on Farm Property ... wrath =< ce heheke bawoube Ke | 092,051.33 
ee STR res oye Cnet OER enya ee eee ee er ee 4,620,661.03 
PL CG eb a bs Vath 6s dees be bciticad des, Hose cbebadidhesewbecceneeeees 8,023,548.44 
ne ey I OTE is Nis cree se vec ccewecveessoeceseseuseees 268,522.00 
Se a as samanad deames se acl 10,965,874.79 

ey ee Ge I. go i ene vndcecwccseonecnesces 2,367,983.89 
Ne ene eked sea bewele weeds ss suseelwees 999,480.86 
Pe Ser ey OUP IIE on os ccccesceccevevenceweneice cs 84,578.59 

|Home Office Building and Properties... ...................22005. | 174,000.00 

Cash on Deposit in Miscellaneous Banks... 2... 0. cc ccc ccc cece cece enc ecees 721,937.49 
Net Uncollected and Deferred Premiums................. 00.0 cc cece cece eee eees 2,090,546.76 
a os dace ced keecantaeeh cag aie cower | ,817,866.06 
FECT OCT FE TT COP ETE: Cr eee CET EERE CETTE $163,928,264.89 

LIABILITIES 

ney Ga PND ir CUI oo Fusecvndacccdeseueesevessedaccesaeyen $135,560,426.8 | 
en a ee NS hs. 5 G.wai 0 'dk 0 0 0S MN e's We ois'aln 66 Sin 8 Vo WS 616,346.98 
Contingency Reserves for Taxes, Incurred Unpresented Items, and Securities Fluctuation 4,598,318.15 
d,s ic Sans + ORih asin mire ee dst ewkineh Renews beaters MAS 23,153,172.95 
as, sie b rhe dale aahaas Ok Wi boned ke bees baaehabateknwd $163,928,264.89 
INCREASE IN INSURANCE IN FORCE......... $ 66,619,858.00 
ee $ 10,400,793.71 
TOTAL INSURANCE IN FORCE............. $868,874,515.00 
eg i a a $163,928,264.89 
HOME OFFICE CINCINNATI 
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3ist ANNUAL STATEMENT 
PEOPLES LIFE INSURANCE COMPANY 


FRANKFORT, INDIANA 


ASSETS 


First Mortgage Loans on Real Estate 

Real Estate including Home Office Building 
Real Estate Sold Under Contract 

Loans on Company’s Policies 
ee Municipal and Public 
Preferred Stocks 

Cash in Banks 

Interest due and accrued 

Net Outstanding Premiums 

All Other Assets 








Reserve on Policies 

Reserve for Losses, No Proofs Received. 
Premiums and Interest, Paid in Advance. 
Reserve for Taxes 

Reserve for Trust Funds 

Reserve for Coupons and Dividends 
Contingency Reserve for Losses 

All Other Liabilities 


Total Liabilities 
Capital Stock 
Surplus Unassigned 








GAINS MADE DURING 1937 


Gain in Insurance in Force 
Gain in Admitted Assets 
Gain in Reserves 

Gain in Liquid Assets 


$1,783,483.00 
597,486.00 
558,937.00 
213,429.00 








COLUMBUS MUTUAL Life Ins. Co.—Continued 


sequently there is no “month certain” clause, although the in- 
sured may, when he attains the age of 65, elect a smaller income 
with a guaranteed period such as 100 months certain; in event of 
total and permanent disability before attaining age 55, the con- 
tract pays the insured a disability income of $100 per month and 
under this benefit the premiums also are waived; if the insured’s 
disability continues to age 65 the disability income then ceases 
and the Retirement Income begins; in event of death prior to age 
65 the company pays immediately $2,000 to the beneficiary and 
in addition will pay an income of $100 per month for ten complete 
years. The guaranteed cash value at the age of 65 is $13,200 
which may be taken in lieu of other benefits or may be used to 
provide a monthly life income (no refund) of $111 or a monthly 
life income (100 months certain) of $102, or a monthly life in 
come (10 years certain) of $98, but if any of these options are 
selected the insured sacrifices the $2,000 paid up life insurance 
feature. 

The following illustrations are at age 35 of issue, and where 
dividends are involved, these are according to the present scale 
of distribution: Premium without disability, $367.50; with dis- 
ability, $424.10; guaranteed cash value at age 65, $13,200; ac- 
cumulated dividends at age 65, $1,634; cash value with accumulated 
dividends at age 65, $14,834; additional monthly income at age 65 
provided by accumulated dividends, $13.81; first year dividend, 
$25.50; guaranteed cash values, 10th year, $2,640; 20th year, $6,800; 
at age 60, $9,580. 


CONNECTICUT GENERAL Life Insurance Co.., 
Hartford, Conn. 


Seventy-Third Annual Report, December 31, 1937 
ASSETS 


a Ni i a lt i ee hs Coe $115,183,726.18 
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Ce 7,076,590.00 
ie: £5 cn cn ac tgeusse we od 66olde ceeckésewes 40,201 ,968.96 
EE Er ey ee a ee 25,664,318.84 
Loans on Company’s policies ................ceeeees 23,650,854.74 
ee er ee On ee a re 8,365,132.58 
Interest and rents due and accrued ................ 2,494,567.52 


I ee i ee ee ce ee eenes 66en 4,647 ,517.17 





FESR ET ORS EE ee ey $227 ,284,675.99 


LIABILITIES 
CI | nde neg 6 oudendeeebeeeeeseeeeceesness $189,317,465.60 
Reserve for future payments on claims ............. 9,407,130.78 
PU SOG \. woccdbodbsceccoccccescececeee 13,710,698.86 
Reserve for dividends payable to policyholders in 1938 1,111,546.67 
nS Cr TE ngs ccdbwend eens ceeseeosesveccs 1,357,154.23 
I, 1,600,000.00 
ih a es ins Cee eee enon sndee 1,570, 157.2: 
ee eae oa eed 6 i eee ek bee ab eke abbas 3,000,000.00 
PEED ChcuSSbedeSUSrsee ave et csecsesdsouedecescecé 6,210,522.62 





$227,254,675.99 


In releasing the foregoing figures, the company also announced 
increases in other Departments of its operations. Total income, 
premium income, assets, new business and insurance in force all 
reached new high figures. New life insurance paid-for amounted 
to $205,206,160, a 249% increase over the preceding year, and life 
insurance in force increased more than $70,000,000 and at the end 
of the year totalled $1,127,366,929; premiums in the accident and 
health department increased 19% over the previous year to a 
total of $2,460,634 and the increase in the number of policies issued 
was 26%; life insurance premiums increased 13.9% and reached 
a total of $38,194,164. Other total figures are: total income, 
$54,053,783 ; payments to policyholders and beneficiaries, $21,546,858. 


LUCIUS F. ROBINSON, JR., ELECTED DIRECTOR 
OSWALD P. SCHELLER, ASSISTANT SECRETARY 


At the annual meeting of stockholders of the Connecticut Gen- 
eral Life, February 8, Lucius F. Robinson, Jr., was elected a 
director of the Company. At the directors’ meeting immediately 
afterwards Oswald P. Scheller was elected assistant secretary of 
the Company. All the other directors and officers were reelected. 

Mr. Robinson, Yale 1918, is a member of the firm of Robinson, 
Robinson and Cole of Hartford with which the Company's former 
director, the late John T. Robinson, was also associated. 

Mr. Scheller, newly elected assistant secretary, is a native of 
Hartford, and a graduate of Sheffield Scientific School of Yale 
University, class of 1926. He has been associated with the Con- 
necticut General since August, 1926, in the Company’s investment 
department. He is a member of the Hartford Golf Club and the 
University Club. 


CONNECTICUT MUTUAL Life Insurance Co.., 


Hartford, Connecticut 
Gains in 1937 


Substantial gains for The Connecticut Mutual Life during 1937 
are reported. Insurance in force has now reached the highest 
point in the Company’s history, standing at $979,141,068, an in- 
crease of $39,178,859 over 1936. “The growth of The Connecticut 
Mutual’s insurance in force has been most gratifying,’ points 
out Mr. Loomis. “The year 1934 showed a loss of $11,248,143. 
In 1935 there was a gain of $21,525,798. The gain for 1936 was 
25,805,473 and the gain for 1937 is $39,178,859. While the new paid- 
for business has not varied widely during this four year-period, the 
substantial decrease in the amount of insurance lapsed and sur- 
rendered has resulted in a much larger increase in the addition 
to the insurance in force. During the past four years, the in- 
surance in force has expanded from $903,879,081 to $979,141,068, 
where it stands as of December 31, 1937.” 

During 1937, new paid life insurance sales increased by 
over the previous year and amounted to $95,659,018. 

The assets of The Connecticut Mutual are also at an all-time 
high, having increased $20,804,299 during the year and now amount 


7.9% 
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WE OFFER: 


3. Accounting methods to guide you. 


4. Proven plans for finding — training 
agents. 


5. A liberal financing plan for your agents. 
6. A unique supervisory system 


operative Home Office. 





— 
$9,000,000 INCREASE 


in insurance in force during 1937. An increase of 7°, above that for 
the preceding year or about 3°/, above the average for all companies. 
This increase is reflected in the incomes of our Field Force. 


|. A liberal agency contract. 7. Organized Selling Plan. 


2. A plen for financing your agency. 8. Unusually effective selling equipment. 


9. Policies for every purpose: Regular— 
Juvenile—Women—Group—Payroll Sav- 


ings; etc. 


10. Low Monthly Premiums. 


A $212,000,000.00 Mutual Company, 58 years old with an understanding co- 


THE MINNESOTA MUTUAL 


LIFE INSURANCE COMPANY 
SAINT PAUL, MINNESOTA 
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to $312,233,795. Net investment income on mean ledger assets for 
1937 was 3.779%, as compared with 3.750% for 1936. 

Premium income increased during the year from $37,717,376 to 
$40,239,763. Investment income of $12,582,650 was received as 
compared with $11,894,326 in 1936. The total income of the Com- 
pany was $58,618,879, an increase of 5.4% over the total income of 
the preceding year. 

Total payments to policyholders and beneficiaries during 1937 
amounted to $25,737,633, of which 4,417,624 was in dividends. 
The total paid to policyholders and beneficiaries since organiza- 
tion in 1846 amounted to $0663,076,866. Mortality of the Company 
has been very satisfactory, being 544.5% of the expected. 

Surplus shows an increase from $10,858,887 to $11,100,968. 


CONTINENTAL AMERICAN Life Insurance Co., 
Wilmington, Del. 


Report of Annual Meeting 


The three-day Annual Meeting of the company opened Thursday, 
January 20th at the Hotel DuPont, Wilmington, with a luncheon 
attended by the Managers, General Agents and Supervisors of 
the company, in addition to the officers of the company. Presi- 
dent Rydgréen welcomed the Managerial staff and congratulated 
them upon their performance during 1937 in which they established 
a new high of $123,390,103 In business in force. Assets were re- 
ported to have increased to $21,131,862, also a new record, and 
an increase in new paid business of approximately 6%—83.2% of 
the total business was on policies of $5,000 or more. Vice Presi- 
dent Rothaermel in charge of agencies, analyzed the production 
record of 1937 on the basis of production per agent, per Club 
member, the percentage of business produced by Club members 
and other factors that go to make up a successful agency produc- 
tion. He advocated the use of a rating chart which will deter- 
mine the qualities of prospects already in the business, as well 
as new men and predicted that its use would reduce turn-over, 
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eliminate the unfit and enable the manager or general agent to 
have a better picture of the necessary qualities for the successful 
career in life insurance. 


CONTINENTAL ASSURANCE Company, 


Chicago, Illinois 
50c Dividend Declared 


At their meeting, January 27th, the directors of the Continental 
Assurance Compary declared a dividend of 50c a share payable 
March 31, 1938, to stockholders of record at the close of business, 
March 15, 1938. 


COSMOPOLITAN OLD LINE Life Ins. Co.. 
Lincoln, Neb. 


To Be Reinsured In 


LINCOLN LIBERTY Life Insurance Company, 
Lincoln, Neb. 


On January 26th the district court at Lincoln, Nebraska ap- 
proved the bid of the Lincoln Liberty Life Insurance Company 
to take over the Cosmopolitan Old Line Life Insurance Company. 
State Insurance Director Smrha has stated that the offer of the 


Continued on next page 
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IF YOU ARE READY 


to operate your own agency and 
can really produce and organize 
good territory—we have a contract 
that will interest you. Territory 
open in Texas, lowa, Nebraska, 
Colorado, Idaho, Oregon, Mon- 
tana and Washington and the ser- 
vice and security of a strong com- 


pany behind you. Write to— 


MIDLAND NATIONAL LIFE 


INSURANCE COMPANY 
WATERTOWN, SOUTH DAKOTA 











COSMOPOLITAN OLD LINE Life Ins. Co.—Cont'd 


Lincoln Liberty involves an assumption by that company of all 
liabilities of the Cosmopolitan on life insurance and annuity con- 
tracts subject to any defense that the issuing company might 
have. The Lincoln also will pay cash surrender values and matur- 
ing values on Thrift certificates but all accumulations on these 
certificates will be held until all have matured, when a division 
will be made between all of the contract holders. 


EQUITABLE Life Assurance Society, 
New York, N. Y. 


1937 Report Figures 


At the Annual Meeting of the Board of Directors of The Equi- 
table Life Assurance Society of the United States, held February 
17, 1938, President Thomas I. Parkinson presented the 78th 
Annual Statement for the year ended December 31, 1937, showing 
total life insurance in force of $6,734,531,661, an increase of 
$323,068,774 for the year. 

The statement shows total assets of $2,105.542,759 on December 
31, 1937, representing an increase of $121,003,175 for the entire 
year. The policy reserves and all other liabilities at the end of 
the year totaled $2,011,723,756. 

The amount set aside for dividends to policyholders in 1938 is 
$31,208,581. 

Unassigned funds (surplus) on 
$62,610,422. 

The payments to policyholders in 1937 aggregated $178,331,805 
of which $68,019,338 represented death claim payments to bene- 
ficiaries, and $110,312,557 the payments to living policyholders in 
matured endowments, dividends, surrender Values, annuities, ete. 

Premium receipts and considerations for annuities for the year 
totaled $279,866,843. 


December 3list amounted to 
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The new life insurance paid for during the year (Ordinary and 
Group) was $500,802,550, a gain of 9.8% over 1936. 

Death claims and other payments to policyholders during the 
year brought the total payments to policyholders since organiza 
tion to $3,945,935,138. 

The net rate earned on investments was 3.57%, compared with 
3.46% for the year 1936. 


EQUITABLE Life Insurance Company, 


Des Moines, lowa 


H. O. Promotions 


A number of promotions on the Official Staff of the Equitable 
Life of Iowa were announced, January 27th, by President H. 8 
Nollen, following the annual meeting of the Board of Trustees. 

In the Agency Depertment 8S. A. Swisher, Jr., formerly Super 
intendent of Agencies, was elected to the position of Agency 
Vice President, and R. E. Fuller, Assistant Superintendent of 
Agencies, was made Superintendent of Agencies. 

In the Insurance Department of the Company R. C. McCankie 
was promoted from the office of Associate Actuary to that of 
Underwriting Vice President and Associate Actuary; P. C. Irwin 
was advanced from the post of Assistant Actuary to that of 
Associate Actuary; and A. O. Groth was elected Assistant Actuary 

In the Finance Department of the Company, Mr. H. W. Foskett 
was elected Assistant Vice President and will retain his former 
posts of Assistant Treasurer and Assistant Secretary. Mr. Foskett 
has been with the Company since 1919. 


FEDERAL OLD LINE Life Insurance Company, 
Seattle, Wash. 


Report of Examination Reviewed 


This mutual old line life insurance company was examined by 
the Insurance Department of the state of Washington as of De 
cember 31, 1937. The company was incorporated December 16, 
1936 and received its certificate of authority July 9, 1937 to 
operate as a life and accident and health company. The company 
has not as yet transacted any accident and health insurance al 
though its charter permits it to do so. As of the year end the 
examiners reported admitted assets of $2,572; liabilities, $1,368: 
surplus, $1,205; insurance in force $302,300; total income, $4,342: 
total disbursements, $1,427. The officers of the company are: Presi 
dent, George M. Jacobs: Executive Vice President, L. H. Coolidge: 
Vice President, C. E. MeCormick; Secretary, F. D. Van De Walker; 
Assistant Secretary, J. R. Cissna; Treasurer, H. P. Pratt. 

Because of their general interest, we reproduce hereafter the 
examiners’ comments dealing with the agency contract and the 
company’s affiliation with the Coolidge Management Company, an‘ 
also the summary comment of the examiners in closing their re 
port. 


AGENCY CONTRACT 


“This company has been closely affillated with the Coolidge 


Management Company. 

“The Coolidge Management Company was originally intende |! 
to act as a management organization for this life company. In 
the life company’s corporate records there was an agreement date: 
January 27, 1937 setting forth the expenses of the company that 
were to be underwritten by the Management Company and the 
remuneration to be paid the Management Company in exchange 
for the services rendered. The life company officers were author 
ized by its Trustees to enter into such a contract. However, on 
the passage, in the 1937 Legislative Session, of the statute which 
forbid the affiliation of a management company with a domestic 
mutual insurance company, the Trustees in a meeting on August 
24, 1937, directed the officers of the life company to suspend the 
operation of the contract, but to substitute on or about Januar) 


BEST'S LIFE NEWS 








ind 


the 
Zi - 


ith 


of 


le 


of 
of 
tt 


Pr 
tt 








BERKSHIRE LIFE INSURANCE COMPANY 


Incorporated 185! 


PITTSFIELD, MASSACHUSETTS 
Report for 1937 


| ied cabanas $11,238,265 
yea eae eaiee eames 8,079,362 


| Miae Sewn ee eu $ 3,158,903 
» ie ak eh Wiens doe oo $208,607,868 


ASSETS 
| RI ag ee ee ene ee CS $ 2,346,611 
cd A a BIT a ll ay alee 18,286,676 
ETE eee ee ee ee ey ere 839,120 
ey CY I  otcenctceccceeus 14,011,454 
i ee oe edeew esse enll 10,776,683 
REE, IP ne ee 10,708,411 
Premiums Deferred, in course of 
ge I Re a 1,333,694 
Interest and Rents, due and accrued......... 592,989 
I ds etl eee ard cen b.onhetenes 5,864 
I oti nen vane eee $58,901 502 
SP red inn ace 
Disbursements ............ 
Excess Income ............ 
Insurance in Force as of Dec. 31, 1937 .. 





LIABILITIES 

Policy Reserves (including Funds on Deposit) . . $55,996,776 
Claims Due and Unpaid .................. None 
Claims in Process of Settlement ............ 210,427 
PES GR das cdidic cic céccccnses 713,509 
Dividends Apportioned .................... 230,168 
Reserves and Unassigned Funds............. 1,750,622 

aa ok on dt Cae sees ad $58,901 502 














EIGHTY-SEVEN YEARS OF SERVICE TO POLICYHOLDERS 
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1, 1988 a new contract, not in a management form but which 
would tend to assure a backing for the life company during its 
formative period. 


“In the operation of the life company to the date of this exami- 
nation, certain organization work has undoubtedly been carried 
on by the Coolidge Management Company and expenditures made 
in furthering the life company. In the proposed new contract and 
agreement the sum of $10,000.00 was mentioned as being a fair 
return for such services, but on questioning the officers of the 
company as to the approximate exact sum it was brought out 
that the $10,000.00 was an estimate, but that in submitting the new 
contract to the Insurance Commissioner for consideration a more 
detailed statement would be rendered. 


“At the date of the financial statement the actual amount shown 
on the books of the company was only $205.73, and was con- 
sidered as a donation to the surplus of the life company from the 
Coolidge Management Company. The officers of the life company 
stated that no liability was in existence for this sum on the part 
of the life company. 


“In the records of the life company as of June 8, 1937 there 
was a contract between George M. Jacobs, President of the life 
company, and the Coolidge Management Company, drawn under 
the purported rights considered by the Coolidge Management 
Company as at that time being a part of its privilege to man- 
age the life company. This contract was to give Mr. Jacobs the 
Presidency of the life company for a ten year period and pay- 
ment of a salary based on an over-writing commission on the 
business of the life company. Your examiner believes that it 
was and is considered that this contract was withdrawn when 
the agreement between the Coolidge Management Company and 
the life company was suspended. However, no salaries have been 
paid the officers by the life company, therefore, your examiner 
questioned the officers as to their claims against the life company 
for back salary and they stated that they did not consider they 
now have or have had in the past any claim for salaries against 
the life company and that their remuneration in the past has 
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been either in cash or stock of the Coolidge Management Com- 
pany. For the protection of the life company your examiner 
considers that it might be well to obtain signed sworn statements 
from the officers to this effect, although the Trustees minutes do 
not at any time show an authorization for payment of salaries. 


AGENTS’ CONTRACTS 


“The agents’ contracts so far issued have been between the 
agents and the Coolidge Management Company, which company 
was acting in the capacity of general agent for the life company. 
In view of the fact that the Management contract was suspended, 
payment of the commissions has been made direct to the writing 
agent. 


“The rates of commission payable are approximately the stand- 
ard rates payable by old line companies. However, in view of 
the limitation placed on the expenses of the domestic mutual in- 
surance companies by Section 87 of the Washington Insurance 
Code, all the first year commission rates except on the Term to 
age 70, 10 Year Term and Annual Renewable Term plans would 
exceed 40% allowance permitted for expenses. 


CONCLUSION 


“Your examiner has found the company to be in a _ solvent 
condition. However, in view of the close association of the com- 
pany with the Coolidge Management Company, as commented 
upon previously, your examiner suggests that any agreements 
now entered into with the Management Company or to be en- 
tered into in the future, be immediately made known to the 
Insurance Commissioner of the State of Washington. Also that 
the life company or the management company make the Commis- 
sioner aware of any claim which shall at some future date become 
a liability of the life company.” 
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FIDELITY MUTUAL Lite Insurance Company, 
Philadelphia, Pa. 


Two New Directors 


Edward W. Scheer, President of the Reading Company and of 
the Central Railroad of New Jersey, and John W. Drayton, Vice 
President of the Insurance Company of North America, have 
been elected directors of this company. 


FIDELITY UNION Life Insurance Company, 


Dallas, Texas 


Report of Examination Favorable 


The Fidelity Union Life Insurance Company was examined as 
of October 31, 1937 by the Board of Insurance Commissioners of 
the state of Texas and the report of the examiners was favor 
able to the company. The examiners statement showed income 
for the period from January Ist to October 3lst, 1937 of $696,726 
and disbursements for the same period of $359,754: admitted 
assets ag of October 3ist, $2,871,515; capital, $300,000; surplus, 
$198,046. 


FRANKLIN Life Insurance Company, 
Springfield, Ill. 


Shows Increase in January 


The Franklin Life according to Rollin Young, agency vice 
president, showed an increase of 219 in business received in 
January, 1938, over business received in January in 1937. In the 
same period the Company issued 27% more business, and had 
10% more business paid than in 1937. 


GENERAL AMERICAN Life Insurance Company, 


Saint Louis, Missouri 
Additional Stock Retired 


H. O. Promotions 


A total of 7.417 additional shares of stock in General American 
Life Insurance Company were called for retirement at a meeting 
January 2ist of the Board of Directors. The Board appropriated 
$445,020 for the purpose. At the same meeting Otto J. Burian, 
Actuary, was named Vice President and Actuary: Laurence A. 
Smith was named Comptroller and Fred H. Eyler, Assistant 
Comptroller. Anthony Gatzert, Assistant Secretary was given 
the title of Agency Secretary. 

All of the outstanding stock of the company, as is known, is 
presently trusted under a majority stockholders’ agreement 
which provides the stock is subject to call by the Directors for 
actual retirement for mutualization purposes at an agreed price 
established in 1936 of $60.00 per share and accrued interest. 

This action was taken in accordance with the General Ameri 
can Life mutualization program which provides for eventual re 
tirement of all outstanding stock as rapidly as surplus earnings 
and profits permit. The 7,417 shares just called plus the shares 
retired in 1936 and 1937, total 14,250 or 28% percent of the 50,000 
shares originally outstanding. 

In the resolution passed at the meeting the Directors asserted, 
to further mutualization, it was their purpose and program to 
apply $777,000 for stock retirement during 1938, 1939 and 1940. 
The retirement authorized at the January 2ist meeting will com- 
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plete a large part of that program ahead of schedule. Excluding 
the shares now called for retirement, 35,750 shares remain out- 
standing subject to call. 


0. J. Burian, the new vice president of General American Life, 
is a graduate of Washington University, St. Louis, and has been 
with General American Life since the company was organized in 
1933. Previously he had been with the Missouri State Life In- 
surance Company. For the past four years he has been actuary 
for General American Life. He is a member of the Actuarial 


Club of St. Louis and a Fellow of the Actuarial Society of 
America. 
MISSOURI STATE FINAL REPORT 


The final report of Former State Superintendent of Insurance 
R. Emmet O’Malley as liquidator of the old Missouri State Life 
Insurance Company filed with Circuit Judge William O’Connor 
and later approved by him shows that $36,095 remains of the 
$100,000 originally set aside by the Circuit Court for administra- 
tion and legal fees in connection with the adjustment of claims 
against the old company. 


O'Malley in his report asked the court to discharge him from 
his duties and to direct him to turn over to his successor, Insur- 
ance Superintendent George A. 8S. Robertson, the balance of the 
funds in his possession. 


The report, which supplements previous reports filed with the 
court shows a payment of $25,000 to James P. Aylward of Kan- 
sas City for attorney fees, and $20,500 to Joseph F. Holland, 
local attorney, as commissioner of claims. 


GIRARD Life Insurance Company, 
Philadelphia, Pa. 


Horne Now Associate Actuary 


Mr. H. M. Horne, who has been Assistant Actuary of the 
Girard Life for some years, has been appointed Associate Actu- 
ary of the company. He is an associate of the Actuarial Society 
of America. 


GREAT NORTHWEST Life Insurance Company, 
Spokane, Washington 


New Participating Rates 


The Great Northwest Life Insurance Company has recently 
issued new participating premium rates, an illustration of which 
is given below. Guaranteed values are the same as for corre- 
sponding non-participating plans. 


Premiums per $1,000 
Plan , 25 35 45 a5) 60 
Ordinary Life ........ $17.04 20.8 27.19 38.39 59.43 £76.40 
20 Payment Life ..... 26.20 30.60 37.11 47.36 65.50 80.30 
20 Year Endowment .. 47.40 48.15 50.52 55.57 68.77 81.90 
tndowment at 6 .... 19.00 24.73 34.74 S6.57 117.75 
*Ordinary Life Big 5 19.29 23.10 2944 40.644 61.68 
*20 Pay Life Big 5... 2845 32.85 39.36 49.61 67.75 


*These plans contain the following benefits: 
1. Death Benefit. 
2. Double Indemnity. 
3. Dismemberment. 
4. Dividends. 
5. Deposit Privilege. 
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The Outlook 


The future looks bright to the en- 
terprising life underwriter. Each 
year adds hundreds of thousands 
of young men and young women 
to the millions who need life insur- 
ance. Each new home, each new 
baby, each new business, gives rise 
to an insurance need. The devel- 
opment of life insurance in recent 
years has been remarkable and all 
signs point to substantial growth in 
the future. 


INSURANCE COMPANY 
Springficid, Massachusetts 


LIFE 


Bertrand J. Perry, President 
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GREAT REPUBLIC Life Insurance Company, 
Los Angeles, Calif. 


Occidental Bid Rejected Without Prejudice 


The offer of the Occidental Life Insurance Company to rein- 
sure the business of the Great Republic Life Insurance Company 
was rejected without prejudice to the Occidental Life making a 
further offer, according to a recent statement of Samuel L. Car- 
penter, Jr., Insurance Commissioner of California as Conservator of 
the Great Republic Life Insurance Company. 


GREAT WEST Life Assurance Company, 
Winnipeg, Canada 


Financial Statements, December 31, 1937 





RECEIPTS 
IRS i ss hea tage Gh bs reser erebeaséedeneeedss $16,802,798.38 
i ho hs ans sen eedbenasduesuenbeese 6,563,492.91 
ee Ge a”  aoecccceeucscecdesee sate 75,190.13 
Proceeds of Policies and Profits left at Interest .... 2,873,442.58 
tt. Ps cons dcddneey ceqdetocetooehouneeeeses 5,142.06 
Profit on Assets Sold or Exchanged .............. 323,584.98 
$26,643,651.04 
*ASSETS 
ey  bo cs acackiiue deecedccensovesdtes $73,796,961.13 
ae ai ik in ak al le hel a ak a etek deh 1,723,234.57 
Continued on next page 
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George Washington Life 
Insurance Company 
Charleston, 

Lee Warren James, President 


West Virginia 





An Old Line Legal Reserve Company 
Founded in 1906 








GREAT WEST Life Assurance Co.—Continued 








Dn nD <apadgub abunnsadbsbsbosbe oeeo0eeneonses 21,143,718.54 
DU BEOUED = conccccsoscescvcasvsscucesoccecoooncs 14, 788,647.81 
Agreements of Sale (Mortgages) ............seeee0. 4,976,472.80 
Head Office Building and Other Real Estate ...... 5,189,708.55 
Sr i nD  enaedctdsech6en65b0esecedbeneesees 24,800,557.14 
Outstanding and Deferred Premiums .............+- 2,824,617.96 
Interest Due and Accrued .........ccccccccscceccees 4,591,017.57 
ED. cnncddecasasocccuscccesecsiosocesecocoees 43,530.34 
Cash on Hand and in Banks ........cccccccccccess 2,926,099.48 
$156,805,465.89 
DISBURSEMENTS 
Payments to Policyholders and Beneficiaries ...... $15,269,831.68 
Commissions, Medical Fees, Inspection of Risks .... 1,052,998.92 
De, Te Gs OD ccc ccoccccvcstvcesccesoocs 394,224.83 
SRVORGEREMS TEEGREED cccccccncctcccscccccceccnsceces 382,777.27 
Dividends to Shareholders .........ccccccccscsccsece 200,000.00 
Payments from Pension Fund ...........e.seeeeeeee 40,565.68 
ee SD" Sdnckddos cqccecsbnencscdccecdecosoese 1,812,446.95 
Loss on Assets Sold or Exchanged ..............: 110,753.40 
P's cna dbdinoes ited ben cteasodbinsesccesesees 7,380,052.31 
$26,643,651.04 
LIABILITIES 
POE BOBO TED ob. b0 6000000 6009 00006600606500600000 $127,642,024.00 
Other Liabilities to Policyholders ................. 7,427,723.49 
Enterest Pai fm AGVOMGS cccccceccccccvcessescccecs 23,262.35 
Tawes AGETEOE PARADES TESS occcccccctvccesesecccescce 373,414.61 
Commissions to Agents Accrued .......6..eeceeecces 22,409.74 
END - < cccncsesdabeestawhhes vonenchebsbbses een 55,750.00 
BUSES BR GROUGMGD ccccccccccccnnccvecesoseosososeses 195,560.19 
Shareholders’ Dividend due January 3, 1938 ...... 50,000.00 
DORE DORMS DURES ccccccdccesscovcevevovcevesoovvess 1,181,645.09 
Reserve for Unreported Claim ........ceeseeessees 200,€00.00 
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Policyholders’ Participation Fund ...........6.ee6.. 13,184,308.79 
GREE . 6060 ca Sns 060600dn0 tees 6b0060000000060060060 1,000,000.00 
CSUOET TROREEVS ccccccccccccccccccecceoscesosoes 3,000,000.00 
PEED. Bewcdceccessencccesepoccesceesescoocoveseoces 2,449,367.72 

$156,805,465.89 


* These investments are stated at book values which in the 
aggregate are less than the values authorized by the Department 
of Insurance of the Dominion Government, whilst mortgages, 
agreements receivable and real estate are stated at book values 
after deducting amounts written off to date. 

New business including annuities, $53,058,443; insurance in force 
including annuities, $589,511,167. 


GUARANTEE MUTUAL Life Company, 
Omaha, Nebr. 


Dividend Schedule Reduced 


The Guarantee Mutual Life announces that on account of con- 
tinued low interest income on investments and the fact that its 
premium structure is based on a low initial deposit, employing 
an expense loading of approximately $1.15 per thousand, a re- 
duced dividend schedule has been adopted effective March Ist, 
1938. The following illustration is available at age 35 of issue 
for the company’s new dividends on the endowment at age 
policy. 


ENDOWMENT AT AGE 85—$1,000 


ANNUAL DIVIDEND—19388 SCHEDULE 
Age At Issue—-35 
Yr. Div. Yr. Div. 
3 $ .68 12 $1.63 
4 .76 13 1.79 
5 BA 14 1.96 
6 2 15 2.14 
7 1.01 16 2.32 
8 1.10 17 2.51 
9 1.20 18 2.70 
10 1.30 19 2.89 
1l 1.46 20 3.09 
ADVANCE 1937 FIGURES 
Advance figures as of December 31, 1937 include: Insurance 


Issued and Restored 1937, $23,492,981; Business in force, $133,- 


412,420: Admitted Assets, $20,256,888.24. 


GUARDIAN Life Insurance Company, 
New York, N. Y. 


Advance December, |!937 Figures 


The “Agency Bulletin” of the Guardian Life in a recent issue, 
gave the following figures for December 31, 1937: Assets, $124,- 
770,586; insurance in force, $481,557,511; total income, $26,817,465; 
mortality ratio, 47.38% of the expected; surplus funds, $6,183,298. 


HOME Life Insurance Company, 
New York, N. Y. 
Advances Reported 
The Home Life’s insurance in force at the year end shows the 
greatest percentage of gain recorded in recent years, the net in- 


crease being 83% greater than the gain in 1936. 
Continued on page 794 
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SUN LIFE 


ASSURANCE COMPANY OF CANADA 


HEAD OFFICE MONTREAL 
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| A FEW FACTS... 





Hl) THE SUN LIFE OF CANADA 
| | was incorporated in 1865 under the laws of the 
H|| Dominion of Canada. Today it ranks among the 
foremost life assurance institutions in the world. 
THE PROGRESS OF THE COMPANY, | 


increase in "Assurances in Force, New Paid For 

Life Assurance, and Assets. 

| FOR OVER FORTY YEARS, 

: the Sun Life of Canada has maintained an active 
organization in the United States for the service of 
UInited States policyholders who today have more 
than One Billion Dollars of assurance in force, and 

Hit own a large proportion of the Company’s million 
policies. 





| 
| during 1937, was again marked by an impressive 
| 
| 
i 


FOR THE SPECIAL PROTECTION 
| of its United States policyholders the Company 
i] maintains in trust within the United States an 

| il amount sufficient to cover its net liabilities to them. 
| 


... AND FIGURES 








Assurances in Force, December 





DU VUES vecsecvvecccctens $2,896,589,103 
‘i | UOEe vceccocevececoccceees 250,064,011 i 
Hi) Payments to Policyholders and i) 
i | Beneficiaries | 
i), During 1937 ............ 76,203,342 


Since Organization ...... 1,122,307,344 
Assets, December 31st, 1937 .... 828,487,776 
SEY: seoeeseces ees sccccese 801,148,223 
Paid-up Capital .........eeee0. 2,000,000 
Surplus and Contingency Reserve 25,339,553 

The total liabilities of the Sun Life of Canada in the 
United States are $287,330,937.56. The net liabilities 
are fully covered by assets beld in trust. 
The Annual Report will be mailed to all policyholders. 
Others may obtain a copy upon request. 


| 
W | 
1 New Assurances Paid for during 
| 
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HOME Life Insurance Co.—Continued 


The assets of $96,183,348 are the highest in the entire history 
of the Company, a gain of approximately $5,000,000 over the 
figure for the preceding year. The surplus of $3,808,452 is the 
largest in the Company’s history; this does not include more 
than one and a half million dollars set aside from 19387 earnings 
to pay policy dividends in 1938. New business paid for in 1987 
is 11% greater than the corresponding figure of the previous 
year. 

Of the $34,591,521 invested in bonds, 93.5% are given ratings of 
AAA, AA and A by one or more of the bond rating services ac- 
cepted by the Insurance Department of New York. Government 
bonds held by the Company total approximately $8,800,000 as 
contrasted with $6,300,000 of such holdings at the end of 1936, an 
increase of $2,500,000. 





Advertisement 











Bankerslife Light, policyholder publication, in its Janu- 
ary, 1938, issue, tells 250,000 policyholders that— 


31,303,475 families reside in these United States 
7,022,804 men and women belong to building 
and loan associations 
12,100,000 telephones jingle in U. S. residences 
15,000,000 citizens own their homes 


ILLINOIS BANKERS Life Assurance Company, 
Monmouth, Ill. 


Dr. Ebersole Honored 


Dr. J. R. Ebersole, first vice-president and medical director of 


15,000,000 own corporation stocks 
21,887,774 homes are wired for electricity 
24,197,685 automobiles travel U. S. highways 
24,600,000 homes are radio-equipped 
42,396,712 men, women and children have sav- 
ings banks deposits 
AND 


64,000,000 men, women and children own life 
insurance policies, involving $110,000,- 


the Illinois Bankers Life, has been honored by election to the 
Fifty Year Club of the Illinois State Medical Society, to which 
only physicians who have practiced medicine for a half century 
are eligible. He was also elected an emeritus member of the 
society in recognition of having reached the age of 70 years and 
been a member for at least 35 years. Representatives of the 
medical society personally presented to Dr. Ebersole certificates 
and emblems signifying these honors, on February 4. 


It is believed that Dr. Ebersole is probably the oldest active 


000,000 of life insurance. 
BLC 


Stern-faced was Marquis Bowman, Bankers/ife Chicago 
Agency Manager, when he stood up before his assembled 
agency Saturday, February Sth. Conspicuous, by its ab- 
sence, had been agency production for the week, and 
“Mark” had the words on the end of his tongue to mention 
that fact. He opened-his mouth to speak, the signal eagerly 

* awaited by-his. pletting agency force. Up they jumped, to 

“~a man, paradedsto “Mark’s” desk, deposited thereon some 
23 applications for $148,500, gripped his hand in a hearty 
“Happy Birthday” greeting. Smiling-faced was Marquis 
Bowman when the parade had passed. 


medical director of any life insurance company in America. He 
has acted in that capacity since 1897. 








JANUARY BUSINESS UP 67% 


All previous monthly records for new business were broken 
by the Illinois Life in January, when new life business ran 67° 
ahead of a year ago and topped the best previous month, Novem 
ber, 1937, by 6%. 

While no special efforts were made in the accident and health 
department, the company’s commercial accident and health busi- 
ness increased 559% in January over a year ago. 


o* wat as & © 


BLC 


Intelligent selection and adequate training of 
field personnel are cardinal points in Company 
management, Bankerslife President Gerard S. 
Nollen told the Company's policyholders in his 
annual message recently. Evidence of how “in- 
telligent selection” and “adequate training” are 
functioning was apparent at a Bankerslife mid- 
February sales school in Cleveland. Nineteen 
new men were there. They wrote $459,300 of 
new life insurance in their 12-week training pe- 
riod. That's an average of $24,170 per man. Ap- 
plications averaged $3,210. 


BLC 














Springfield, Illinois, residents are coming to know well 
the not unattractive features of a young man in their com- 
munity, Paul McCray, Bankers/ife salesman. 


A clever 


JOHN HANCOCK MUTUAL Life Ins. Co.., 


Boston, Massachusetts 
1937 Figures 


President Guy W. Cox, in his annual report to the policy- 
holders of the John Hancock Mutual Life announced that the 
John Hancock holds for its five million policyholders 95 million 
dollars of U. 8S. Government Bonds, 123 million dollars of bonds 
of States and Civil Divisions thereof, and 610 million dollars in 
vested in public utilities, railroads, real estate mortgages and 
varied forms of industry and agriculture. 


Admitted assets at the close of the company's 75th year in 
business are $855,035,385, representing a gain of 7.36 per cent 
over the previous year. Increase in insurance in force was $283,- 
574,282, bringing the total insurance in force to the sum of 


V 


publicist, McCray sends out dozens of letters, congratula- 
tory notes, and the like to his policyholders and prospects, 
gives them a definitely personal and “different” slant by 
attaching a stamp-sized photograph of himself instead of 
the customary signature. 


BANKERS LIFE 
OEteblished up © OMPANY 
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$4,099,237,552, the highest in the company’s history. The John 
Hancock paid $85,660,662 to policyholders and beneficiaries in 
1937, or $284,587 per business day. Set aside for 1988 dividends 
to policyholders is the sum of $18,403,789, an increase of $957,175 
over the amount set aside for 1937. Constituting the company’s 
high record by over 7 million dollars, total gross income was 
$200,179,790. Total premium receipts were $153,321,110. Legal re- 
serves are now $707,674,873. Assigned liabilities amount to $778,- 
677,092. Surplus resources which inclide a contingency reserve of 
25 million dollars, amount to $76,358,293, which is 9.81 per cent 
of the liabilities. 














NEW SELLING KIT 


Agents of the John Hancock Mutual Life Insurance Company 
recently received the first of the new selling kits, designed with 
the idea of co-ordinating the company’s national advertising and 
its selling formula. 

The kit currently in use is an attractive folder, printed in blue 
and silver and entitled, “Six Simple Steps to Selling Readjust- 
ment Plans.” It ties in with the company’s March and April 
advertising in seven publications of national circulation, stress- 
ing the readjustment feature of life insurance. 

The folder which carries the agent through the six logical steps 
to the sale contains the advertisement of the plan, a_ booklet 
thoroughly descriptive of it, attractive folders, a sales talk which 
has been thoroughly tested in the field during the past year and 
found effective, and a slide-rule device which helps both agent 
and prospect to more definitely visualize the readjustment fund 
need and the life insurance solution. 


LIBERTY NATIONAL Life Insurance Company, 


Birmingham, Alabama 


Revised Rates 


The Liberty National Life Insurance Company has increased 
premium rates on some plans issued. An illustration of the new 
rates is given below. No change has been made in cash values. 

Plan Age 15 2h 35 45 » GU 65 
Ord. Life Endt. at 8S $13.15 16.54 21.98 31.65 51.07 66.41 SST 
20 Pay Endt. at &.. 20.30 24.99 30.51 39.20 55.78) 68. 

P. E. Endt. at 8.. °22.% 27.00 34.94 49.69 79.54 
Economy Special ... * 9.59 11.30 14.68 22.53 40.72 54.00 
20 Year Endowment 39.80 41.98 43.355 46.98 57.40 


* Rate for Age 16, youngest age issued. 


THE LIFE INSURANCE COMPANY OF 
VIRGINIA, Richmond, Virginia 


Dr. Rudasill Dies 


Dr. Charles L. Rudasill, medical director of the Life Insur. 
ance Company of Virginia, died suddenly at his home in Rich- 
mond, January 13. 

Dr. Ennion §8S. Williams, formerly assistant medical director. 
was appointed acting medical director, effective January 19. 


LINCOLN NATIONAL Life Insurance Company, 
Fort Wayne, Indiana 


Advance Figures 


Gains in insurance in force, in new paid business, and asscts 
feature the annual statement of The Lincoln National Life In- 
surance Company released by Arthur F. Hall, president. 


High points of his statement as outlined by Mr. Hall are given. 
Insurance in force as of December 31, 1937, totaled $953.000,000— 
a gain of $52,000,000 for the year. This compares with a gain in 
insurance in force of but $21,600,000 in 1936. New paid business 
for the year 19387 was $152,000,000—a gain of $22,000,000 over last 
year. Assets increased $8,588,000 to a total of $139,346,000 at the 
end of 1937. Surplus to protect policyowners was more than 
$7,000,000. More than $11,000,000 was paid policyowners and bene- 
ficiaries during the year. The Company’s income for the year 
1937 was $35,441,000. 
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REGULAR STOCKHOLDERS’ DIVIDEND 


The regular dividend of $1.20 per share on outstanding stock of 
the Lincoln National Life has been declared, payable quarterly 
during 1938, as follows: February ist to stock of record January 
26th; May 2nd to stock of record April 26th; August ist to stock 
of record July 26th and November Ist to stock of record October 
26th. 


H. O. PROMOTIONS 


Two executive promotions were announced by Arthur F. Hall, 
President of The Lincoln National Life, following the annual 
meeting of the Company, February 2. 

Harry J. Shay, Manager of the Mortgage Loan Department. 
was named Second Vice President in Charge of Mortgage Loans. 
William B. F. Hall was named Assistant Manager of the Mort- 
gage Loan Department. 


MANHATTAN Life Insurance Company, 
New York, N. Y. 


Report of Examination Reviewed 


The Manhattan Life was examined (regular triennial) by the 
New York State Insurance Department as of December 31, 1936. 
the report of the examiners being dated November 23, 1937. The 
statement prepared as of the end of 1936 verified the income and 
disbursement accounts of the company’s annual statement pub- 
lished in BEST’S LIFE INSURANCE REPORTS. Certain ad- 
justments were made in assets, surplus and special reserves, as 
a result of which total admitted assets were reduced to $19,601,- 
946 from $19,662,153, and surplus to $204,059 from $226,416. The 
examiners consolidated the contingency reserves for ‘real estate’’ 


Continued on next page 
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Yours for Asking 


A contract gets its worth from the institution 
behind it. That is true whether you contract 
as a buyer or asa seller. Upon the record 
of its faithfulness to its contracts rests the 
reputation of any company. 


Fidelity’'s favorable reputation has been 


gained by nearly sixty years of fair dealing. 
The value of its contracts are recognized by 
insurance buyers and insurance sellers in 
thirty-seven states. 


It has $362,885,947 insurance in force and 
$117,806,424 of assets — large enough to be 
impressive—small enough to be close to its 
field. Its booklet, ‘‘The Company Back of 
ithe Contract,"’ tells its story. 





he FIDELITY MUTUAL LIFE 


INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT. President 
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AGENCY 
OPPORTUNITIES 


The AMICABLE Life has a number of agency 


openings in its territory—the states of Texas 
and Louisiana. Very liberal contracts. 


Age Limits—one day to 68 years 


Full Second Year Values—Loan Value 
end first year 


Disability and Double Indemnity 
Profit Sharing Benefits 


If interested, address the Company direct 


AMICABLE 


LIFE INSURANCE COMPANY 
WACO, TEXAS 








MANHATTAN Life Insurance Co.—Continued 


and “general contingencies” which the company held and this 
one item is now described as “contingency reserve for real es- 
tate and mortgage loans,” the examiners setting this figure in 
their statement at $681,680. Previously the company carried the 
special reserves as follows—-Contingency reserve for real estate 
fluctuation and depreciation $554,660, and reserve for general con- 
tingencies $175,000. The net result of consolidating the special 
reserve account carried to surplus $47,980. The examiners, ip 
readjusting liabilities and non-ledger assets, reduced the surplus 
$70,336, which resulis in a net decrease in surplus, after all gains 
and losses are taken into account, of $22,357. A detailed schedule 
of the net changes in surplus is given hereafter in the quoted 
comments of the examiners. 

The examination indicated that the company had shown im- 
provement in the real estate and mortgage loan situation, but 
that this still represented an important management problem; 
that the company had made considerable progress in agency 
development and had substantially increased its production with 
economies in agency expense. 

From the examination report, which is generally favorable to 
the company, we quote sections dealing with investments, treat 
ment of policyholders and the summary comments of the ex 
aminers, all of which are self-explanatory. 


TREATMENT OF POLICYHOLDERS 
DISABILITY CLAIMS 


“All claims for disability benefits reported during the last three 
months of 1936 and all claims resisted during the years 1954, 1955 
and 1936 were reviewed by the examiner. 

“There have been no changes in the disability clauses since 
the last examination. Since September 19382 the Company has 
issued contracts providing for waiver of premium and monthly 
income benefits of $5.00 per thousand of insurance with a six 
months waiting period. 


COMPANY'S INTERPRETATION OF 
DISABILITY PROVISIONS 


“Disability provisions contained in policies of the Company is 
sued from February 1, 1928 to June 1930 contain the following 
clauses defining eligibility for benefits: 


*“Disability shall be deemed to be total and permanent 
whenever the Insured becomes totally disabled by bodily 
injury or disease so that he is then and presumably will 
be thereby continuously prevented for life from perform- 
ing any work, from following any occupation, or from 
engaging in any business for remuneration or profit, pro- 
vided such disability occurred after the payment of one 
full year’s premium on this Policy and prior to its an- 
niversary on which the Insured’s age at nearest bicthday 
is 60 years. 

‘“Upon receipt at the Company’s Home Office, before de- 
fault in payment of premium, of due proof that the In- 
sured is totally disabled as defined above and will be 
continuously so disabled for life, or if the proof sub- 
mitted is not conclusive as to the permanency of such 
disability but establishes the fact that the Insured is, 
and for a period of not less than three consecutive months 
immediately preceding receipt of proofs has been, totally 
disabled as above defined the Company will during the 
continuance of such total disability grant the following 
benefits :” ’ 

‘“(There follow the usual provisions for waiver of pre- 
mium and monthly income.) 


“The Company claims that it was not its intention to provide 
disability benefits on the assumption that, when total disability 
has existed for a stated period, it will be presumed to be per- 
manent. However, a reading of the above clauses leads to the 
belief that they may be construed to provide benefits on a three 
months presumptive basis. 

“The Company does not so construe these clauses, and allows 
benefits only in the event of total and permanent disability, bas- 
ing its decisions as to totality and permanence in each case upon 
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the nature of the injury or disease and the 
condition of the insured as disclosed in the 
proof, without regard to the length of time 
disability has existed. 


“The first paragraph in the disability pro- 
vision quoted above defines tetal and perma- 
nent disability, while the latter part of the 
second paragraph alludes to ‘total disability 
as defined above.’ In its interpretation of 
the clause the Company considers that total 
disability means tetal and permanent dis- 
ability. While the first paragraph of the 
provisions defines total and permanent dis- 
ability, the elements that concern totality 
und permanence, are easily separable. Us- 
ing the exact language of the definition, 
eliminating the portions that plainly refer 
to permanence, total disability is defined: 
‘whenever the Insured becomes disabled by 
bodily injury or disease so that he is con- 
tinuously prevented from performing any 
work, etc.” That is the definition that 
should be used in ascertaining whether or 
not an insured is qualified for benefits under 
the second part of the second paragraph. 


“Further, the second part of the clause 
commences with the words or if proof sub- 
mitted is not conclusive... ete. This 
indicates that there is an alternative quali- 
fication for benefits, but under the Com- 
pany's construction there is no such alterna- 
tive. The Company in effect requires that 
un insured must either prove that he is 
totally and permanently disabled, or that 
he is tetally and permanently disabled and 
has been for three months. This would 
seem to illustrate with sufficient clarity the 
unsoundness of the Company's position. If 














1835 1937 


Another 
Record Year meer 


CHARLES B. BARNES* 
for NEW ENGLAND MUTUAL Lawyer and Trust, Boston 
ROBERT D. BREWER 
President, Merchants National 
* Bank of Boston 








T. JEFFERSON COOLIDGE* 
New Insurance....... $156,642,159 Chairman, Old Colony Tras 


#9,034,47! more than in 1936, the previous peak year. VICTOR M. CUTTER 


- Director of various companies 
Insurance in Force ... . $1,471,806,765 JAMES DEAN* 


+ Chairman, Boston Safe Deposit 
$73,358,359 more than ever before. & Trust Commons 


WM. ARTHUR DUPEE* 
* Treasurer, Provident Institution 
for Savings, Boston 


oo to policyholders during the year amounted to $35,273,000. ALLAN FORBES 





. _. . , President, State Street Trust 
Since organization this Company has paid to its members $6 3 5,476,000, Company, Best 


of which $185,122,000 were dividends. These payments, plus present REGINALD FOSTER 
: ‘ ’ . Vice Preside 
assets held for the future benefit of policy holders, exceed all premiums paid ~ pesioredngensn 
. : , GEORGE WILLARD SMITH* 

to the Company by $128,141,000. President of the Company 
PHILIP STOCKTON 

President, First National Bank 
TH of Boston 


* Member of Finance Commi{ice 
ANNUAL STATEMENT ho 
CELE REN 96. 0087 RATIO of 1937 ASSETS 
Asset (Jncrease $26,670,973) «2 se ee eee . - $02,321,302 Gov't Bonds... .... 15.5% 
© @ ge. Canadian Bonds.... .9 
Liabilities (Including 210,150,000 for 1938 dividends) 387,026,077 State & City Bonds. 6.0 


Surplus and Contingency Funds .... $15,295,225 Public Utility Bonds 14.4 












































Industrial Bonds ... 2.7 
an insured can prove the latter condition, Copy of full Annual Report sent on request See 
he has proven the former, and so no alterna- eter og ab juitie at 
tive qualification is given though the inten- Policy Loans... ... .12.8 
tion to provide one is seemingly clearly yy ee ae os 
expressed, New ENGLAND MUTUAL 

“Disability provisions in policies of the asi . oes 
Company issued from July 1, 1924 to } of 
February 1, 1928 contain the following Life Insurance Compan) of BOSTON — of ASSETS 
clauses defining eligibility for benefits. Georce WILLARD Smith, President — iades ‘jor cen 008 
1927 .... 200,776,000 
“Disability shall be deemed to be Sees <+-- s- - 
tetel an@ permanent whenever the AGENCIES IN MAJOR CITIES FROM COAST TO COasT | !937.....---.402,321,000 
Insured becomes totally disabled by | 
bodily injury or disease so that he — TT 
is then and presumably will be 
thereby permanently incapacitated 
from engaging in any occupation whatsoever for remun- ‘The Company will pay to the Insured a monthly in- 
eration or profit. Without prejudice to any other provi- come of one per cent of the face of this policy during 
sion, such total disability shall be presumed to be perma- the lifetime of fhe Insured and the continuance of such 
nent after the Insured has been continuously so disabled total disability. The first income payment shall become 
for not less than six months and during all that period due on the first day of the calendar month following 
incapacitated from engaging in any occupation for remun- the receipt of proof of total and permanent disability or 


eration or profit.’ 


proof of continuous total disability for six consecutive 
months, as above, and succeeding payments shall be- 


“The above paragraph is construed by the Company to mean come due on the first day of each calendar month there- 
‘that the disability in order to be deemed total and permanent after.’ 


must be of such a character that it will presumably be per- 


manent, that is, continue to be total for the rest of the insured’s “From the above it would seem that in the case of a disability 
life.’ The second sentence is construed that ‘disability of such | of a total and permanent nature it would not be necessary to 
a character or to be absolutely incurable, and lasting, must have wait six months for approval. 


totally incapacitated the insured for six months and that any 


other type of total disability will not entitle the insured to in- DISPOSITION OF CLAIMS 


come payments even though it has lasted six months or longer. 


9 


“The examiner feels that Company's interpretation is such that “1. Upon the receipt of notice of a policyholder’s intention to 
in order for an Insured to qualify under the second sentence he present a claim for disability benefits, a form entitled ‘Notice 
would have to be in such a condition as to qualify under the | of Disability’ is immediately sent directly to the insured. This 


first sentence. It might also be thought from the Company’s inter- form furnishes the Company with commencement date, cause of 
pretation that the second sentence did not provide an alternative disability, present residence and physician’s name. 
but only provided a waiting period of six months before any “2. When notice of disability is received, the claim is entered 


claim would be considered total and permanent. 


This apparently in the claim register and each policy under which the claimant 


is not the case as the paragraph covering ‘Income Payments’ is insured is given a separate claim number. 


provides as follows: 
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The Farmers & Bankers 
Life Insurance Company 





Wichita, Kansas 


Presents Its 


TWENTY-SEVENTH ANNUAL STATEMENT 
Showing Condition of Company December 31, 1937 


ADMITTED ASSETS 
ee re Ww. 5 cous esecsobosuvessees $ 204,957.27 
Checking Accounts in Banks. 


Bonps: 
Sy ae REED. cccesnbecennensce 698,430.00 
Federal Land Bank, Federal Farm Mort- 
gage, and Home Owners’ Loan Cor- 
Sy CED in cin cktetene ce seeds 2,109,808.00 


State, County and Municipal Bonds. . 1,797,012.88 


Par value of above Bonds is $4,888,7 30.19; ‘In- 
ventory value for this Statement $4,605, 250.88. 





ee SS GE svn vcd conden co deksee 882,590.88 
Real Estate Sales Contracts............ 228,302.23 
First Mortgage Loans on Real estate... 2,663,321.28 
On improved Real Estate appraised for 
$8 969,905.00. 

Advanced to Borrowers for Taxes on 
ng nets bapeoees 18,527.98 
Secured under First Mortgage. 

Loans and Liens on Policies........... 2,426,094.68 
Secured by Legal Reserve. 

ES cncxkeucbseaasoobees ec 100,268.87 
Earned but not due on mortgages and on 

Bonds not in default. 

Net Premiums in Process of Collection 247,217.60 
Secured by Legal Reserve. 

Furniture and Fixtures ................ Charged Off 

eS EEE “wine 060 bédncdcocsene Charged Off 

Total Admitted Assets ............ $11,376,531.67 


LIABILITIES 
Legal Reserve on Policies.............. $ 8,760,920.86 


As required by State Insurance Department. 


Reserve to Provide for Fluctuation of 





PE ctodh dn ducte aks cgnanesewhet 150,000.00 
In excess of Legal Reserve. 
Reserve to Provide for Fluctuation of 
Market Value of Assets and of Real 
Estate Sold Under Contract.......... 630,000.00 
Credits to Policyholders left with Com- 
pany on Deposit at Interest........... 768,941.59 
I ee re ee 77,975.83 
Death Claims Reported but Proof not 
Completed December 31, 1937........ 18,931.00 
Premiums and Interest Paid in Advance 116,855.44 
Special Funds Payable to Policyholders 
DPE civaddiiuthebsckbhesvekennend 128,972.72 
ee ED icivikedé cicbcceccses 23,934.23 
SD SED. nccdoccccscdccnces 700,000.00 
For Additional Protection of Policyholders. 
Thanks for your interest in reading this 
statement. 
Further inquiry or comment is solicited. 
Our books and records are open for in- 
spection, 
We EOD ccccecesedeccccec $11,376,531.67 


INSURANCE IN FORCE, DECEMBER 31, 1937 - $53,417,729.00 


THE FARMERS & BANKERS LIFE INSURANCE COMPANY operates under the Kansas 
Compulsery Reserve Deposit Law, and every policy ever issued by this Company is 
registered with the Insurance Department of the State of Kansas, and bears that Depart- 
ment’s Registration Certificate stating not only that the policy is registered but that it is 
secured by a pledge of securities of the required type deposited with the State of Kansas 
in an amount equal to the full legal reserve on the policy. 


OFFICERS 


H. K. LINDSLEY, President 


J. H. STEWART, JR., Vice-Pres.-Treas. 


F. B. JACOBSHAGEN, Secretary 
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MANHATTAN Life Insurance Co.—Continued 


“3. The Company’s forms ‘Insured’s statement’ and ‘Attend- 
ing Physician’s statement’ are sent to the insured upon receipt 
of the notice form. 


“4. Inspection is ordered simultaneously with the sending of 
the proof blanks, in order that it may be completed when the 
proofs are returned. 


“5. After the completion of the proofs and inspection report, 
the claimant is examined by one of the company’s regular medical 
examiners. 

“6. The file is then ready for review of the papers and action 
is taken, the result of which is communicated to the insured. 

“Many of the disability clauses provide benefits from date of 
receipt of proof and this Company adheres to this provision and 
does not take the date of notice as is frequently the practice. 
While the Company's position in this respect is justifiable, the 
procedure in connection with proofs results in delays in com- 
mencement of benefits through no fault of the insured, in the 
following ways: 


“1. Use of the notice of disability form. The examiner feels 
that this form does not supply any information which the claim- 
ant’s statement does not furnish and only delays the insured in 
completing proofs. 

“2. The requirement that the claimant's statement be sworn 
to before a notary public no doubt delays submission of proofs 
in many cases. 

“Due in part to the Company's interpretation of the disability 
provisions mentioned the number of cases appearing in Schedule 
F is relatively very large. The examiner feels that the Com- 
pany is in error in its interpretation of the disability provisions 
contained in its policies issued from 1924 to 1930, and liability 


has been denied in cases where benefits would have been paid 
under the examiner’s interpretation. 
SCHEDULE OF CHANGES 

“The foregoing financial statement differs from that rendered 


by the Company in the following particulars: 


Company's Examiner's Change in Surplus 


Item Figure Figure Increase Decrease 
Non-Ledger Assets 
Interest due and ac- 
erued on migs.... $126,060.97 $67,245.17 $58,815.80 
Assets Not Admitted 
Prepaid leasing com- 
Pn | éeccboeoes 0 1,390.62 1,390.62 
Liabilities 
Policy claims and 
losses outstanding 100,128.40 110,258.40 10,130.00 
Contingency reserve 
for real estate ) 
fluctuation ....... 4,660.00 0 
Reserve for general 
contingencies ..... 175,000.00 0 $47,979.89 
Contingency reserve 
for real estate and 
mortgage loans .. 0 681,680.11 | 
: éecsbeine $47,979.89 $70,336.42 
47,979.89 
ee: Sa Be CRED «ci oweccscudececcétcccccceesendes $22,356.53 


204,059.01 


_— -——— — 


$226,415.54 


Surplus, December 31, 1936, per examiner's statement ... 


Surplus, December 31, 1936, per Company’s statement .. 


ASSETS 
REAL ESTATE 

“The book value of real estate owned by the Company at 
December 31, 1936, was $2,941,563.05. The following schedule 


shows the locations of the Company’s real estate holdings: 
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No. of 
Parcels Book Value 
Oe GED BEG ccécccceccoescseeces 1 $1,435,790.63 

Foreclosed real estate: 

Dy Pe En. <ceccescatececceeudeacues 11 700,053.69 
SN Wns ndmhs eeadh tedteseced deeds 1 42,061.04 
Buburbemn New York ...ccccccccccccces 6 $2,554.16 
I eet wi ons ree kee pale Coan 5 107,792.06 
EE 5 ceagecdccsoustéeubected een 1 24,959.81 
EF ee a ee Se 2 36,655.48 
DM i igek boca cede cudadsoeeennd< 1 926.41 
DD . “aatle UU bide 6d ceusedareceewes eteben 62 510,769.77 
> ta bdo edocs dibedewnedwunte wee 90 $2,941,563.05 


“Following is a classification of the foreclosed real estate, ac- 
cording to type of property: 





Number Book Value 

FO Ee eee 13 $350,220.26 
Se Rs ccna ee cee beneenneedne 5 398,320.99 
GD ccaccecedasocecesces 12 371,698.45 
DY iictikedéeasses eeestetiweleuleed 58 384,606.31 
PE ts ébeeduheconséucusdietdesne dbbeeu 1 926.41 
Total foreclosed real estate ...... 89 $1,505, 772.42 


HOME OFFICE BUILDING 


“The Company’s home office building at 120 West 57th Street 
was acquired in 1926 through an exchange of the old home office 
building on lower Broadway, with the approval of the Depart- 


ment. The book value at the time of acquisition was $1,450,000. 
The value was written down to $1,201,673.92 over the six year 
period ending in 1932, since which time there have been no 


further depreciation charges. At the time of the last examina- 
tion, however, a reserve was set up to cover the difference between 
the book value and the appraised value. 


Continued on next page 
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MANHATTAN Life Insurance Co.—Continued 


“The building is twelve stories in height. The first two floors 
and the six upper floors are rented, the Company's offices occupy- 
ing the third to the sixth floors. 

“The building was remodeled in 1936 to fit it for the Company's 
use, also the ground floor was lowered and three stores con- 
structed on the street level. The entire cost of the alterations, 
also the cost of reconditioning, rearranging and furnishing the 
apartments above the sixth floor, amounting to $234,116.71, was 
capitalized, increasing the book value to $1,435,790.63. 

“The contract for alterations was awarded to Fred T. Ley &€ 
Company, the low bidder of fourteen contractors, at an upset 
price of $124,132, which included a $5,000 fee to Fred T. Ley. 
Extra work was done on a cost plus 4% basis, and cost plus 
10% on a small amount of additional work. The total amount 
paid to the contractor was $173,661.35. 

A check of the building contracts, plans and specifications 
with receipted bills, etc., was made by the examiner. It appears 
that the costs and expenses were closely supervised by the build- 
ing manager and the architects. 

“The building was ready for occupancy in September 1936. A 
survey of the income and expenses for the first six months of 
1937 shows the following results: 





Six months total rental income ......... $49,683.67 
Six months CXpenses ......sccccccccseeee 26,524.46 
et Se ee GOO sg cackcdvececececée $23,159.21 


“The rent charged for the Company's occupancy is at the rate 
of $40,000 per annum, the rental paid by the Company for the 
space previously occupied by it for home office purposes at 654 
Madison Avenue, for which the lease was signed in 1928. 


FORECLOSED REAL ESTATE 


“A complete check was made hy the examiner of the title 
papers for all real estate owned by the Company. Warranty 
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deeds or Sheriff's deeds were found in the files for all properties. 
Title policies are usually secured, covering title up to the Com- 
pany’s ownership. On some New York properties which were 
foreclosed by the Company’s general counsel no title policies 
were obtained. A certificate was prepared by the general counsel 
stating that title is now good in the Manhattan Life and that 
foreclosure proceedings were properly conducted. In addition, 
foreclosure searches were procured from the general counsel's 
files. 


“In making transfers to real estate account upon foreclosure 
of properties, the Company capitalizes accrued interest, taxes and 
all foreclosure expenses. Practically all expenditures necessary to 
rehabilitate properties and put them in condition for rental or 
sale are also capitalized. The majority of the foreclosed mort- 
gages had been reduced by amortization, so that in many cases 
capitalization of these items does not bring book values above 
the original amount of the mortgages. 


MORTGAGE LOANS 


“At December 31, 1936 the Company held 142 mortgages with 
total outstanding principal of $7,722,832.92. Following is a 
schedule showing the number and amount of loans, classified by 
type of property: 





Type of property Number Amount 
NE, Sattiebbess enedéuse cEdeesso cote 55 $304,119.44 
nD -vendeus dnc dwebnconcdedcésecs 57 5,378,027.40 
Di aE ‘neceeccceccouceseoesctéecces 8 989,415.51 
Cn Cm. no cescndseceeoces 21 1,048, 270.57 
Dt Srebebunde kéhatbheeksoscenonesescte 1 3,000.00 

$7,722,832.92 


“Mortgages on properties in New York State represent about 
90% of the total outstanding, most of which are located in 
New York City. The balance are located mostly in Texas and 
Florida, with small amounts in Georgia, Alabama, New Jersey 
and Tennessee. 


“At the present time the amount of arrears on residence and 
apartment house properties is small. Losses may be anticipated 
in a few cases on lofts and mercantile properties. 


“At December 31, 1936 the Company had rent assignments on 
six properties, three apartments with outstanding principal of 
$191,340.87 and three loft buildings amounting to $748,407.16. At 
the date of this report it appears that the apartment properties 
are working out, but the other properties will require more time. 


“Mortgage papers for all loans outstanding were checked by the 
examiners. A schedule of all mortgage loans was prepared from 
the Company’s record cards showing the following information: 
due date, type of loan, state, amount, interest rate, accrued and 
past due interest, appraised values and amount of fire insurance. 
This schedule was used in checking mortgages, bonds and fire in- 
surance policies. All papers were found to be in order and satis- 
factory evidence of title was on file. 


PURCHASE MONEY MORTGAGES 


“Of the twenty four mortgage loans made during the past three 
years, all but one are purchase money mortgages taken in connec- 
tion with the sale of properties owned by the Company. On 
these sales, the amount of cash received was less than ten per 
cent in nearly all cases. Amortization payments commencing in 
the second or third year are provided in the mortgages. In four 
cases no cash was received, and additional advances were made 
on building loans for alterations and improvements. The ad- 
vances amounted to fifty per cent or less of the cost of the im- 
provements. These building loans were consolidated with the 
purchase money mortgages upon completion of the alterations. 
Following are statistics with respect to the purchase money 
mortgages made during the past three years: 





BOONE GHIOD WEGSS ccccccevccscctecsccccccevecdsccccves $2,311,050.00 
Addition amounts advanced ..........ccceeeeecsccces 119,500.00 
$2,430,550.00 
Total cash received on sales ........... $118,737.50 
Amount paid on account to December 
,- FEED - Weeddncesccducvssescevieccocee 4,774.88 123,512.; 
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Amount outstanding December 31, 1936 ............ $2,307 ,037.62 


Mat BMUOOCGES GROG GRIER cccccccccccscccccccccdcccececs 153,349.46 
a ee ED. icin kccSuesodedes bé¢bicctecvecss 16,299.32 
Total commissions paid on sales ............50cceees 53,420.00 


APPRAISALS 


“Ten parcels of real estate owned by the Company and nine 
parcels of real estate mortgaged to the Company were appraised 
in connection with this examination. The total book value of 
real estate appraised was $2,003,490.34, or approximately seventy 
per cent of the total book value of real estate owned at December 
$1, 19386. The owned real estate appraised, other than the Com- 
pany'’s home office building, had a total book value of $567,699.71, 
and the aggregate values shown in the appraisals amounted to 
$379,000, a difference of $188,699.71. The home office building, car- 
ried at a book value of $1,435,790.63 was appraised at $925,000. 
The total outstanding principal of the mortgage loans on which 
appraisals were made was $1,665,119.49 and the total appraised 
values amounted to $1,465,750.00 In eight cases the appraised 
values were less than the principal amount, the difference in 
these cases amounting to $214,369.49. 

“In the examiner’s financial statement a contingency reserve of 
$681,680.11 for real estate and mortgage loans has been estab- 
lished, which replaces the reserve for real estate fluctuation of 
$54,660 and the reserve for general contingencies of $175,000, re- 
ported by the Company. The reserve set up by the examiner is 
made up of the following items: 


For home office building .......ccccccccccccccsececes $234,116.71 
For other real estate appraised in connection with 
Cis  GURMRERORTSR ce cccdccccccccccccccccccccccoceces 188,699.71 


For real estate appraised in connection with the 

last examination, still held by the Company, and 

not reappraised in the present examination ..... 44,494.20 
TWOP GROTRRED BOGD cccccccccccosecostccecssoccesces 214,369.49 


OTT TTT TT TTT Te TET TTT T ETT TTT CTT $681,680.11 

“The amount shown in the above schedule for the home office 
building represents the amount expended for alterations in 1936, 
which was capitalized by the Company. The examiner recom- 
mends that the book value of the building, reduced by this re- 
serve to $1,201,673.92, the previous book value, be allowed to stand. 
The Company had adopted a program of amortization which 
will provide a reserve sufficient to bring the asset value of the 
home office building to $925,000 within a period of not more than 
five years. 


BONDS AND STOCKS 


“The following table shows a classification and comparison of 
the Company's investments in bonds and stocks at December 31, 
1933 and December 31, 1936. 


Book Value Book Value 
December 31, December 31, 





fonds 1933 1936 
United States Government .......... 0 $501,099.00 
State, County and Municipal ....... $314,874.00 138,776.00 
DE $<ukccbtee6sobdbdosssceceseuns 896,912.00 1,565,536.75 
ns ie odin san veinns 451,634.00  1,534,873.50 
Industrial and Miscellaneous ....... 97,974.00 24,845.00 

SED. ace vetsesécuccesse $1,761,394.00 $3, 765,130.25 

Stocks 

Me <cadtebesetecccccesce 50,875.00 0 
Dn Ochi awd ouibta haunts ta dene $1,812,269.00 $3,765,130.25 


“Tt will be noted that the Company’s investment in bonds has 
more than doubled during the three years. The increase repre- 
sents new purchases of United States government and high grade 
railroad and public utility securities. The Company owns no 
stocks at the present time. 

“Bonds owned and in the possession of the Company at the 
close of the year 1936 were counted by examiners of the New York 
department on December 31, 1936. Certificates were obtained cov- 
ering securities deposited with state authorities. All securities 
owned, as reported by the Company in Schedule D were properly 


Continued on next page 
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GuARANTEE Muyyat 


LIFE COMPANY 


OMAHA. NEBR. 


THIRTY-SIXTH 


CAnnual Statement 


JANUARY 1, 1938 


Assets 


Per Cent of 
Total Assets 





Cash cinnioinossibisaisiatiivissiacaiine ie? 1a 
Bonds: 

U. S. Government....... $ 694,048.56 3.43% 

State, Co. and am .- 7,210,588.53 35.60% 

Canadian — Domin 

Prov. and <n 1,030,871.21 5.09% 

Public Utilities ......... 1,833,079.68 9.05% 

GP END ctccceccstuce 404, 000. 00 1.99% 

Total " tis: 5.16% 11,172,587.98 

First Mortgage Loans: 

Farm Properties ....... 935,303.62 


City and other Props. 1,099,410.52 
10.04%  2,034,714.14 


Stocks saorssenavtael* a 273,325.00 
Home Office Property eccceccerre | ROE 310,044.82 
Real Estate Owned ........................ 5.15%  1,042,368.42 
Policy Loans ....... jevecseresseeseress LEDETO 3,699,6806.91 


7% 176,579.39 
Premiums in Course of Collection 4.06% 823,337.38 
Other Admitted Assets .............. 19% 37,922.79 


Total Admitted Assets..........100.00% $20,256,888.24 


Deserves and Liabilities 


Legal Reserve : _ $16,225,645.00 
Reserve for Income Policies ........ as 514,326.00 


Interest Accrued . 











Reserve for Claims Awaiting Proofs .... 142,051.16 
Reserve for Taxes, etc. ..................... a 123,074.00 
Dividends Payable to Policyholders Pe 250,200.66 
Advance Premiums and Trust Funds........ 683,977.87 

Total ae 
Contingency I an cited 975,000.00 
Surplus Unassigned ............................ bina 1,342,613.55 

SS ESE NNR eer cr ee. eclee a Se eae $20,256,888.24 


DPesults — Year 1937 


1937, Payments to Policyholders and Bene- 

NI EO Nt TO $ 1,938,847.43 
Total Payments to Policyholders and Bene- 

ficiaries Since Organization (36 Years).. 31,735,041.38 
Insurance Issued and Restored During 1937 23,492,981.00 
Insurance in Force, January 1, 1938............ 133,412,420.00 


For Agency Opportunities Write to 
A. B. Olson, Agency Vice President 
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All policies issued by good 
companies are good. 


THE DIFFERENCE TO THE AGENT 
is that one of them has a more aggressive 
Agency Spirit, and a real desire to do more 
than just exist. 


THE SHENANDOAH LIFE INSUR- 
ANCE COMPANY is a sound life insur- 
ance company, with an Agency Spirit, and 
an earnest desire to help YOU make good. 


CHAS. E. WARD 
Vice-Pres. in Charge of Agencies 


Shenandoah Life Insurance Co. 


E. Lee TRINKLE, President 
ROANOKE, VIRGINIA 














MANHATTAN Life Insurance Co.—Continued 


accounted for. The schedule was checked with the Company's 
security register and extensive test checks were made of effective 
interest rates and amortized values. Accrued interest was verified. 

“At December 31, 1936, the Company owned the following bonds 
which were in default, or not qualified for amortization for rea- 
sons other than default: 








Par Book Market 

Value Value Value 

Ann Arbor R. R. Ist 4s 1995.. $100,000.00 $93,064.00 $72,000.00 

C.M. & 8t.P. R.R. 5g 1975..... 20,000.00 19,329.00 6,800.00 
Rio Grande Western Ry. Ist 4s 

tt? AD tet bhaknen din hcensatiags 200,000.00 195,916.00 102,000.00 
St. L. Peoria & NW Ry. Ist 5s 

DD (btMititdnatidbedeuasébaanes 25,000.00 25,939.50 11,500.00 
Wabash Ry Ref & Gen 4%s 

BUG. subdebdaccoskebebbesiodas 100,000.00 8,000.00 39,000.00 

$445,000.00 $342,248.50 $231,300.00 


“The difference between book and market values of the above 
bonds, $110,948.50, is deducted in the statement as an asset not 
admitted. 


INTEREST AND RENTS DUE AND ACCRUED 


“The various items of interest and rents due and accrued were 
verified in the course of the examination of the corresponding 
ledger asset items. The amount of interest due and accrued on 
mortgage loans appearing in the examiners statement is $58,- 
815.80 less than the amount reported by the Company. The 
examiner has disallowed all past due and accrued interest on 
loans on which taxes were delinquent one year or more, or in- 
terest was overdue eighteen months or more, or where mortgage 
principal outstanding was in excess of appraised values. The 
resulting deduction from the Company’s figures for past due 
interest is $41,491.12 and for accrued interest, $17,324.68. 


SUMMARY 


“At the close of the year 1936 the Company was vested with 
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total admitted assets of $19,601,946.31. Policy reserves, together 
with extra reserves for special benefits and supplementary contracts 
totalled $18,039,286.00. After establishing these reserves and making 
provision for all other liabilities, and setting up a contingency re- 
serve of $681,650.11 for real estate and mortgage loans, the sur 
plus of the Company amounts to $204,059.01. 

“In the course of the examination all items in the financial 
statement were verified. The surplus shown in the examiner's 
statement is $22,356.53 less than the amount shown in the state- 
ment rendered by the Company. This difference is due to changes 
made by the examiner in the items of due and accrued interest 
on mortgage loans, policy claim liabilities and contingency re 
serves. 

“An investigation was made of the treatment accorded policy- 
holders and their representatives, as disclosed in the settlement 
of all types of policy obligations and the distribution of surplus. 
In connection with death claims, matured endowments and policy 
surrenders and changes it was found that the practices of the 
Company are fair and that settlements are made promptly. In 
connection with the examination of disability claims it was noted 
that in treating claims under certain of the clauses in policies 
issued prior to 1930, the Company grants benefits on a total and 
permanent basis, whereas in the opinion of the examiner benefits 
on such policies should be granted on a three or six months 
presumptive basis. 

“The distribution of the admitted assets of the Company at 
the close of the year 1936 was as follows: 


ED os ie os eee en aadngneesedes te 14.96% 
i - i. de ecntewaebebeeeoeeeeoens 39.28 
Dn .npcuntdeseences behee 006000 0060E80 008 21.34 
Dt concuhkee6eeebeehe tonnes 660nce0esseeeesnse 18.58 
DD: shi chndnaeede sheewete seheanesaeeoees eeveres 2.51 
SE GED cccwcegeccceeeceeeencecacecesosvese $.33 


“The principal changes in distribution of assets since December 
31, 1983, have been as follows: real estate held has increased from 
10.34% to 14.96%, due mainly to foreclosures; mortgage loans 
have decreased from 46.20% to 39.28%, as a result of foreclosures 
and repayments of principal; policy loans have decreased from 
27.84% to 21.34%, reflecting the improvement in economic condi- 
tions. The funds released from the above sources have been 
largely invested in high grade railroad and utility bonds, the 
book value of bonds held showing an increase from 8.73% to 
18.58% during the three year period. 

“While improvement is shown in the Company's real estate 
and mortgage situation since the last examination, this phase 
of the Company’s business remains an important problem of the 
management. 

“The reserve for real estate and mortgage loans carried by the 
Company was adjusted by the examiner in conformity with ap- 
praisals made in connection with this examination, and is con- 
sidered sufficient. While the reserve does not provide for the 
entire difference between the book value of the Company's home 
office building and the present appraised value, the Company has 
adopted a depreciation program which will bring the asset value 
of the building down to the appraised value during a period of 
five years, commencing in 1937. In view of the utility of the 
building for home office purposes and the income from the 
rented spice at the present time, this is deemed to be a fair 
arrangement. 

“The Company has made good progress in agency development. 
New business production shows substantial gains, and economies 
in the expense of agency operations have been effected.” 


JANUARY PRODUCTION UP 
The Manhattan Life Insurance Company, following a very suc- 
cessful production year in 1937, reports January production on 


a submitted basis up 10% over January, 1937, and on a paid-for 
basis the increase is 9% over January last year. 


MANUFACTURERS Life Insurance Company, 


Toronto, Canada 
Reports Successful Year 


At the 5lst annual meeting of the Manufacturers Life Insur- 


Continued on page 804 
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.....- family responsibilities increasing’’ 
**..... earnings lagging”’ 


Many young married men fit this description. 
Many are anxious to learn how they can protect their families. 


Many need to be shown their responsibility. 


Connecticut Mutual’s new booklet in its “Personal Eco- 
nomics’ series—‘*What Is the Family Income Plan ?”— 
points out this problem of the young married man and 


explains how to solve it most easily. 


Connecticut Mutual field men find that the sympathetic 
and understanding tone of these “Personal Economics” 


booklets appeals to the public—and “helps the salesman 


sell,” 
— 
yy) / re 
a 


Connecticut MUTUAL LIFE 


INSURANCE COMPANY + HARTFORD 
Sa. 2. es Se. ome 
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"The Misty Flats" 


A verse of a poem which many years ago fired the 
spirit of countless drifting men, recently came again to 
our notice. John Oxenham was the author:— 























a 


To every man there openeth 

A way, and ways, and a way, 

And the high soul climbs the high way, 
And the low soul gropes the low; 

And in between, on the misty flats, 
The rest drift to and fro. 

But to every man there openeth 

A high way and a low, 
And every man decideth, 
The way his soul shall go. 





The poet’s misty flats and their drifting wanderers 
give thought of the too many in our business who, having 
neither goal nor plan, drift to and fro, almost reaching, 
but yet missing, the coveted success. The high road is 
traveled by men who, first having set up a far, high 
mark, make every hour count, in prospecting, in study- 
ing, in interviewing, and in servicing. 

John Oxenham was right, as all experience affirms, 
that, “Every man decideth the way his soul shall go.” 


The Penn Mutual Life Insurance Co. 
Wm. H. Kingsley, President 





Independence Square 





Philadelphia 





MANUFACTURERS Life Insurance Co.—Continued 


ance Company various officers reviewed the company’s transac- 
tions. The following figures show that the company experienced 
increases all along the line during the year just closed. New 
business for 1937 amounted to $60,159,000, an increase of $3,700,000 
over that of 1936—the new business figure consisted of $56,500,000 
of Ordinary business, $2,225,000 of Deferred Annuities, $1,000,000 
of Group business, and slightly less than $500,000 of Paid-Up 
insurance. Excluding Deferred Annuities whose sale has been 
sharply curtailed during the past two years through the neces- 
sity of raising premium rates due to the fall in interest earn- 
ings, the company’s new business shows an increase of over 
$5,000,000, a gain of 10% over the same period of 1936. The busi- 
ness in force increased by $23,995,553 and now amount to $556,- 
535,261, both figures including Deferred Annuity accounts. Mor- 
tality rate continues favorable with 64% reported for the past 
year, the corresponding ratios for the two preceding years having 
been 68% and 66% respectively. Other figures include: Total In- 
come, $32,155,456; Death Claim Payments, $4,233,219; Payments on 
Maturing, existing and surrendered policies, $9,139,324, including 
$1,803,572 in policy dividends, making total disbursements to policy- 
holders $13 372,543; admitted assets now amount to $154,938,934 and 
the gross rate of interest earned during the year on assets was 
4.60%. Policy and annuity reserves amount to $131,371,598 and the 
reserve for dividends to policyholders $4,600,000, including pro- 
visions for dividends payable to policyholders in 1938 of $2,031,285. 
The contingency reserve of the company has been increased by 
$100,000 and now amounts to $2,100,000 and the unassigned surplus 
is now $3,742,929. Total disbursements are reported at $21,023.050. 


MASSACHUSETTS MUTUAL Life Ins. Co.., 
Springfield, Massachusetts 


Reports Increases 


The annual statement of the Massachusetts Mutual Life as of 
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December 31, 1937, gives evidence of satisfactory results secured 
in the year just ended. 


The year’s new business record shows a slight gain over 1936, 
with life insurance deliveries of $142,332,907. With terminations 
at the lowest point in any year since 1927, a gain of $36,998,391 in 
insurance in force was registered. This brings the total in force 
figure to within striking distance of the two-billion mark, the 
December 31 total being $1,911,059,101. Insurance in force is repre- 
sented by 497,571 insurance policies. in addition to which there 
are 8,851 annuity contracts already paying income of $2,972,007 
annually, and 25421 deferred income contracts which call for 
payments, beginning at specified maturity dates, in excess of 
$1,150,000 per month. 


Mortality, 58.8% of the expected is slightly higher than for 
the preceding year, but still in keeping with the Company’s cus 
tomary favorable showing, which has averaged 58.2% over the 
past five years. A contributing factor to the year’s slightly higher 
rate was the increase in automobile accident fatalities, Company 
claims on this account being 63% higher than in 1936. 


Showing the cumulative effect of lower interest rates obtainable 
on new investments in recent years, as well as prevalent trends 
in the refunding of existing securities at lower rates, the net 
interest rate for the year is 3.86%. During the year, $10,690,387 of 
new and renewed mortgage loans were handled, at an average 
gross interest rate of 4.559: $10,685,321 invested during the year 
in Government bonds provides an average annual yield of 1.38%, 
while on $52,725,391 invested in other securities the yield is 
3.69°%. 


Commenting on this general phase of the year’s business, Presi 
dent Bertrand J. Perry states in the report to policyholders: 


“It is impossible to foretell how long interest rates will re- 
main at their present level, but it is reasonably certain that 
they will be relatively low for some time to come. A low rate 
of interest has been part of the fiscal policy of our government 
as well as other governments. It is obvious, therefore, that the 
interest earnings of life insurance companies are more likely 
to decrease than increase for some years to come. 

“Inasmuch as the rate earned in 1937 provides a_ sufficient 
margin over the interest payments made by the Company under 
its various contracts, it is unlikely that your Directors will, in 
1938, modify the excess interest rate to be paid, in addition to 
the guaranteed rate, on the proceeds of policies or on dividend 
funds left with the Company. A continuation of the current 
interest trend may, however, call for such action in 1939. 
Nevertheless it should not be forgotten that our present rates 
of interest, and the rates generally paid by life insurance com 


panies compare favorably with the rate obtainable on any 
similar investment with the same degree of security.” 
The report further indicates that no change in the present 


schedule of dividends is anticipated, for the dividend year com- 
mencing June 1 next. 

Expenses of operation were up 1.77% of premiums, interest, and 
rents, as compared to the 14.75% rate for the 1936 operations. This 
increase is due almost wholly to increased taxes, and to real estate 
items, which, although charged as expense, actually represent an 
investment for the future. 

$18,260,460 was paid in death claims, and $9,616,938 in dividends 
to policyholders. Total payments to policyholders and _ bene- 
ficiaries were $46,056,915. Each of these three items represents an 
increase over the previous year. 

The total of policy loans, on the other hand, decreased more 
than $2,100,000. 

The report includes an interesting statement of the Company's 
experience in recent years as to real estate holdings which, exclud- 
ing the Home Office building, now amount to $56,870,398, Discussing 
a group of properties consisting of the first 270 parcels acquired 
by the Company, the report states: 


“In 1933 the excess of the outgo over the income on these 
properties was $154,852. In 1934 the deficit had been reduced to 
$62,655. In 1935 the income received was in excess of the dis- 
bursements to the extent of $27,867, and in 1936 this excess in- 
come had increased to $141,091. A still greater improvement was 
made during 1937 when the excess of income over expenditures 
was increased to the sum of $225,000. The foregoing results 
have all been attained after deduction of all costs of main- 
tenance, rehabilitation, and improvement. 

“Our experience in the past few years and the progress that 
has been made to date indicate to us very clearly that a con- 
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sistent following of the principles above outlined will result in 
efficient operation of our properties in the meantime and satis- 
factory sales later on. 

“The value at which we carry our real estate does not in- 
clude any item of overdue interest, and the sales of real estate 
made throughout the year furnish good evidence that the value 
of our real estate, as a Whole, has been properly estimated. 
Our position in this respect is still further strengthened by the 
special real estate reserve fund, which amounts to $3,500,000. In 
the case of overdue interest on mortgage loans, we have written 
off more than 95% of the amount of such unpaid interest, al- 
though there is every reason to believe that the greater part 
of such interest will ultimately be paid.” 


Admitced assets passed the 600 million mark during the year and, 
with an increase. of $37,575,412, stood at $609,688,369 on December 
31. With a $615,349 addition to unassigned surplus, total con- 
tingency funds increased more than $1,100,000 to a total of $26,- 
665,223. 


MALLON AND DENMAN ADVANCED 


E. Lloyd Mallon has been advanced to the position of Assistant 
Director of Agencies, and James H. Denman has been promoted 
to be Agency Assistant, according to an announcement by B. J. 
Perry, President of the Massachusetts Mutual. 

In 1933, Mr. Mallon joined the Cleveland Agency of a leading 
company and engaged in personal production and supervisory 
duties, following which he became Assistant General Agent in 
Cleveland. He was then called to the Home Office to engage in 
Agency Department work, subsequently becoming General Agent 
in Milwaukee, Wisconsin. From this latter post he went to 
Springfield, Massachusetts as Agency Assistant of the Massachu- 
setts Mutual Life Insurance Company on April 9, 1937. 

Mr. Denman came with the Massachusetts Mutual in 1927. He 
began his work with the company as a clerk in the Calculation 
Division, from which duty he was transferred to the Agency 
Department. He is an authority on agency cost accounting and 
kindred subjects. 


MASS. PROTECTIVE Life Assur. Co.., 


Worcester, Mass. 


Report of Examination Favorable 


This company was examined (regular trienniel) by the Massa- 
chusetts Insurance Department as of December 31, 1936, the re- 
port being dated December 20, 1937. The report of the examiners 
was favorable to the company and we give it no detailed review, 
although we show here the total financial figures since slight 
changes were made. The Income and Disbursement accounts as 
reported by the company and reviewed in Best’s Life Insurance 
Reports 1937 were verified by the examiners. Assets were changed 
to $5,869,869 from $5,873,121 and unassigned surplus to $877,534 
from $884,069. The examiners, however, set up a contingency 
reserve for real estate and mortgage fluctuations in the amount 
of $35,000. 


METROPOLITAN Life Insurance Company, 
New York, N. Y. 


Reports Record Year 


The Metropolitan Life Insurance Company ended the year 1937 
with the largest number of policies and the largest amount of 
life insurance ever in force in any company—43,600,94 policies for 
for a total of -$22,584,093,698. These policies, which include almost 
two million lives insured under group life contracts, are owned 
by approximately 29,000,000 persons of the United States and 
Canada or two persons out of every nine in the populations of 
the two countries. The total of insurance in force in the Metro- 
politan is more than one fifth of the total outstanding in all 
American life insurance companies. 

These and other features of the company’s 1937 record wert an- 

| Continued on next page 
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When you sell life insurance, 
you sell money for future 
delivery . . . and the safety 
of that investment is as cet- 
tain as anything human can 
be. Life insurance has weath- 
ered all economic cycles as 
has no other form of invest- 
ment. 


When you select Continental 
to act as trustee of your 
client’s financial welfare, 
you have the security of a 
company with an unassail- 
able record for continuous 
growth and progress and a 
definite sense of trusteeship. 


Each and every year since in- 
ception, this strong Chicago 
institution has a in- 
crease in assets and insurance 
in force... and its safety 
margin of surplus not only 
exceeds legal uirements, 
but greatly exceeds the aver- 
age of American companies 
...a dependable guarantee of 
Dositive protection. 
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MANAGERS WANTED 


IN 


INDIANA 


ILLINOIS 


Some other territory available 


An unusual Contract for an Unusual Organizer 


THE COMPANY HAS: 


Participating and Non-Participating Policies 
Juvenile Insurance 

Disability Benefits 

Sub-Standard Service 

Accident and Health Equipment 


The Quality of the Assets and their Ratio to Liabilities 
makes this one of the Outstanding Life Insurance Com- 
panies Upon’Any Basis of Comparison. 


if interested and Qualified for a Real Manager's Contract 
with Real Opportunity, write 


THE OHIO STATE LIFE 
INSURANCE COMPANY 


COLUMBUS, OHIO 








METROPOLITAN Life Insurance Co.—Continued 


nounced when Frederick H. Ecker, Chairman of the Board, and 
Leroy A. Lincoln, President, made their annual report on Metro- 
politan business at the opening session of a three-day convention 
of the company’s district managers at the Hotel Waldorf-Astoria. 

The totals of each class of insurance in force were larger than 
those the company has reported for any former year. The total 
ordinary in force at the end of 1937 was $11,400,690,229; the in- 
dustrial, $7,511,537,957; and the group $3,671,865,512. The company 
also had accident and health insurance in force carrying a prin- 
cipal sum benefit of $1,510,264,310 and weekly indemnity of $19,- 
699,024. 

The Metropolitan issued during the year 1937 a total of $2,- 
393,583,083 paid-for life insurance, of which $1,162,900,331 was 
ordinary, $1,016,508,158 was industrial, and $214,174,504 was group. 
Revivals and increases, including net increases of group policies 
after issue, amounted to $768,368,084. 

Payments to policyholders last year amounted to more than 
half a billion dollars for che sixth consecutive year, the amount for 
1937 being $525,876.271. These payments were in ordinary,— in- 
cluding group,—$278,189,011; industrial, $234,266,145 and in acci- 
dent and health, $13,421,115. 

The sum of $225,019,055 was added in 1937 to the funds held 
for the benefit of the policyholders, which brought the assets of 
the company to $4,719,720,827. 

Dividends to policyholders, payable in 1938, will total more 
than one hundred million dollars, the company having reserved 
$101,023,188 from last year’s earnings for this purpose. Industrial 
policyholders will receive $43,215,091; ordinary policyholders, $54,- 
537,341; and accident and health policyholders, $3,270,756. The 
Metropolitan, including this declaration of dividends, will have 
paid $1,317,518,017 to policyholders in the form of dividends and 
bonuses since its organization. 

The convention, which was atiended by 1,500 managers and 
other members of the Metropolitan field force from all sections 
of the United States and Canada, held meetings February 4th and 
5th. The concluding event was a banquet at the Hotel Waldorf- 
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Astoria on Saturday evening, at which Mr. Ecker and Mr. Lincoln 
were the speakers. 


BOY SCOUTS RETIREMENT PLAN 


The Boy Scouts of America has adopted a retirement program 
for the benefit of between 1,500 and 2,000 men and women em- 
ployed by the National Council here and 530 Local Councils 
throughout the country. More than 75 per cent of the Local 
Councils have already enrolled and the plan is now effective. It 
will be administered by the Metropolitan Life Insurance Company 
on a cooperative basis whereby contributions to the cost will be 
made by both Councils and employees. Announcement of the 
retirement plan was made jointly by Walter W. Head, president 
of the organization, and James E. West, chief scout executive. 

Although more than 75 per cent of the Councils have enrolled, 
both Mr. Head and Mr. West stress the point that before em- 
ployees of any Council can enter the retirement plan, the Council 
itself must enroll. 

The plan recognizes service prior to the effective date as well 
as after it. In the case of credits based on past service—from 
age 40 to February 1, 19388—the entire cost will be defrayed by 
the Councils, while the cost of benefits based on service after the 
effective date will be borne by Councils and the employees. 

Upon retiring at the normal retirement age of 65, an employee 
will receive a life income equal to one and one half per cent of 
his salary as of February 1, 1938, multiplied by years of service 
from age 40 to February 1, 1938, plus approximately one and one 
half per cent of his entire salary after the effective date. 

Earlier retirement, with an adjusted annuity, may be permitted, 
while retirement after the normal retirement age may also be 
allowed, but in such case contributions to the plan will stop at 
age 65 and upon retirement the employee will receive an annuity 
equivalent to that which would have been paid if retirement had 
occurred at the normal retirement age. 

Return of contributions in case of death or resignation, and 
the employee's right to have his annuity adjusted and paid after 
his death to a beneficiary are other features of the plan. 


STANDARD BRANDS ADDS BENEFITS 
HOSPITALIZATION PRIVILEGES INCLUDED IN PLAN 


Standard Brands Incorporated, of this city, has arranged to in 
clude hospitalization benefits in its Employees’ Group Insurance 
Program which is administered by the Metropolitan Life Insur- 
ance Company. Announcement of the new arrangement was made 
by Thomas L. Smith, President of Standard Brands. 

The hospitalization benefits which became effective February Ist, 
1938 will affect more than 7,500 employees already covered for 
approximately $16,000,000 of life insurance, supplemented by acci- 
dental death and dismemberment protection, weekly sickness and 
accident benefits, and total and permanent disability protection. 
While the employer and employees contribute to the cost of bene- 
fits under the original plan, the entire additional cost of the 
hospitalization benefits will be defrayed by the employer. 

Under the enlarged plan, employees will receive benefits of 
$4.00 a day for hospital confinement, with additional payments up 
to a total of $20.00 for other hospital fees. The plan also pro- 
vides life insurance ranging from $1,500 to $10,000, weekly sick- 
ness and non-occupational accident benefits of $10.00 a week, acci- 
dental death and dismemberment coverage ranging from $1,500 to 
$5,000, and total and permanent disability benefits ranging from 
$27.00 a month to $180.00 a month. Since the Plan was estab- 
lished in May 1929 over $1,000,000 has been paid in claims to 
employees and their families. 

The group plan also includes a visiting nurse service and the 
distribution of pamphlets on health conservation and disease 
prevention. 


KLEIN ASSISTANT SUPERINTENDENT 


Julius O. Klein, Manager of Burlingame, Calif., District, has 
been appointed Assistant Superintendent of Agencies of the Metro- 
politan Life, effective February 1, 1938. Mr. Klein's present as- 
signment will be with Superintendent of Agencies James S. 
Smithies in Pacific Coast territory. 
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A Direct “In’— 


to the offices of 26,262 bank executives throughout the United States. That is 
what the advertising columns of the AMERICAN BANKER offer you every day in 


the week. 


This powerful medium—America's only daily banking newspaper—reaches your 
prospect at the time he is making his decisions. It is a part of his business day, and 
it puts your message where you want it, with all the influence of the daily press. 


Plan a test campaign NOW, and see for yourself how effectively the AMERICAN 
BANKER converts prospects into customers—and at such a small expense. 


American Banker 


The Only Daily Banking Newspaper, 
Established 1836 
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Rates & Values Revised 2 4111 .90 68 144 366 1000 

35 42.88 1.27 64 141 363 1000 

The Mid-Continent Life Insurance Company (non-participating) 45 46.90 2.35 61 139 361 1000 

has issued a new rate book effective February 1, 1938. A brief 55 57.86 60 140 358 1000 

illustration of the revised premiums and cash values is given 

below : *Minimum Policy $2, 


tD. I. Prem. Ages 15-55, $2.00 on all plans. 
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~~ ian ae ai The 32nd Annual Report of The Midland Mutual Life shows 
pon pomp 38 ~ — pa substantial gains in insurance, assets and surplus for the year 
oOo 5 oe 1 HS SS 1937. Life insurance in force $111,621,628, gain $5,093,334. Admitted 
assets, $27,407,728, up $1,909,299. Policyholders’ Surplus, $2,300,098, 
Endowment at 8 .. 15 12.86 06 6 14 36 «140 increase $140,191. In the past eight years admitted assets increased 
25 16.04 3 10 #2 @ 208 50% and policyholders’ surplus 75%. Policyholders were paid $21,- 
35 8621.26 108 16 St 106 306 235,812 in this same period, or three million more than the Com- 
45 3087 188 26 60 170 424 pany’s total assets on January 1, 1930. 
5 49.16 38 98S 249 560 Terminations last year were the lowest in its history, being 
65 91.23 65 148 353 1000 only 4.45%; mortality ratio, 44.3% compared with 44.0% in the 
preceding year. The Company increased its holdings of Municipal 
©90 Pay Life ....... 15 20.16 26 18 37 121 £370 and Government Bonds by $2,316,572, bringing the bond total to 
25 23.68 34 29 50 154 456 $9,883,007. Net rate of interest earned on all assets was 3.99%, the 
35 28.89 62 28 68 199 566 same rate earned in the previous year. On January 1 the reserve 
45 37.638 1.53 36 93 255 £688 basis was changed from 344% to 3% on all new issues. In each 
55 54.00 48 120 307 800 of the past 32 years the Company has increased assets and surplus. 
6066.51 5 1382 «327 «(849 Continued on page 809 
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‘““We send these rags, 
these old worn tents—’’ 


W IH New York under surveillance of British 

authorities, it became necessary for revolu- 
tionary leaders to establish a publication that sym- 
pathizers and supporters might know and take heart 






Washington and his aides knew that no call to arms 
or support of a cause issues from a muted mouth. 
A cause without a voice is a lost cause, indeed .. . 
and the cause of freedom, then as now, is not aided 


at the progress of the struggle for freedom. by depriving men of the right to free and full a 
From General George Washington’s inadequately expression. | 
equipped army, encamped at Morristown, was for- ; . | 
warded to Shepard Kollack, publisher of the “New As a free press, this magazine cherishes the right | 
Jersey Journal” thus started at Chatham, hundreds of all groups to a voice, and provides in its columns | 
of pounds of worn out uniforms and clothes and for subscribers to read, the variety of opinions that 
tattered tents that paper might be made to continue blend to make the picture of contemporary life and , 
sporadic publication. thought. 
) 

Copyright 1937 Vaughn Weidel. e 
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NO NATION CAN BE FREE WITHOUT A FREE PRESS "I 
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MIDLAND MUTUAL Life Ins. Co.—Continued 
NEW RULES FOR OPTIONAL SETTLEMENT AGREEMENTS 


On January 25th the Midland Mutual Life announced that 


i—All settlement agreements, made prior to the maturity of a 
policy, either by death or as an endowment, which provide for 
benefits to a secondary beneficiary after the death of the primary 
beneficiary or the insured, as the case may be, must provide that 
any proceeds remaining at the death of a secondary beneficiary 
must be paid in a lump sum either to the estate of the secondary 
beneficiary or to another beneficiary. 

2—If policy proceeds are payable in installments under Options 
2, 3, 4 or 7, then upon the death of the primary beneficiary, the 
remaining installments certain shall be paid to a secondary bene- 
ficilary only as they become due or the remaining installments 
certain may be commuted and the commuted value may be paid in 
one sum to a secondary beneficiary. This precludes the setting up 
of a new or different method of optional settlement for a secondary 
beneficiary. 

3—If an optional method of settlement is elected by a primary 
beneficiary after the death of the insured or if an optional method 
of settlement is elected by the insured after maturity of an en- 
dowment policy, the designation of a secondary beneficiary to 
receive the proceeds, or any remainder thereof, will be controlled 
by whether or not the claimant (the primary beneficiary or the in- 
sured, as the case may be) is a resident of Ohio: 

(a) Generally speaking, if the claimant (the primary bene- 
ficiary or the insured, as the case may be) is a resident of 
Ohio, a secondary beneficiary may be designated to receive 
the proceeds of policies, or the remainder thereof, upon the 
death of the claimant. 

(b) If the claimant (the primary beneficiary or the insured, 
as the case may be) is not a resident of Ohio, the proceeds 
of policies, or the remainder thereof, will be made payable 
only in one sum upon the death of the claimant to the executor 
or administrator of the estate of the claimant. 

Note: In any case under (a), the Company reserves the right 
to determine, on the basis of the amount involved and the circum- 
stances in the case, whether or not a secondary beneficiary may be 
designated. 

4—No provision shall be made for retaining the proceeds of a 
policy at compound interest for a period in excess of fifteen (15) 
years, except during the minority of the beneficiary if longer than 
fifteen (15) years. 

5—If the insured desires that a beneficiary shall have the right 
to elect a life income settlement of a guaranteed amount in lieu 
of a different settlement, such election must be made by the 
beneficiary within a period of one (1) year after the insured’s 
death. If the insured makes no provision for an optional method 
of settlement, the beneficiary shall have the right to elect a life 
income settlement of a guaranteed amount only within a period 
of one (1) year after the insured’s death. In either case the life 
income may commence on a specified date subsequent to the 
election but the election must be made within a period of one (1) 
year after the insured’s death. 

6—If a primary beneficiary be living at the death of the insured, 
a secondary beneficiary shall not be given the right to elect an 
optional method of settlement for any of the proceeds. 

7—(a) When interest on proceeds is to be paid to a primary 

beneficiary, interest shall not be continued at a guaranteed 

rate to a secondary beneficiary unless the primary beneficiary 
dies within thirty years after the death of the insured, and 
then only for the remainder of such thirty year period. 

(b) When proceeds are paid in installments to a primary 
beneficiary, installments shall not be continued at a guaran- 
teed rate of interest to a secondary beneficiary unless the 
primary beneficiary dies within thirty years after the death 
of the insured and then only for the remainder of such thirty 
year period. 

&8—The option granting a fixed number of installments shall be 
limited to thirty years. 

9—If an optional method of settlement is elected in connection 
with the regular life benefits, the accidental death benefits, if any, 
shall be paid either in a lump sum upon due proof of the death 
of the insured or under the same method of settlement elected for 
the payment of the life benefits, except as stated below with re- 
spect to Family Income and Family Provider policies. 

In the case of Family Income and Family Provider policies, the 
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accidental death benefits, if any, shall be paid in a lump sum 
upon due proof of the death of the insured or retained by the 
Company under Option 6, with interest payable monthly, the 
interest augmenting the monthly income after the first, the prin- 
cipal of the accidental death benefits being payable in the same 
manner as the principal sum of the regular life benefits. 

10—Under Family Income and Family Provider policies, the 
monthly income and the principal sum may be commuted and 
made payable in one sum upon due proof of the death of the 
insured but the commuted value may not be made payable under 
an optional method of settlement. This does not preclude the 
payment of the principal sum under an optional method of settle- 
ment commencing at the principal sum due date, provided the 
monthly income is first paid in accordance with the terms of the 
policy contract. 

11—Provision may not be made for the payment of interest or 
installments through any corporation (such as a trust company) 
or any person presumably charging a fee for receiving payments, 
except during the minority or guardianship of the beneficiary. 


MONTANA Life Insurance Company, 


Helena, Montana 


Becomes Western Life 


The name of the Montana Life Insurance Company was changed 
to Western Life Insurance Company at the annual meeting of the 
stockholders held at the Home Office in Helena, Feb. 7. 

The matter of changing the name has long been under considera- 
tion. Organized in 1910, the Company first confined its operations 
to Montana, then expanded to adjacent inter-mountain states and 
for the past fifteen years has been active in all Pacific coast 
states. The old name excluded more than 95 per cent of the 
people in the territory covered and it has long been felt a name 
more truly representative of the whole territory was desirable. 

The management of the Company continues unchanged, and the 
same conservative policies observed in the past will be adhered to. 


OFFICERS ELECTED 


Following the stockholders’ meeting, the board of directors met. 
Carl Rasch, president and general counsel since the death of 
Harry R. Cunningham, was elected chairman of the board and 
continues as general counsel. R. B. Richardson, executive vice 
president since Mr. Cunningham’s death, was elected president. 
Mr. Richardson is now serVing as vice chairman of the board of 
directors of the Life Insurance Sales Research Bureau. 

F. A. Howard, assistant treasurer in charge of mortgage loans, 
was elected vice president in charge of mortgage loans. All other 
officers were re-elected as follows: Alex B. Cunningham, vice 
president and treasurer; Lee Cannon, agency vice president; A. J. 
Clemo, secretary; F. E. Young, actuary; F. D. Bevans, assistant 
secretary; Alexander M. Kirk, assistant secretary; E. H. Lind- 
strom, M. D., medical director; Gunn, Rasch, Hall & Gunn, general 
counsel. 

Extracts from the company’s 1937 statement are included in the 
financial fable in this issue. 


MUTUAL Life Insurance Company, 
New York, N. Y. 


Advance 1937 Figures 


The Mutual Life of New York has reported assets on December 
31, 19387 of $1,349,057,256 an increase of $40,778,437 over the preced- 
ing year. New insurance for the year amounted to $269,154,537, 
bringing the total insurance in force at the close of 1937 to 
$3,758,762,033. 

The Company paid policyholders and their beneficiaries, under 
their contracts, in 1937, a total of $134,212,373 and the Trustees 
have set aside $22,781,795 to be paid in dividends in 1938, after 


Continued on next page 
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MUTUAL Life Insurance Co.—Continued 


establishing a fund for depreciation of securities and general 
contingencies at $44,270,997. 

On February 1, 1938 The Mutual Life completed its first 9 
years, having issued its first policy on February 1, 1843. The first 
policyholder was Thomas N. Ayres of New York. It has paid 
dividends during 95 years of over 930 millions and has paid or 
accumulated under its contracts over 5 billion dollars, which is 
over 600 millions more than received in premiums. 


NEW POLICY FORMS 


The Mutual Life Insurance Company of New York has in- 
troduced two new policy forms recently. The Family Protection 
policy issued only with an income period of the same length as 
the term period (ten, fifteen, or twenty years) has, since November, 
replaced the old form of the Ordinary Life policy with the Family 
Protection Agreement attached in rider form. There was no change 
in rates so far as the former rates apply, but there were some 
changes in the non-forfeiture values. 

A Juvenile Life policy has been issued, and an example of cash 
values, policy premiums, and rates for Supplemental Premium 
Protection Contract is given below. 


*SPPC Cash mk ae ee oe a 
Age Prem. Prem. Value 3 5 10 20 40 
1 $11.35 3.19 17 2 64 103 141 £312 
Face Amt. 120 200 400 1000 1000 1000 
2 11.73 3.03 16 2 6 101 141 += 319 
Face Amt. 166 240 440 1000 1000 1000 
3 12.09 2.86 16 29 66 101 142 £326 
Face Amt. 200 280 480 1000 1000 1000 
4 12.45 2.70 16 30 67 100 143 333 
Face Amt. 240 320 520 1000 1000 1000 
5 12.82 2.53 16 30 67 100 144 341 
Face Amt. 280 360 560 1000 1000 1000 
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6 13.22 2.37 16 30 66 100 144 349 
Face Amt. 320 400 1000 1000 1000 1000 


7 13.63 2.21 15 30 64 99 145 357 
Face Amt. 360 440 1000 1000 1000 1000 
8 14.06 2.05 15 30 62 99 17 366 
Face Amt. 400 480 1000 1000 1000 1000 
9 14.50 1.90 15 30 61 98 148 375 


Face Amt. 440 520 1000 1000 1000 1000 
* Applicant Age 35; premium payable for 5 Years only. 
STANLEY ELECTED A TRUSTEE 


Robert C. Stanley, President International Nickel Company, 
New York, has been elected a trustee of The Mutual Life of New 
York to fill a vacancy. 


MUTUAL TRUST Life Insurance Company, 
Chicago, Ill. 


Dividend Schedule Continued 


The Mutual Trust Life announces that its 1938 dividend schedule, 
effective May 1, 1938, is on the same basis as the previous dividend 
distribution scale, and that the rate of interest allowed on ac 
cumulated dividends and instalment settlements during the new 
dividend year will be the same as the present rate; namely, 3.50% 
in each case. The company does not have a modified dividend 
schedule for policies with disability benefits, the same schedule 
being employed for those contracts that include the extra benefits 
as is in effect for those without. 


ILLUSTRATIVE DIVIDENDS 


DIVIDENDS PER $1000, MAY 1, 1938 to MAY 1, 1939— 
AM. EXP. 3% RESERVE 
WHOLE LIFE PAID UP AT 8 (Min. $2500) 


BD «06060000060800008 25 30 35 40 45 DO 55 
PUGHREUER ccccccesecece 18.56 21.07 24.30 28.55 34.25 42.04 52.77 
Dividend at End 1 2388 294 29% 293 295 29 2.90 
of Year > 2084 301 3.002 304 3.07 3.11 3.18 

3 8.01 3.07 3.10 3.13 3.20 3.27 3.37 

4 3.08 3.15 3.19 32 3.34 3.43 3.57 
>» 315 3.23 3.28 336 348 361 #£«3.78 
} 3822 3.31 3.36 348 360 3.76 3.99 
7 329 337 346 3.59 3.75 3.938 4.19 
8 335 345 3.56 3.72 3.89 4.10 £4.39 
9 342 353 3.66 3.83 408 4.27 4.59 
0 350 3.61 3.77 3.97 4.18 4.45 £4.80 
TOTAL 10 YEARS .. 31.84 32.67 33.35 34.30 35.49 36.88 38.85 


1l 3.57 3.70 3.89 408 433 4.638 5.03 
12 3.64 380 3.98 4.21 448 4.80 5.22 
ib 3.71 3.88 410 434 462 499 5.43 
14 3.79 3.98 421 447 4.78 5.16 5.64 
5 387 408 433 461 495 5.34 5.86 
1606 63.9506 6.4.18 444 4.74 S11 5.55 6.06 
17 403 428 456 488 5.26 5.71 6.28 
18 4.12 438 468 5.02 543 5.89 6.46 
19 422 449 480 6.16 5.58 6.08 6.68 
20 #431 461 494 532 5.75 627 6.89 
TOTAL 20 YEARS .. 71.05 74.05 77.28 81.13 85.78 91.30 98.40 


SUMMARY—10 YEARS 


10 Annual Prems. ... 185.60 210.70 243.00 285.50 342.50 420.40 527.70 
Total Div. 10 Yrs. ... 31.84 32.67 33.35 34.30 35.49 36.88 38.85 
- 153.76 178.03 209.65 251.20 307.01 383.52 488.8 Ro 

15.38 17.80 20.97 25.12 30.70 38.35 48.89 














Net Paid 10 Yrs. 
Av. Yearly Pay 


Cash Value, 10 Yrs. 99.23 120.52 146.64 178.18 214.21 253.45 295.74 


Net Cost, 10 Yrs. .... 54.53 57.51 63.01 73.02 92.80 130.07 193.11 
Av. Yearly Cost ..... 545 5.75 6.30 7.30 9.28 13.01 19.31 
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SUMMARY 20 YEARS 


20 Annual Prems. .... 371.20 421.40 486.00 571.00 685.00 840.80 1055.40 
Total Div. 20 Yrs. ... 71.05 74.05 77.28 81.13 85.78 91.30 98.40 
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Net Paid 20 Yrs. .... 300.15 347.35 408.72 489.87 599.22 749.50 957.00 
Av. Yearly Pay ..... 1.01 17.37 20.44 24.49 29.96 37.48 47.85 


Cash Value, 20 Yrs. .. 231.24 277.09 329.21 386.08 445.88 506.81 571.14 


NGC Coat, BO T8B. ccc 68.91 70.26 79.51 103.79 153.34 242.69 385.86 
Av. Yearly Cost ..... $45 3.51 3.98 5.19 7.67 12.13 19.29 
Div. (Yrs. to Pay up. 32 31 30 29 27 26 24 
Ace. (Yrs, to Mature.. 45 40 38 36 33 30 27 


NATIONAL LIFE AND ACCIDENT Ins. Co., Inc 


Nashville, Tennessee 


1937 Statement Figures 


In his annual report Mr. C. A. Craig, Chairman of the Board, 
said in part: 

“As compared with the statement presented a year ago the fol- 
lowing changes are most interesting: 


Bonds owned have gained in the amount of $3,402,569.66 

Real estate loans have increased $2,922,494.23 

Real estate owned has decreased 414,633.57 

Total assets show a gain of $6,746,398.33 or 14% 

On the Hability side of the account, Legal Reserve on Life 
Insurance Policies increased $5,671,8S79.90 

Reserve disability policies increased $9,738.05 

Of the total of this reserve, amounting to $1,907,987.02, $1,749, 


639.35 is contingent reserve on non-cancellable Health and Ac- 


cident policies. 

The Epidemic Reserve of $1,000,000 remains the same as it has 
been. 

The Investment Fluctuation Fund which for some time has 
been carried at $900,000 is reduced to 600,000. The reason for 
this lies in the fact that during the last weeks of the year 
we had all real estate acquired by foreclosure appraised, and 
in our statement we have listed such property at book value 
or appraised value, whichever was the lower. We have not 
written up any property, although some pieces appraised much 
above book value. By this process we took a loss at the year’s 
end of around $300,000, and the Fluctuation Reserve has been 
reduced this amount.” 


The company has set up a reserve for employees’ retirement. 
Concerning this Mr. Craig said: “‘We very strongly believe every 
corporation should make provision for the declining years of 
those who long and faithfully have served it and have made their 
contribution to its success. We, together with our employees, are 
now contributing on an equal basis to the Federal fund. It is 
not impossible, however, that we and our employees may be de- 
clared exempt from the provisions of this act, and, if so, it is our 
intention to provide a plan under which we and our employees 
will contribute to a fund that will insure an income to employees 
when they have reached an age beyond which earnings will be 
greatly reduced. Even should we rot be declared exempt from 
the provisions of the present Federal Social Security bill, our 
contribution to the fund will, when the maximum has been reached, 
be 6% of all salaries or earnings up to $3,000 per year, 3% of which 
is to be for unemployment and 3% for retirement.” 


The Social Security Act will be slow in getting into full opera- 
tion in so far as beneficiaries are concerned. Faced with the ob- 
ligation of either preparing an alternative to the Act if the Com- 
pany should prove exempt, or of supporting and supplementing 
the Act if the Comany is not exempt, it was felt “the part of wis- 
com to begin at once a reserve for such purposes, and we have in 
setting aside $1,000,000 taken the initial step.” Detailed plans will 
be announced later when completed. 


In regard to the operation of the Company during 1337 Mr. 
Craig announced that “Premium Income grew from $19,834,998.33 
to $22,401,562.43, an increase of $2,566,564.10. Our increase in In- 
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surance in Force amounted to $63,082,291 or 11.8%, divided as 
follows: 


Ordinary and Group .. 
PENG alcciccesccec< 


23,186,522 (of which $176,500 was group) 
$39,895,769 


Giving us at the year’s end total life insurance in force of $599,- 
810,646." Since January ist this figure has passed the $600,000,000 
mark. Capital and surplus, excluding the special reserves here- 
tofore mentioned, amounted to $6,959,687 at the year end. 


NATIONAL Life Insurance Company, 
Montpelier, Vt. 


Gains Reported 


Notable items in the experience of the company for the year are 
summarized as follows: 


New insurance amounted to $47,139,782, which is an increase of 
3.29 percent; insurance in force was brought up to a total of 
033,955,109, the increase of $14,174,100 being the largest increase 
for any year since 1930; assets mounted to the record total of 
$195,971,068, which was an increase of $8,196,533 for the year and 
a gain of over fifty per cent in assets since 1929: policy loans were 
reduced during the year by nearly four per cent. The mortality 
was 52.81 per cent of the expected, resulting in a saving of $2,891,- 

Continued on page 813 
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THE FRANKLIN LIFE 
INSURANCE COMPANY 


SPRINGFIELD, ILLINOIS 


During 1937 Franklin insurance in force was increased to $175,021,192.00. 


Payments to policyholders and beneficiaries during the year amounted to $3,006,- 
542.74, and no death claims upon which proofs were completed remained unpaid. 

Assets were increased from $33,834,912.52 to $35,627,715.84, and an addition to Sur- 
plus raised Capital and Surplus to $1,277,561.90. 


ANNUAL STATEMENT JANUARY 1, 1938 























ASSETS LIABILITIES 
Ee ee aa ee we $ 817,182.24 Legal Reserve. se seeeeeeees . .$33,504,564.00 
~ meaner yo Death Claims Due and Unpaid. © NONE 
Ddinad cipal ecm gs 1.176.925.12 Claims Reported but Proofs 
Public Utility.. 3,408,666.22 Ba. a gy hate Tbe 144,098.36 
Railroad 58808689 8 918,163.72 eet - — — 57 500 00 
Industrial ...... 660,915.67 ap ER a wre 
Fed. Land Bank. 76,022.74 10,182,032.37 curred, but not reported, before 
Preferred Stocks............ 156,900.00 Other Reserves and Special 
First Mortgage Loans: a ee oe 206,276.83 
Farm ... . .. .$5,408,074.64 P remiums and Interest Re- 
ESS aS 3,660,972.99 9,069,047.63 ceived a yap 222,402.13 
Policy Loans 6,971,903.88 > “ep amaeenety sreneiogs 
Y S0OANS. ...-- 22 eee renee ’ ’ . ees oe te ie ue ie 188,311.34 
Real Estate (including Home Commissions, Medical and 
DT <tAtenstiseden vases 6,716,257.27 Other Expenses Due and 
Collateral Loans ............ 66,200.00 NE is tu che oka as 27,001.28 
Accrued Interest and Rents. . 604,871.20 Total Liabilit; $34.350.153.94 
otal Liabilities ........ 350,153. 
Premiums Due and Deferred. 1,043,321.25 Capital and Surplus......... 1,277,561.90 
RISA CRORE AEA re $35,627,715.84 PE é Wihabintiondé omadteroed $35,627,715.84 














PAID TO POLICYHOLDERS AND BENEFICIARIES 
SINCE ORGANIZATION $68,188,502.74 


INSURANCE IN FORGE $175,021,192.00 


Established 
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NATIONAL Life Insurance Co.—Continued 


S65. This is the lowest mortality in ten years; total dividends paid 
to policyholders increased approximately two per cent over the 
1936 payment and aggregated $3,567,580. 


Reserve requirements on all classes of contracts were increased 
$7,580,611, or 4.5 per cent. 


The net interest earned was 3.62 per cent, and this favorable 
rate in times of prevailing low money rates was made possible 
largely by a net increase of $13,351,804, or 36.5 per cent, in the 
company’s city mortgage loan investments, upon which it averaged 
to earn 4.56 per cent. Of this increase, about 63 per cent was in 
carefully selected loans insured by the Federal Housing Adminis- 
tration, which have proved to be a very satisfactory and profitable 
investment for the company. 


The company’s earnings make possible a continuation through 
ifSS of the dividend scale adopted for 1936 and 1937. 


Early in the depression years the company set aside $2,000,000 
as a contingency reserve against investment losses, but President 
Brigham points out that this fund is still intact, the company 
having found no occasion calling for any use of the contingency 


fund. In addition, the complete statement shows a surplus of 
$9,067,120. Combined, there is a surplus and contingency reserve of 
$11,067,120. 


Of the total bond investment of $70,893,490, there is only one 
item (and that a municipal bond of $25,000) that is in default as 
to interest, and there is no default in any principal payments. 
If the statements were made upon the basis of actual market 
values of the securities held by the company, rather than on the 
basis prescribed by the Convention of Insurance Commissioners, 
the surplus and contingency reserve would be $12,670.40 instead 
of $11,067,120. 


The company’s real estate investment has been decreased during 
the year by real estate sales netting a profit of $102,224 above book 
value, indicative of recovery in the real estate market. Returns 
on real estate investment continue to net as much as could be 
obtained from short-term paper. 


Of the $47,139,782 of new insurance sold, $1,634,244—or 3.47 per 
cent—was sold in Vermont. The remaining 96.53 per cent was 
placed in the National's 52 agencies in 36 states. 

OFFICERS AND DIRECTORS RE-ELECTED 

Elbert S. Brigham, who was a year ago elected president of the 
National Life, was re-elected president, January 25th, and all 
other present officers were re-elected, with one addition: L. 
Douglas Meredith, who has been connected for some time with 
the investment department, was made a member of the finance 
committee, of which President Brigham is chairman. 


At a meeting of the policyholders, three members of the board 
of directors, whose terms of office expired at this time, were re- 
elected, these being: Frank C. Partridge, chairman of the board 
of the Vermont Marble Company, of Proctor; Dr. Arthur B. Bisbee, 
former medical director for the company, of Montpelier; and 
Edward 8S. French, president of the Boston & Maine railroad, of 
Boston. 


No action was taken to fill the one vacancy on the board of 
directors left by the recent death of Charles P. Smith, chairman 
of the board of the Burlington Savings Bank of Burlington. 


NATIONAL UNION Assurance Society, 
Toledo, Ohio 


Examination 


This fraternal beneficiary society has recently been examined 
by the Insurance Department of the states of Illinois, Missouri and 
Ohio but the report of examination has not as yet been filed as a 
public document. Details of the report will be reviewed herein 
when available. 
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NEW ENGLAND MUTUAL Life Insurance Co.., 


Boston, Mass. 


1937 Statement 


At the $th annual meeting of the New England Mutual Life, 
President George Willard Smith reported that during 1937, “‘the 
new membership and the new insurance in this Company, amount- 
ing to $156,642,000, were greater than in any other year; that the 
insurance in force climbed close to one-and-a-half billions, $1,471,- 
806,000, a record total; and that there was a large increase, 
$26,671,000, in the asset structure, which is now $402,321,000. Even 
during the years of depression, the New England Mutual assets 
grew consistently; in fact, today they are double those of ten 
years ago.” 

President Smith stated that “the principal income was, as al- 
ways, from premiums on insurance and annuities, amounting to 
$56,929,000. Second was the amount received in interest, dividends, 
and real estate rentals, $15,922,C00, an increase of over half-a- 
million. Payments to policyholders, beneficiaries and annuitants 
were $35,273,000, which is $516,000 greater than in 1936. Almost 
two-thirds of this went to living policyholders, including an- 
nuitants, and one-third to beneficiaries. Surrendered insurance 
continued the decrease of recent years.” 

Bonds owned total $225,912,000, while preferred and guaranteed 
stocks constitute 1.2% and common stocks 1.6% of the assets. 

Real estate, not including Home Office property of $2,997,000, 
amounted to $27,356,000 or 6.8% of total assets. The increase dur- 
ing 1937 was onethird less than in 1936, and all overdue interest 
on mortgages foreclosed was charged off. There has been a pro- 
nounced improvement in rental revenue, and net earnings were 
almost three times those of 1936. 

All liabilities, including dividends set aside for 1938, were $387,- 
026,0°0. Surplus and Contingency Funds amounted to $15,295,000. 

The demand for policy loans was normal during the year, ex- 
cept for a sharp upturn in October, immediately following the 
drop in stock market quotations, 


Continued on next page 
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NEW ENGLAND MUTUAL Life Ins. Co.—Cont'd 


From the earnings of the year of $10,996,000, the Directors voted 
$10,150,000 for dividend distribution during 1938. This will con- 
tinue for premium-paying policies the scale of dividends adopted 
two years ago, and compares with $9,500,000 voted for 1937. 

A point was made of the fact that the expense of conducting the 
business, excluding investment expense, was the lowest in pro- 
portion to insurance in force since 1933. 

Last year the Company experienced the favorable mortality rate 
of 55%, as compared with an average of 58% during the preceding 
5 years. 


NEW H. 0. BUILDING SITE 


The New England Mutual Life Insurance Company announces 
that it has now secured title to the property in Boston bounded 
by Boylston, Clarendon and Newbury Streets, long the home of 
the Massachusetts Institute of Technology, on which it plans to 
start the construction of a new Home Office Building sometime 
next year. President George Willard Smith reports that the 
Directors have selected the Boston firm of Cram and Ferguson 
as architects, and the firm of Perry, Shaw and Hepburn of Boston 
as associate architects. Cram and Ferguson, a nationally known 
organization, designed the Home Offices of the Provident Mutual 
Life Insurance Company in Philadelphia and of the National Life 
Insurance Company in Montpelier, among many other projects. 
The firm of Perry, Shaw and Hepburn are the architects of the 
Rockefeller restoration of Williamsburg, Virginia. 

Both the Rogers and Walker buildings on the old Technology 
site are occupied at present. The Department of Architecture of 
Massachusetts Institute of Technology will continue to be housed 
in the Rogers Building until June 30, 1938. It will then move to 
the new building under construction for it as a part of the 
Technology group on Memorial Drive, Cambridge. The College 
of Business Administration of Boston University will continue to 
occupy the Walker Building until June 30, 1939, at which time it 
is expected that the first unit of the new Boston University group 
on the Boston side of the Charles River will be ready. 


814 





The new Home Office building of the New England Mutual will 
be one of the largest projects in Boston in the last ten years, 
and the greatest development in the immediate Copley Square 
district. The building itself, costing approximately $2,500,000 is 
expected to give additional dignity and, beauty to that section. 
The new site covers just over two acres. 

The present Home Office building of the Company in Post Office 
Square was erected in 1875, 63 years ago. It was the third Home 
Office of the Company, the first being on State Street in the loca- 
tion now occupied by the Merchants National Bank Building, and 
the second on the corner of State and Congress Streets, where the 
State Street Trust Company now stands. Since removal to the 
present site in 1876 expansion of the business has gradually forced 
purchase of other adjacent buildings, until the Company now 
owns 9 buildings of three-quarters of the block bounded by Milk, 
Congress, Pearl and Franklin Streets, an area of 50,000 square 
feet. When the New England Mutual moves from its present site 
this property will be perhaps the most outstanding location in the 
financial district for a modern business building. 


NEW WORLD Life Insurance Company 
Seattle, Washington 


Dividend Voted 


At a meeting of the Trustees, held January 11, 1938, it was vote! 
that a dividend of 40 cents per share be paid to Stockholders of 
record as of February 8, 1938. 


NEW YORK Life Insurance Company, 
New York, N. Y. 


Reports Substantial Gains 


Policyholders and beneficiaries of the New York Life Insurance 
Company were paid over $191,000,000 in 1937, bringing the total of 
such payments for the past ten years to over two billion dollars, 
Thomas A. Buckner, Chairman of the Board, announced at the 
February meetings of the Company's Board of Directors. 

New life insurance issued during the year amounted to 77, 
000,000, an increase of $26,000,000 over 1936. Insurance in force on 
December 31, 19387 aggregated $6,770,000,000, a gain of $109,000,000 
over the close of 1936. 

Assets on December 31, 1937 amounted to $2,520,000,000, which 
represents an increase of $116,000,000 during the year. Included 
in the assets are United States Government, direct, or fully guaran- 
teed Bonds amounting to $512,000,000. This item is $72,000,000 
greater than at the end of 1936 and now accounts for about 20 
per cent of the total assets. 

State, County and Municipal Bonds amounted to more than 
$2.44,000,000, a gain of over $26,000,000 as compared with the close 
of 1986. Canadian bonds aggregated over $59,000,000, and the total 
amount of railroad, public utility, industrial and other bonds was 
$576,000,000. 

First mortgages on city properties aggregated $405,000,000, or 
16 per cent of all the assets, and policy loans of $355,000,000 were 
14 per cent of the total. 

Included in the liabilities is a Special Investment Reserve of 
$40,000,000, and a reserve for dividends payable to policyholders 
in 1938 amounting to $39,900,000. Surplus funds reserved for gen- 
eral contingencies amount to $124,000,000. 

Mr. Buckner said that although the mortality experience of the 
Company in 1937 was favorable, taxes paid were greater than for 
the previous year and interest rates obtainable on new high grade 
investments continued low. 


NORTH AMERICAN Life and Casualty Co. 


Minneapolis, Minnesota 


Rates and Values Revised: 
The North American Life and Casualty Company has made a 
revision of rates and guaranteed values on both participating and 
Continued on page 816 
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Our 5-Year Record 


1932 - 1937 


A comparison of the five year record, 1932-1937, of The Ohio National Life In- 
surance Company proves the outstanding growth and solidity of this progressive 


company. 

Our Assets Increased ..—s.—ac‘—sc'—san#isii#w...... gee wet. |. 
Assets increased from $18,383,913 to $43,645,098, an increase of 
$25,261,185—137%,. 

Insurance-in-Force Increased ..... =. s.—s‘isi#wiaw...................... $83,887,880 
Insurance-in-Force increased from $98,481,064 to $182,368,944, an 
increase of $83,887,880—85°%,. 

Paid for Business Increased ..-.s.s—aswi((#a................. ee. $15,278,574 
Paid Insurance written in 1932, $8,932,621; in 1937, $24,211,195, an 
increase of $15,278,574—171%. 

Policyholders Excess Protection Increased ............... $ 957,899 


Excess protection to policyholders over liabilities, December 31, 1932, 
$1,631,559; December 31, 1937, $2,589,458, an increase of $957,899 
—58,. 


For a General Agent's contract write 


JOHN H. EVANS, Vice-President 


. <@>> 


The Ohio National Life Insurance Company 
CINCINNATL OHIO T. W. APPLEBY, President 
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NORTH AMERICAN Life & Casualty Co.—Cont'd 


non-participating insurance effective February 1, 1938. An ex- 
ample of the new premiums and cash values on several plans per 
$1,000 is as follows: 


Cash Value at 


Premiums end of Year 
Plan Age N.P. Par 3 5 10 20 
Ordinary Life ...... 15 $12.55 17.16 8 16 41 139 


25 4615.89 20.63 12 25 68 206 
35> 06 21.45 3 26.88 18 38 111 302 
45 31.74 37.86 29 64 173 416 

> 49.68 58.37 43 100 247 527 


65 82.55 (4 140 320 652 
20 Pay Life ........ 15 21.17 25.54 20 42 127 370 


25 24.90 29.45 2 5S 160 456 
33 6.30.62 §=35.79 32 73 205 566 


45 40.10 45.82 41 98 261 68S 
55 55.75 63.52 53 125 313 SOO 
65 84.47 67 149 347 895 
2¢ Year End’t. ...... 15 42.83 46.49 5 152 375 =: 1000 


‘ 
25 43.15 47.51 73 149 372 §=1000 
35 44.25 49.55 69 146 369 1000 
5 48.45 54.27 66 144 367 ©1000 
55 6059.01 66.58 65 145 364 1000 
65 $4.09 70 153 359 1000 


13.18 8 18 46 155 
17.19 13 28 80 240 
24.33 22 48 140 354 
40.10 41 98 261 688 
$1.34 137 273 674 800 


Life Pd. up at 65 .... 
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20 Pay End’t. at@® .. 15 22.85 25 53 153 437 
25 27.91 33 73 201 560 
35 35.75 44 102 269 735 
44 46.90 63 139 356 (M55 


NORTHWESTERN MUTUAL Life Insurance Co.. 
Milwaukee, Wis. 


Reports Satisfactory Year 


Satisfactory volume of new business, a substantial increase in 
the amount of insurance in force and in the assets of The North- 
western Mutual Life Insurance Company during 1937 are shown 
in its SOth annual report, according to President M. J. Cleary. 


New paid-for insurance for 1937 amounted to $262,196,638, writ- 
ten on 72,008 policies for an average of $3,641 per policy. In addi- 
tion there were issued 1,450 life annuities for a total of $6,269,651. 
The Company closed the year with total insurance in force of 
$3,859,216,708 under 1,030,650 policies, an increase of $81,(67,841 in 
amount and 22,793 in number of policies over the previous year. 

Total admitted assets as of December 31, 1937, were at a new 
high of $1,178,428,637, a gain of $48,574,941 over a year before. In- 
vestments and all other assets of the Company are sufficient to 
provide for its liabilities arising out of policy reserves and other 
obligations, and also to provide dividends of $31,100,000 payable 
in 1938 from the underwriting gains of 1987, and a surplus of 
$52,629,273. 

Included in the total admitted assets was cash in the sum of 
$10,871,000. Bond investments totaled $586,575,888; mortgage loan 
investments $306,126,854; real estate, including home office build- 
ing and land contracts, $48,744,223; and policy loans $176,831,022. 

President Cleary also reported a very satisfactory increase in 
savings resulted from a decrease in the percentage of actual to 
expected mortality, which dropped from 59.5 in 1935, to 56.8 in 
1936, to 55.3 in 1937. 

In total income of $204,914,173, the principal item was $128,785,444 
gross premiums collected. Disbursements included $104,311,743 
paid to policyholders and beneficiaries, of which $43,456,050 was 
on death claims and $30,384,003 was paid in dividends. In addi- 
tion $14,300,615 was paid under installment and option funds left 
on deposit with the Company. 


NORTHWESTERN NATIONAL Life Ins. Co.., 


Minneapolis, Minn. 


15 Percent Increase in January 


A 15 Per Cent increase in January new business over January 
1937 is reported by Northwestern National Life of Minneapolis. 
Territories showing the largest gains were California, Missouri, 
and Minnesota, with the White & Odell, Harold D. Leslie, and 
Albachten-Strudell agencies leading the way. 


OCCIDENTAL Life Insurance Company, 
Los Angeles, Calif. 


Reduces Federal Reserve Life Lien 


The Occidental Life Insurance Company announces that effec- 
tive January 1, 1938 it granted a reduction in the lien on the 
Federal Reserve Life Insurance Company policies of 8%. As our 
readers know, the reserves of the Federal Reserve Life were im- 
paired to such an extent as to require an initial lien of 50% 
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against the net equity, the lien being established by court order 
at the time the Occidental Life reinsured the business. Under 
the terms of the agreement the lien cannot be increased but will 
be reduced from time to time as earnings permit. The lien does 
not apply to the face of the policy but to the net equity—that is, 
the reserve. For a period of 15 years from the date of the rein- 
surance agreement, which was May 22, 1936, all valid death claims 
under premium paying policies will be paid in full regardless of 
the lien. Since the Occidental Life assumed management of the 
Federal Reserve fund it hus paid to policyholders on death claims, 
surrenders and other forms of benefits to December 31, 1937, 
$1,150,910. 


ADVANCE 1937 FIGURES 


Business in force in Occidental Life of California on December 
31, 19387 was $401,933,389, a gain of $109,164,906 (37.2%) over busi- 
ness in force at the end of 1936. More than $51,000,000 of Occi- 
dental’s gain of business in force was represented by new writ- 
ings, the balance coming from reinsurance of Guaranty Life of 
Iowa on November 1 which brought an additional $58,000,000 of 
business to the company’s books. Total new paid business for 
19387 was $87,223,691. 

Assets amounted to $52,886,015 on December 31, 1937. 

The Occidental extended its territory to the Atlantic Seaboard 
in December when it was licensed in Pennsylvania. It is now 
doing business in 27 states and the Dominion of Canada, as well 
as Hawali, Alaska and the Philippines. 


JANUARY RECORD MONTH 


Following a record breaking production for both December and 
the whole year 1937, Occidental Life of California started off the 
new year with the biggest January written business in the Com- 
pany’s history according to President L. M. Giannini. January 
applied business totalled $10,258,478 a gain of 53% over the same 
month last year when applications totalled $6,683,170. 


OHIO STATE LIFE Insurance Company, 
Columbus, Ohio 


New Directors 


H. O. Promotions 


Stockholders of the Ohio State Life, at their annual meeting, 
January 27th, elected three new directors, Allen G. Aigler of 
Bellevue: Walter F. Eberle, Cincinnati, and Edward A. Sauer, 
Dayton; advanced three present officials of the company, and 
received a report from President Claris Adams in which he pointed 
out that the amount of insurance the company has in force, the 
assets of the company and the aggregate surplus to policyholders 
all represent new high levels in the history of the company. The 
insurance gained in 1937 totalled $4,340,238, making the insurance 
in force at this time $92,267,059. The surplus to policyholders was 
increased in 1937 by $69,629.64. 

The net return on the mean ledger assets of the company in 
1937 was 4.20 per cent against 4.16 per cent for the previous year, 
und upon the company’s total admitted assets 4.12 per cent as 
against 4.08 per cent. Surplus to policyholders is $1,878,896. 

The usual stockholders dividend of twenty-five cents, together 
with a special dividend of twenty cents was declared by the 
Directors. ‘ 

Harry C. Fetsch, who was actuary and assistant secretary of 
the company, was elected vice president and actuary; H. H. 
Wright, who was assistant secretary and manager of the mort- 
gage loan department, was chosen assistant secretary treasurer, 
and Joseph M. Downs, attorney, investment department, also was 
elected assistant secretary-treasurer. 

The following officers were re-elected: John M. Sarver, Colum- 
bus, chairman of the board; Claris Adams, president; Dr, C. B. 
Schilling, vice president and medical director; Stanton G. Pren- 
ties, vice president; Frank L. Barnes, agency vice president; 
Joseph K. Bye, secretary-treasurer; W. V. Woollen, superinten- 
dent of agencies; C. L. Peterson, associate counsel; Dr. C. BE. 


Continued on page 819 
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Connecticut General 


Life Insurance Company 
Hartford, Conn. 


SEVENTY-THIRD ANNUAL REPORT 


In all departments of its business the Connecticut General 
Life Insurance Company during 1937 again made substantial 
gains over the previous year. Not only new business but also 
renewals of insurance already in force were most satisfactory. 


Total income, premium income, assets, new business and 
insurance in force all reached higher figures. 


New life insurance paid for increased 24% over the pre- 
ceding year and amounted to $205,206,160. Life insurance in 
force increased more than $70,000,000 and at the end of the 
year totaled $1,127,366,929. 


All lines of group insurance made excellent progress, life 
insurance (wholesale for small concerns), accident and sickness 
insurance and retirement annuities. Group life insurance in 
force increased 14.6%. 


Premiums for accident and health insurance increased 19% 
over the previous year to a total of $2,460,634 and the number 
of new policies issued increased 26%. 


Total life insurance premiums increased by 13.9% to a 
total of $38,194,164. 


Total income increased 6.7% to $54,053,783 in 1937. 


Assets increased 9% during the year and as of December 
3ist totaled $227,284,676. 


Excess security to policyholders increased to $9,210,523 


Payments to policyholders and their beneficiaries during 
the year amounted to $21,546,858. Since organization the Com- 
pany has paid to policyholders and beneficiaries $284,571,128. 


It is a source of satisfaction to the Company that there was 
an increase of 31% in the number of agents listed on the Honor 
Roll for production as this indicates further progress in fur- 
nishing intelligent and constructive service to the buying public. 


We enter our 74th vear well organized to serve a public 
more informed, more discriminating and more inclined than 
ever before to base plans for future security on life insurance. 


























1937 RECORD 

Nee eS de dw winiee ¢ $227 284,676 
Reserves and other liabilities including con- 

tingency fund $1,600,000................. 218,074,153 
Excess security to policyholders............ 9,210,523 
Life insurance premium income............. 38,194,164 
Accident insurance premium income........ 2,460,634 
ELAR AE a BOE A NE 54,053,783 
New paid life insurance.................... 205,206,160 

Gain over previous year 24% 
Life insurance in force December 31........ 1,127,366,929 
Payments to policyholders and beneficiaries 

i Aledo Ge he vhs bi cee ce ssp ee 21,546,858 

en? . . .gda ls eeevivecescees 284,571,128 
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OHIO STATE Lite Ins. Co.—Continued 


Herron, associate medical director. The following directors also 
were re-elected in addition to Messrs. Sarver, Prentiss and Fetsch: 
Carl E. Steeb, Columbus; Carmi A. Thompson, Cleveland, and 
Judge Hector 8S. Young, Marion. 


NON-PARTICIPATING RATES REVISED 


The Ohio State Life premium rates for non-participating poli- 
cies, with the exception of term and coupon plans, were changed 
effective January 1, 1938. No change was made in cash values. An 
illustration of the new premiums is given below: 


Plan Age 15 25 35 45 5D 
Endowment at SS ...... $13.21 16.56 22.28 32.45 50.44 
Weeee BAD coccecesovece 12.60 15.71 20.86 30.64 47.96 
20 Pay Endowment at 8 20.72 24.86 30.56 39.91 55.57 
SD FOP EMSS cecceccesece 10.85 23.39 20.26 38.60 53.04 
Modified Ord. Life .... 10.06 13.80 20.54 35.38 
2) Pay Endowment at 60 24.65 30.46 39.30 


20) Year Endowment .... 42.43 42.00 44.07 48.00 5S.41 


OLD LINE ENDOWMENT MUTUAL Life Insur- 


ance Company, Dallas, Texas 


Charter Surrendered 


This company voluntarily surrendered its charter and its li- 
cense was cancelled by the Board of Insurance Commissioners of 
the state of Texas under date of December 20, 1937. 


OREGON MUTUAL Life Insurance Company, 
Portland, Ore. 


Reports Advances 


Sales of new life insurance in 1937 amounted to $8,697,714 as 
compared with $7,693,503 in 1936—a gain of $1,004.21l—or more 
than 13%. During 19387 the total business on the books increased 
from $55,825,114 to $59,791,218, a gain of $3,966,104, thereby estab- 
lishing a new all-time high in the Company's history. Admitted 
assets as of December 31, 1937, total $16,299,588, a gain of $1,094,158 
over the preceding year, another new all-time high for the Com- 
pany. The net rate of interest earned on invested assets of the 
Company for 1937 was 4.24% after deducting all investment ex- 
penses and mortality was 47.39% of the “expected.” 


During the year 1937 the Company paid to policyholders and 
their beneficiaries a total of $1,203,084. Of this amount $824,991 
was paid to living policyholders and $378,093 to their beneficiaries. 


The results of operations for the year warrants continuing the 
present dividend scale without change during 1938 and likewise 
of maintaining the present interest rate of 4% on dividends left 
to accumulate and on funds left with the Company for a speci- 
fied time. Total surplus to policyholders is made up of $225,000 
contingency reserve and $929,310 of unassigned surplus. 


PACIFIC MUTUAL Life Insurance Company, 
Los Angeles, Calif. 


Advance 1937 Figures 


New paid-for life insurance aggregating $30,662,896, including 
$1,814,340 of reinstatements and increases in policies, was issued 
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by Pacific Mutual Life Insurance Company during 1937, it was 
announced by A, N. Kemp, president of the Company. His state- 
ment relating to the past year’s business follows: 

“During 1937 Pacific Mutual issued $30,662,896 of new life in- 
surance, including $1,814,340 of reinstatements and increases in 
policies. Insurance in force December 31, 1937 was $606,336,232. 

“The management, early in 1937, set a figure of $25,000,000 as 
the objective in life insurance for the year, and we are in con- 
sequence gratified that our experience has exceeded this goal by 
more than 20%.” 


NON-PARTICIPATING PREMIUMS REVISED 


The non-participating premium rates of the Pacific Mutual Life 
Insurance Company have been revised effective February 1, 1938. 
The non-forfeiture values are unchanged except on Retirement 
Income Insurance. An example of the new premiums is as fol- 


lows: 


Plan Agel10 15 25 35 45 5D 65 


Ordinary Life ...... $11.18 12.37 15.78 21.42 31.30 48.65 79.89 
20 Payment Life .... 19.14 20.78 24.78 30.59 39.70 54.49 81.47 
Life Paid up at 60 .. 11.81 13.45 17.90 26.65 47.85 
Endowment at 65 .... 12.80 14.55 19.54 28.61 48.01 102.37 

20 Pay Endt. at 65 .. 21.49 23.50 28.51 35.87 

20 Year Endowment.. 42.50 42.70 43.07 44.18 48.01 57.89 82.64 
Life Expectancy .... 14.53 19.46 28.02 41.84 

10 Year Term .....<- 8.58 10.00 15.83 30.89 


Retirement Income (Male) 


Age Premium Cash Values at end of Year 


per M. 3 5 10 20 
Insurance to 55 (per Commuted Value $1708) 
10 $21.85 28 49 139 397 
20 31.96 47 97 247 668 
30 51.43 100 192 459 1209 
40 98.48 237 430 997 
45 157.64 414 740 1708 
Insurance to 60 (per Commuted Value $1519) 
10 17.40 18 35 91 275 
20 24.28 32 59 162 452 
30 30.56 58 118 292 781 
40 63.32 130 244 575 1519 
45 89.52 206 376 876 
50 142.23 361 649 1519 
Insurance to 65 (per Commuted Value $1344) 
10 14.46 9 25 59 195 
20 19.37 22 40 107 313 
30 27.64 37 73 191 519 
40 44.05 74 146 353 934 
45 58.93 112 212 500 1344 
50 82.59 177 325 761 
55 129.46 310 562 1344 


MORGAN AND GROTON NOW VICE PRESIDENTS 


Announcement was made by A. N. Kemp, President of Pacific 
Mutual Life, that Laurence W. Morgan, Manager of the New 
Issue Department, and Cary Groton, Manager of the Accident 
and Health Department, had been elected vice presidents of the 
Company. 

Mr. Morgan has been identified with Pacific Mutual for thirty- 
five years. He is in charge of underwriting and chairman of the 
Home Office Management Committee. He is a member of a pioneer 
Los Angeles family. Mr. Groton has been associated with the 
Company since 1910 and is a nationally recognized authority in 
the field of accident insurance. 


MERGER OF LOS ANGELES AGENCIES 


Consolidation of the Home Office Agency of Pacific Mutual Life 
Insurance Company with the Paschall-Gist General Agency of 
Los Angeles, the combined units representing more than 90 mil- 
lion dollars of life insurance in force, and accident and health 
insurance involving annual premiums in excess of $450,000, was 
announced by A. N. Kemp, president of the Company. 
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roar for fine hotel Living 


Florida’s largest hotel system, boasting of the 
fine cuisine, facilities and comforts that dis- 
tinguish America’s first rank resorts. Located 
in some of Florida’s most desirable vacation 
regions, apart from the costly, overcrowded 
centers ... with the best of bathing, golf, 
fishing. 








on the West Coast 


Useppa Inn, Useppa Island 
Gasparilla Inn, Grande 


Hotel Manatee River, Bradenton 
Hotel Sarasota Terrace, Sarasota 
Hotel Tampa Terrace, Tampa Everglades Inn, Everglades 
Hotel Floridan, Tampa and Gun Club, Evergladces 
Hotel Charlotte Harbor, Punta Gorda 
on the East Coast in the Highlands 
Hotel Dixie Court, West Palm Beach Hotel Lakeland Terrace, 
Hotel Royal Worth, West Palm Beach Lakeland 
RATES depending on hotel: 
American Plan $6, $7,$8,$10 and up. European Plan $2.50, $3.50, $4 and up. 
Apply to TRAVEL AGENT or address hotels or 
New York Office——-745 Fifth Ave., N. Y. C., Tel. Eldorado 5-6700. 


Barron Collier, President George Mason, General Manager 


COLLIER FLORIDA COAST HOTELS 








PACIFIC STATES Life Insurance Company, 


Denver, Colorado 


Liquidation Nearly Completed 


We are informed by Frederick W. Standart, Deputy Commis- 
sioner of Colorado in charge of the liquidation of this company, 
that on account of the extremely poor condition of the assets, a 
very small final liquidating dividend will be available, probably 
less than five cents on the dollar. The government has held that 
for stockholders, who have of course a complete loss, that it may 
be deducted from income tax returns for the year 1935. The 
liquidation is nearly completed. 


PAUL REVERE Life Insurance Company, 


Worcester, Mass. 


Report of Examination Favorable 


The Paul Revere Life was examined (regular triennial) by the 
Massachusetts Insurance Department as of December 31, 1936, the 
report of the examiners being dated December 20, 1937. The re- 
port was favorable to the company and is not being reviewed 
herein in detail. The examiners changed slightly several of the 
company’s figures as filed with the various Insurance Depart- 
ments and published in Best’s Life Insurance Reports, 1937 edi- 
tion. Income and Disbursement accounts were verified in detail, 
but assets were reduced slightly from $1,871,112 to $1,870,215; 
other changes in the statement resulted in a final increase in sur- 
plus from $323,049 to $342,803. 
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PENINSULAR Life Insurance Company, 
Jacksonville, Fla. 


Virginia Business Reinsured 


The Peninsular Life announces that its Virginia business was 
reinsured by the Home Beneficial Association of Richmond, Va. 
in the following amounts: Industrial Insurance, $2,040,178: Ordi 
nary Insurance, $243,758. 


PENN MUTUAL Life Insurance Company, 
Philadelphia, Pa. 


Revised Rates and Values 


Premium rates and guaranteed values for Retirement Income 
policies have been revised by the Penn Mutual Life Insurance 
Company effective January 1, 1938. The following is an illustra- 
tion of the new premiums and cash values per $1,000 insurance, 
$10 monthly income. 

*Cash Values at end of Year 
Plan Age Premium 2 5 10 15 20 


Retirement Income 10 $26.80 22 74 185 306 450 
at 55—Male i5 31.45 30 06 232 3S4 566 
25 46.22 56 164 383 635 930 
35 77.32 111 310 707 1175 1723 
45 173.24 284 2 1733 


Retirement Income 10 22.17 13 52 135 299 327 
at 60—Male 15 25.48 19 66 167 276 406 
25 35.50 36 112 267 440 648 
35 4.73 69 190 458 760 1128 
45 101.27 150 413 939 1559 
ho 159.89 253 691 1550 


Retirement Income 10 18.99 7 36 100 165 242 
at 65—Male 15 21.42 11 46 12: 2038 207 
25 28.55 23 77 191 313 450 
25 41.35 44 132 311 512 752 
45 68.21 SS 248 565 M3 1406 
55 149.36 223 612 1405 


Retirement Income 10 28.19 25 81 200 331 487 
at 55—Female 15 33.19 33 104 251 415 612 
x 49.07 61 178 415 687 1017 
35 82.55 121 336 74 1269 1857 
45 185.83 308 835 1857 


Retirement Income 10 23.23 15 57 146 241 355 
at 60—Female 15 26.79 21 73 
25 37.61 40 122 289 478 705 
35 58.35 76 216 498 827 1226 
45 108.60 163 449 1021 1600 
50 172.02 276 753 1690 


Retirement Income 10 19.73 9 40 108 178 261 
at 65—Female 15 22.33 13 51 133 219 321 
25 30.00 26 S4 206 340 498 
35 43.74 49 144 337 556 820 
45 72.65 96 270 615 1030 1527 
55 160.23 244 668 1527 


*to nearest dollar. 


PHILADELPHIA Life Insurance Company, 
Philadelphia, Pa. 


Statement, December 31, 1937 


Other figures from the Philadelphia Life’s December 31, 1937 
report are as follows: New business, $5,201,449; in force, $53,282,- 
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SPECIALISTS — INSURANCE PROFESSIONS 


CALIFORNIA 


ACTUARIES 


INDIANA 


NEW YORK 











Barrett N. Coarss Cart E. Herrurta 


COATES & HERFURTH 


CONSULTING ACTUARIES 


437 So. Hill Street 
LOS ANGELES 


582 Market Street 
SAN FRANCISCO 











DISTRICT OF COLUMBIA 





HAIGHT, DAVIS & HAIGHT, Inc. 
Consulting Actuaries 


Frank J. Haight, President 


INDIANAPOLIS OMAHA 











MISSOURI 


FACKLER & COMPANY 
CONSULTING ACTUARIES 
S W. 40th Street 


New York City ‘3 N. Y. 














Specialty, Income Taxes of Insurance 
Companies 


WILLIAM W. CHAMBREAU 
Consulting Actuary and Tax Consultant 


Organization, Management, Tar Service 
Investment Bldg., Washington, D.C. 











T. C. RAFFERTY 
CONSULTING ACTUARY 








915 Olive St., St. Louis, Mo. 
Telephone Chestnut 1437 





WOODWARD, RYAN, SHARP 
& DAVIS 
Consulting Actuaries 


90 JOHN STREET, NEW YORK 
Telephone Beekman 3-5656 














ILLINOIS 


NEW YORK 











DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NorRTH LA SALLE STREET 
CHICAGO, ILL. 


Telephone, State 1336 





WOODWARD and FONDILLER, Inc. 


Consulting Actuaries 


90 John Street, New York 
Telephone Beekman 3-6799 





Consulting Actuaries 
Auditors and Accountants 


S. H. and Lee J. Wolfe 


Lee J. Wolfe 
William M. Corcoran 
Joseph Linder 


116 John Street, New York, N. Y. 














PENNSYLVANIA 











CONOVER & GREEN 
Consulting Actuaries 


Auditors and Accountants 





120 South LaSalle Street, Chicago 








Miles M. Dawson & Son, Inc. 
Consulting Actuaries 
500 Fifth Avenue 
NEW YORE CITY :-: WY. 








FRANK M. SPEAKMAN 
Consulting Actuary 
Associates 
Fred E. Swartz, C. P. A. 

E. P. Higgins 


THE BOURSE PHILADELPHIA 

















HARRY S. TRESSEL 


Certified Public Accountant 


and Actuary 
10 8. La Salle Street 
reer Ill. 
M. Wolfman, A.A.I 
N. A. Moscovitch, PED. 


L. J. Lally Franklin 4020 











TEXAS 








J. L. MIMS 
CONSULTING ACTUARY 


1214 Praetorian Building 


DALLAS, TEXAS 
Telephone 2-5944 


























096; premium income, $1,530,885; death claims, $659,100; payments Real Estate, including Home Office in Central Phila- 
to living policyholders for matured endowments, disability pay- PE bk eb edidendentceddsaue dadceuseudedimeéade 3,765,525.93 
ments, surrender values, annuities and dividends, $555,188; legal Loans to Policyholders against their Cash Values...  3,368,469.98 
reserves, $11,958,021: admitted assets, $13,301,802. Premium Notes on Policies in Force ................ 123,302.07 
At the annual meeting of the company last month the board Net Due and Deferred Premiums and Other Assets 114,143.26 
of directors took no action on a dividend to stockholders. eg ne ea uabenaseoanes 103,129.00 
ASSETS $13,301,801.72 
Gee, | mised cu db woes os bnedsceedbocdecscatesonteces $413,064.99 LIABILITIES 
Investments in Government and General Bonds and 
Stocks (Valued on basis furnished by Insurance Policyhoiders’ Reserves Required by Law ........ $11,958,021.00 
ED iced bus Weed ee eds cdeoceceeeesseese 1,730,971.85 Claims Awaiting Completed Papers .............+.. 62,967.00 
Mortgages on Real Estate, First Liens on Urban and Dividends to the Credit of Policyholders eececcce 222,060.00 
Suburban Property “WUTUTUL LE TLCCTELIPITTiLiiirTi 3,689,194.64 Continued on next page 
MARCH I, 1938 821 














GREAT SOUTHERN LIFE 
INSURANCE COMPANY 
HOUSTON, TEXAS 


TWENTY-NINTH ANNUAL STATEMENT 
December 31, 1937 












































ADMITTED ASSETS 
First Loans 
on r SD eedecosbdsoucenseceée #5. oe eee is $19,712.306.28 
y see ee eee ee ee eeeeeeneee , . . 
Secured’ wr first liens on real estate worth more 
than twice the amount loaned. 
vu. s @overnmont t and Other First Class Bonds . 4,944,950.32 
a i on on 5,791,706.53 
Improved and revenue bearing 
Pol ms and Premium Wotes ................6.. 12,101, 191.32 
ithin the reserve 
Cash DD 28 cthibeebbb66665566b 400660 066000008 2,543,615.24 
Subject to check 
Colla ET 787,039.56 
; ay ane tent Due ane Fae tym mbeseRaeesoes , hy kt 
rem ums n F rocess on *eeeeeeeeeneee , . . 
| Secured by legal reserve. 
TOTAL ADMITTED ASSETS ................ $47,550,023.53 | 
LIABILITIES 
Full Legal Reserve on All Policies ................. $41,902, 130.00 
+4 protection of policyholders as required by 
TE A ED ae None 
plates Reported but Proofs not Received .......... 111,974.00 
Interest ene pense Paid = TD <n dneeded 534,492.82 
I la il i 61,918.64 
Sune LTabliities inh snadidneéadaneeésenenoh 2 28 
Including various suspense items. 
TOTAL LEGAL LIABILITIES................ $42,828,824.74 
ADDITIONAL FUNDS MR P " 
POLICYHOLDERS, FOC PROTECTION OF 
Fully Paid Capital ................ $3,000,000.00 
Fi ned i ee ann nn ww ai 1,000,000.00 
Extra Reserve for Contingencies .. 721,198.79 4,721,198.79 
Which may or may not occur. 
TOTAL TO BALANCE ADMITTED ASSETS . $47,550,023.53 
SUMMARY OF yam GAINS IN (937 
Gain in Admitted Assets ............... oe. 708. 4y ss 
Gain in Business in _-* beeeeseeesse 274, 
SED ncun chnweuekssseceeeoee 2:495.275.00 
TOTAL INSURANCE IN FORCE -«+» §242,737,130.00 
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PHILADELPHIA Life Insurance Co.—Continuved 


Premiums and Interest Paid in Advance .......... 97,524.00 
SD NGS cvkccncssosedssse were ere TT TTT TTT Te 15,272.00 
DCE ccoccceen chbbbbb the cheneed ctécecece 25,635.82 
EE clink 6 e606 wh 660 6s 60s SKN UO REKa de ccceeccec 700,000.00 
DE necéceebdabeadennnsinocchéoeescicdscbsceteeds 220,321.90 





$13,301,801.72 


PHOENIX MUTUAL Life Insurance Company, 
Hartford, Conn. 


H. O. Promotions 


R. L. Jones Retires 


At the annual meeting of the Directors of the Phoenix Mutual 
Life Insurance Company held January 24, Dwight N. Clark, comp- 
troller, and Benjamin L. Holland, associate counsel, were elected 
to the office of assistant secretary. 


Mr. Clark, a native of Norfolk, Connecticut, and a graduate of 
Amherst College, has been with the company since 1915. He was 
an assistant in the Planning Division, conducting budget and ex- 
pense stadies, until his appointment as auditor in 1927. Subse- 
quently he was placed in charge of the Accounting and Premium 
Collection Department and in 1934 became comptroller. 


Benjamin L, Holland entered the service of the Phoenix Mutual 
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in 1924. He holds undergraduate and law degrees from Kansas 
University and a graduate law degree from Yale. He also taught 
law for one year at Stanford University in California. As attorney 
for the company his work has covered a broad field of legal mat- 
ters, including extended experience in policy settlement agree- 
ments. In 1934 he was appointed associate counsel. 

Announcement was made at the meeting that Russell L. Jones, 
assistant secretary, retires on February 1 under the provisions 
of the company’s contributory retirement plan. Mr. Jones be- 
came associated with the company in 1891, after his graduation 
from Princeton University. He has been with the company for 
more than forty-six years and the directors, at their meeting, 
adopted a resolution expressing their appreciation of his loyal 
and efficient service. 


PILOT Life Insurance Company, 
Greensboro, N. C. 


Reports Successful Year 


The outstanding year in the Company’s history was achieved 
by the Pilot Life in 1937, President Emry C. Green informed the 
stockholders and directors at the annual meeting, Jan. 25. His 
report showed the largest gain of insurance in force, the largest 
increase in assets, and the largest volume of paid business in 
the Company's thirty-five years. 


Insurance in force reached a new high last year, the amount 
in force now being $126,214,342—a gain of $10,363,266, or 9%. As- 
sets were increased by $1,603,274.16 or approximately 109%; total 
assets now amount to $18,050,680.53. 1937 sales were $36,862,136— 
a new high, and 14% in excess of sales in 1936. 


President Green, commenting on the report, stated: “Our in- 
vestment portfolio is in the best condition ever. During 1937 the 
Company's mortgage loans were increased by over two million 
dollars, of which approximately $1,700,000 are guaranteed by the 
government; our real estate was reduced $135,000, and the in- 
terest past due sixty days or more on the Pilot's $8,480,915.90 
mortgage loans amounts to less than $1,000.” 


The Company's mortality experience was especially favorable, 
being 41.2% of the expected, or a 17.3% improvement over 1936. 


The premium income increase amounted to $332,287.29, or over 
0% increase and is now at the highest figure ever. 


During the year the Company maintained a highly favorable 
interest return—4.6%. 


PRESBYTERIAN MINISTERS’ Fund, 
Philadelphia, Pa. 


New Retirement Income Endowment 


The Presbyterian Ministers’ Fund has recently announced a 
new Retirement Income Endowment policy. It is issued in units 
of $1,000 life insurance and $10 monthly income at age 60 or ®. 
Each policy unit guarantees to pay the face amount, or the cash 
value, whichever is the larger, if the insured dies prior to re- 
tirement age. The cash value ultimately increases on a $1,000 face 
amount contract to $1,377 for a Retirement Income at age 65, and 
to $1.556 for a Retirement Income at age 60. For an extra pre- 
mium the policy will guarantee in the event of total disability 
from accident or sickness, for (a) waiver of premium falling due 
during such disability; (b) waiver of premiums and monthly in- 
come of one-half the retirement income. Each unit of the Retire- 
ment Income Endowment guarantees a minimum monthly income 
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nsas of $10 beginning at the elected retirement age and this income 
ight will be paid during the entire lifetime of the insured but if he 
ney should die before he receives income for at least 100 months—the 
nat- income will be paid for the balance of the 100 months to his F OT } E N: 
ree- beneficiary. Regardless of the time of death, the insured or his ae 
family will receive at least the full face amount of the policy. 
° 
aes, In lieu of a life income guaranteed for a minimum period of IDAHO 
a 100 months, the insured may elect to receive either: (a) A retire- * OREGON 
e- . . 
: ment life income with no payments after death; or (b) A retire- e 
ton ment life income with payments for at least ten or twenty years COLORADO 
for guaranteed; or (c) A retirement life income payable during his e LOUISIANA 
ing, lifetime and during the lifetime of his beneficiary. At any time e TEXAS 
yal when the cash value exceeds $1,000, the insured may discontinue 
premium payments and elect an immediate income for a reduced . 
amount. There Is a Profitable Opportunity 
The annual premium rates at age 35 for $10 monthly income Awaiting You 
and $1,000 face amount are as follows: Retirement Income at Age 
60, regular premium, $48,64; with waiver of premium, $50.15; with Franchises for State Agencies in Parts of Our 
waiver and income, $51.94; for Retirement Income at Age 65, regular Operating Area Are Still Available 
premium, $35.99; with waiver of premium, $37.38; with waiver and 
incon@e, $39.30. The Fund has released estimated returns if all + 
dividends payable are accumulated. On a contract providing a 
$5,000 death benefit and $50 monthly income, the results are as CAPITAL & SURPLUS 
follows at age 35 of issue with income commencing at 60: Annual ONE MILLION DOLLARS 
, premium, $243.30; estimated dividend accumulations according to 
ven ; re 
the present dividend scale, $2,000; under Option A withdraw total 
the of $9,780, or (B) receive monthly income of $62.85. Under the In- INSURANCE IN FORCE 
His come at 65, age 35 of issue, annual premium $179.95; estimated $28,.000,000.00 
eat dividend accumulations according to the current schedule of dis- 
in tribution, $2,477; option (A) withdraw total of $9,362, or (B) re- 
ceive monthly income of $67.98. | ©&. 
™ - GREAT AMERICAN 
As- . '¢ t A 
tal 
LIFE INSURANCE COMPANY 
in ©. SECKER, PRES. © SAN ANTONIO, TEXAS 
the PROVIDENT LIFE & ACCIDENT Insurance Co.., 
jon 
- Chattanooga, Tennessee 
in- ‘ , a 
| ° Cash Value at end of Year 
50 1937 Statement Figures Plan Age Premium 3 5 10 20 
New high totals were established in 1937 by the Provident Life 
le, and Accident which gained 14.3 per cent in life insurance in Ordinary Life 5 $12.49 2 12 tt 139 
v6. force, 14.8 per cent in Accident and Health premium income, 15.3 25 15.88 6 23 72 206 
ver per cent in total premium income, and 17 per cent in total assets. 35, 91.52 14 41 115 309 
Life insurance in force reached a new all-time high of $112,046,- 45 31.40 28 69 177 416 
ble 898.00, this being a gain of $13,990,033.00 for the year. Accident 55 48 2 ~ On 9 “OT 
= = 383 47 1 » 251 dat 
and Health premium income totalled $5,685,952.08, a gain of $730,- . alia ine as a 
882.50; total premium income was $7,544,268.34, a gain of $1,001,- 50 62.15 5S 1 288 oS4 
417.04; and total assets increased $1,438,439.05, to a new all-time 
high of $9.910,643.32. 20 Payment Life 15 20.88 17 46 131 370 
Capital and surplus to protect policyholders totalled $2,562,206.76, 5 24.88 23 60 164 4156 
representing a gain of $212,514.57, or 9 per cent. 30 30.69 32 78 209 566 
Benefit payments to over 80,000 policyholders or their benefi- 15 39.80 45 103 265 68S 
ciaries, among the Company's 500,000 policyholders, were $3,806,- » 4.67 5 130 317 SOO 
148.74 for the year, bringing the total of benefit payments since 60 65.93 65 142 337 849 
organization to $40,706,513.37. This is an increase of 10.3 per cent 
Sertag Sey. 20 Pay Life Savings 15 2642 = #28 770 «189—t—«*SS 
Accumulation 25 31.35 *36 87 232 629 
35 38.31 #48 112 291 774 
4 2 
45 49.455 *65 145 368 951 
its 
3 55 67.93 *86 186 457 1162 
sh j 60 82.16 *98 211 508 1292 
a PROVIDENT Life Insurance Company, 
ce : 20 Y Endowment 15 42. 5 
ce Bismarck, N. D. ear Endowment 15 80 80 157 379 1000 
id 25 43.17 78 154 376 1000 
. 45 48.11 71 149 371 1000 
ue The Provident Life Insurance Company of Bismarck, N. D., 55 58.07 70 150 368 1000 
n- which issues non-participating insurance, recently has increased “ 
e- premium rates and decreased cash values. An illustration is given 60 67.35 7 158 365 1000 
ne below on several plans for $1,000: Continued on next page 
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Moving Ahead in 1938! 


Are you optimistic at your prospects for progress in 
19382 Does your existing association give you the op- 
portunity to forge ahead as rapidly as you wish to do? 


If you cannot answer both these questions affirmatively 
NOW is the time to give serious thought to making a 
change in your plans so that you can move ahead in each 
month of 1938. 


Concisely, we are looking for capable producers already 
well established in their respective ccmmunities to become 
our General Agents in thriving territories in 


MARYLAND WEST VIRGINIA 
NORTH CAROLINA 


To such men we can offer an attractive contract that is 
@ money-making proposition, and give full co-operation 
in making your career with us a successful one. 


If you are interested and feel that you can qualify, 
write to us TO-DAY. 


ATLANTIC LIFE 
INSURANCE COMPANY 


RICHMOND, VIRGINIA 





























PROVIDENT Life Insurance Co.—Continued 


Endowment at 6 15 14.67 4 20 66 198 
25 19.64 13 39 111 313 
35 28.71 29 72 193 520 
45 48.11 71 149 371 1000 
55 102.55 214 406 1000 


* Cash value to nearest dollar if full premiums are paid. 


PROVIDENT MUTUAL Life Insurance Company, 
Philadelphia, Pa. 


1937 Figures Reflect Increases 


“Assets of the Provident Mutual Life Insurance Company of 
Philadelphia, Penna., increased $15,670,000 during 1937 raising the 
total at the close of the year to $331,214,000, the highest in the 
history of the Company,” M. A. Linton, president of the Com- 
pany stated in his report to policyholders at their annual meet- 
ing held January 24th. 

“Insurance in force increased to $961,125,000, a gain of $18,180,- 
000 during the year as compared with $8,009,000 in 1936. New paid 
insurance amounted to $75,872,000 a gain of $6,685,000. 

“The total amount paid to policyholders since the organization 
of the Company in 1865 now aggregates $593,241,000. The amount 
thus paid during 1937 was $25,294,000. It is a striking fact that 
these payments to policyholders since organization plus the assets 
now held for their benefit actually exceed by $116,077,000 the total 
premiums received from them during the seventy-three years,” 
Mr. Linton stated. 
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“Net death losses in 1937 amounted to 45.3% of the sum ex- 
pected according to the table upon which the premiums were 
calculated. This mortality percentage compares with 49.1% in 
1936 and is the lowest since 1927. The low rate of mortality ex. 
perienced by the Company is of great benefit to its policyholders 
since the saving contributes a large part of their dividends and 
is one of the reasons why the net cost of insurance in the Provi 
dent Mutual is low. 

“The Company has derived much satisfaction from the high 
average grade of its investment portfolio. In no year during the 
depression did the actual interest received on its bonds fall below 
97.42% of what would have been received if all interest had been 
paid in full when due. In 1937 the percentage was 97.58%,” Mr. 
Linton said. 


BRADSHAW PROMOTED 
Thomas A. Bradshaw, law assistant at the Home Office of the 


Provident Mutual Life was promoted to the position of Assistant 
Counsel by action of the Board of Directors. 


PRUDENTIAL Insurance Company, 


Newark, New Jersey 


Recent Group Cases 


Forty group insurance policies recently issued by the Pruden- 
tihl Insurance Company of America grant life insurance in 


, amounts ranging from $500 to $4,000 each to 8,307 workers through 


out the United States. 

In compiling the record it was found that the total amount of 
insurance involved is $6,356,500 and the firms adopting this type 
of coverage for their employees are engaged in virtually every 
branch of industry and commerce. 

Four of the policies are of the non-contributory type, the em- 
ployees becoming eligible to the coverage without any expense to 
them, the employing company assuming the entire premiums. The 
remaining thirty-six were issued on the contributory basis, the 
employees themselves paying a part of the premiums and the 
remainder of the expense being assumed by the employing com. 
pany. 

The individual amount allotted to each worker varies. In some 
instances the rank or position held was the determining factor 
and in others the amount of salary received. 

One of the features of this type of coverage for workers is that 
no medical examination is required. 


DR. COMEAU N. Y. C. REFEREE 


The appointment of Dr. Berthold R. Comeau as Medical Referee 
for the Prudential Insurance Company with offices at 150 Broad. 
way, New York City, was announced by Dr. Chester T. Brown, 
the company’s medical director. 

Dr. Comeau will succeed Dr. Paul E. Carlisle, who after several 
years as medical referee in the New York territory has been 
transferred to the home office as associate medical director. 

The new medical referee is a native of Norwich, Conn., and he 
received his medical degree at Yale in 1928. He has been a medica! 
examiner for the Prudential in Brooklyn since 1933 and for 
several years practiced medicine in that borough, at the same 
time occupying the position of assistant pathologist of Kings 
County Hospital. 


RESERVE LOAN Life Insurance Company, 


Indianapolis, Indiana 


Fidelity Meeting 


Directors of the Fidelity Insurance Company of Atlantic City, 
N. J., which recently acquired control of the Reserve Loan Life. 


BEST'S LIFE NEWS 





Pr 
ww” 
En 
Er 
20 
me 1 
Pa 


gr 


th: 
Th 
in 


S¢ 


bu 
an 
of 

Co 
S811] 
pa 


nh e€xX- 
were 
% in 
y ex- 
ders 
s and 
*rovi 


high 
gr the 
below 
been 
" Mr. 


f the 
Stant 


iden- 
e in 
ugh 


nt of 
type 
‘very 


em- 
se to 
The 
. the 
the 
com- 


some 


actor 


that 


feree 
‘oad- 
own, 


veral 
been 


d he 
lical 

for 
same 
ings 


“ity, 
Life, 


WS 





yoted January 2list to dissolve the Fidelity Insurance Company 
and a special meeting of stockholders has been called for Feb- 
ruary 23rd to act on the proposal. Additional details will be given 
when available. 


SERVICE Life Insurance Co. 
Omaha, Nebraska 


Rates Revised 


The Service Life Insurance Company has recently made a revi- 
sion of premium rates, but no change was made in guaranteed 
values. The policies are non-participating, with the exception of 
’’ Payment Life, on which both participating and non-partici- 
pating insurance is written. An example of the new rates is as 
follows: 

Plan 1S 25 35 45 %) Oo 
Prefd. Ord. Life $12.20 15.20 20.70 30.50 48.00 61.00 
»» Payment Life 20.50 24.20 29.40 38.20 54.40 66.80 
Endowment at 65 15.00 19.80 28.70 47.90 
Endowment at 85 13.40 16.60 22.20) 32.40 50.30 64.20 
20 Pay End, at ® 22. 27.90 35.50 47.70 
» Year ondt. 42.00 42.40 43.70 47.90 58.40 67.90 
Par. 20 Pay Life 24.70 28.90 35.20 45.00 62.40 76.60 


SHENANDOAH Life Insurance Company, Inc.., 
Roanoke, Va. 


January Business Up 


The Shenandoah Life announces that its business was 45% 


greater in January of 1938 than January of 1937. 

It aleo had the largest number of producing agents in January 
that the Company has ever had and the biggest paid for experi- 
enced in any January, and made the largest increase in insurance 
in force. 


SOUTHERN Life Insurance Company, 
Atlanta, Ga. 


H. O. Promotions 


At a recent meeting of the Board of Directors of the Southern 
Life of Georgia, Price Cross was elected Assistant Secretary to 
fill the vacancy caused by the election of Edw. M. Veatch as 
Executive Vice-President. Mr. Cross will take over his new and 
enlarged executive duties immediately. 

C. H. Cushman, who has been associated with the Southern Life 
since its organization, has been advanced from the post of Agency 
Secretary to Agency Director. 


SOUTHERN STANDARD Life Insurance Co.., 


Houston, Texas 
Reinsured in Pioneer American Life 


The Southern Standard Life Insurance Company, which was or- 
ganized in 1934, was reinsured as of the year end in the Pioneer 
American Life Insurance Company of Dallas, Texas, which began 
business January 11, 1987. The Southern Standard Life Insur- 
ance Company reinsured shortly after it commenced business all 
of the Texas business of the National Standard Life Insurance 
Company of Houston, and in 1935 the Southern Standard rein- 
sured the business of the Royal American Life Insurance Com- 
pany of Houston. The Pioneer American Life following the 
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SYSTEMATIC ... 


The Modernized Systematic Savings 
Policy 
An endowment policy that permits a policy- 
owner to build up a savings fund with a guaran- 
teed interest rate of 344%. . . Permits with- 
drawal of that fund at any time. . . Provides 
payment of the fund in addition to the face 


amount of the policy to the beneficiary if policy- 
owner's death interrupts the savings plan... . 


Ask About It 


BANKERS NATIONAL LIFE 
INSURANCE COMPANY 


Home Office Montclair, N. J. 
Ralph R. Lounsbury 


President 


Wm. J. Sieger 
Vice Pres. & Supt. of Agencies 














Southern Standard reinsurance, reports insurance in force of ap- 
proximately $12,000,000 and assets of $1,570,000. It also took over 
the agency staff of the Southern Standard Life and most of that 
company’s employees have been assimilated in the Pioneer Ameri- 
can. The Pioneer American capital and surplus following the re- 
insurance is reported as $271,088 and in addition it has a reserve 
for contingencies of $45,000. J. E. Josey, former President of the 
Southern Standard Life, becomes a director of the Pioneer Ameri- 
ean, and E. M. McCormick, Vice President and Treasurer of the 
Southern Standard, becomes Vice President and Treasurer of the 
Pioneer American and also is on the board of directors. 


STATE MUTUAL Life Assurance Company, 


Worcester, Mass. 


Reports Advances 


A large increase in persistency rate in addition to gains in new 
paid business and insurance in force were reported by President 
Bullock at the 92nd Annual Meeting of the State Mutual Life, held 
on February §&. 

During the year ending December 31, 1937, the Company’s in- 
surance in force increased $12,111,785 to $585,578,777. Paid for new 
business during the same period of $40,760,605 also is an increase 
over 1936 business. 

Speaking of the increase in persistency, President Bullock said, 
“It is gratifying to report that the percentage of reduction in 
lapse rate was 23.25 per cent in 1937 from the Company lapse rate 
in 1936. It should be noted that the Company lapse rate this last 
year was actually lower than that experienced in the year 1929 
when general business in the country was running on the high.” 
He explained this favorable trend in part by adding that Com- 
pany cooperation with its representatives is “rapidly increasing 
their ability to distribute wisely to the public our social security 
contracts.” Another reason for this advance in persistency is the 


Continued on next page 
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STATE MUTUAL Life Assur. Co.—Continued. 


shrinkage of $1,232,520.23 in the policy loan account. Referring 
also to mortality President Buflock said, “The mortality for the 
year was 53.30 per cent of the tabular rate, the lowest figure ex- 
perienced since 1930.” 

The past year also recorded a gain of 3,039 in the total number 
of policies in force.. The average size per policy paid for increased 
from $3,251 to 3,459, or 6.40 per cent. Annuity contracts, both im- 
mediate and deferred and involving no life insurance, increased in 
number from 3,294 to 3,596. 

Receipts totaling $30,269,922.74 were reported for the year while 
diisbursements were $22,506,880.50. Of the disbursements $14,101,- 
993.54 were paid or credited to policyholders and beneficiaries. 
‘There was an excess of receipts over disbursements of $7,754,042.24. 

Total assets of the Company increased from $169,151,604.59 to 
$175,615,016.25, a gain of $6,463,411.66. Liabilities stand at $166,- 
356,505.62, leaving a surplus of $9,258,510.63. Commenting on the 
liabilities, Mr. Bullock said, “By far the largest item is, of course, 
the net life insurance reserve reckoned according to the strict 
Massachusetts standards.... The Directors have included among 
the liabilities the sum of $3,575,000 from the earnings for dis- 
tribution among the policyholders as dividends upon the same basis 
as that of last year.” 

The company’s entire portfolio of stocks and bonds, constituting 

7.2 per cent of total investments, are carried in the report on an 
amortized basis. The actual market value of the bonds on De- 
cember 3lst was in excess of the value at which they are carried 
on the statement by the amount of $662,401. The bonds consist of 
638 different issues by 395 different obligor corporations, the total 
of $79,581,198.36 being a net increase of $8,231,852.67 over those held 
in 1936. In a summary of bonds by classes the report noted that 
41.9 per cent are divided among United States Government bonds 
and State, County, Municipal and Dominion bonds. Fifty-three 
per cent of the bonds held mature within 15 years, putting the 
Company in an excellent position to take advantage of any future 
rise in interest rates and tending to hold a liquid position. The 
rate of return on the average volume of mortgage loans outstanding, 
excluding interest on any mortgages a year delinquent or on 
property in process of foreclosure, was 4.89 per cent. As customary, 
all overdue and accrued interest on all foreclosed properties was 
written off at the time of foreclosure. Mortgage loans now repre- 
sent 22.8 per cent of the Company’s total investments. 

The State Mutual, the fifth oldest of more than 300 life insur- 
ance companies in this country, and now in its $ith year, operates 
71 offices, 51 general agencies and 20 district agencies in 28 states 
and the District of Columbia. The total number of life under- 
writers licensed to do business for the Company is 1,237. 


R. C. GUEST PROMOTED 


Richard C. Guest, Associate Actuary of the State Mutual Life 
since February 1936, was elected Actuary of the Company at its 
annual meeting in Worcester on February 8 C. R. Fitzgerald, who 
has been Actuary since 1909, will continue in that capacity. 

Mr. Guest entered the State Mutual in 1920 on his graduation 
from the University of Toronto, and in 1927 he was promoted to 
Assistant Actuary. He is a Fellow of the Actuarial Society of 
America; Fellow of the American Institute of Actuaries; and a 
member of the American Statistical Association. 


SUN Life Assurance Company, 
Montreal, Canada 


1937 Business Increases 


The Sun Life of Canada issued over two hundred and fifty 
million dollars of new paid-for life insurance during 1937, thirty 
millions more than in 1936. The total assurances in force held 
by more than a million policyholders now exceed two billion eight 
hundred and ninety million dollars, an increase during the year of 
one hundred and twenty millions. Marked increases in both new 
business and assurances in force were recorded in Canada, United 
States and Great Britain. The assets of the Company were in- 
creased by more than fifty-three million dollars during 1937, bring- 
ing the present total to more than eight hundred and thirty-one 
million dollars, the highest in the history of the Company. 
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The 1987 statement released at the sixty-seventh annual meeting 
by Arthur B. Wood, President and Managing Director, discloses 
the wide scope of the Company's operations which practically en. 
circle the globe. 

During the year over five million dollars in profits were realized 
from the redemption or sale of ledger assets. Government and 
other bonds were increased during the year by over fifty-nine 
million dollars, bringing the total in this class of investment to 
three hundred and sixty-nine million dollars, an amount repre- 
senting 46% of the ledger assets. Despite the writing down and 
expansion of reserves the surplus and contingency reserve of the 
Company remain at something like thirty million dollars. The 
investment income increased substantially during 1937 to a total 
of thirty-two million dollars, while for the third successive year 
the average rate of interest on all investments shows an improve. 
ment. The total income from all sources exceeds one hundred and 
sixty millions and the excess of income over disbursements amounts 
to fifty-nine million dollars. The total payments to policyholders 
and beneficiaries during 1937 exceeded seventy six million dollars, 
bringing the total payments under this heading since the Com- 
pany began business in 1871 to well over one billion one hundred 
million dollars. 

The following table illustrates the growth of the Sun Life of 
Canada: 

Insurance in Payments to 
Force Income Policyholders Assets 
1937 $2,896,589,103.00 $163,191,996.28 $76,203,342.90 $831,291,743.05 
1927 1,533,910,284.00 102,774,503.85  42,224,249.02 401,305,554.06 


1917 313,058,072.00 19,288, 997.68 8,840,245.42  90,160,174.24 
1907 111,135,694.00 6,249,288. 2! 2,393,491.92  26,488,505.15 


UNION CENTRAL Life Insurance Company, 
Cincinnati, Ohio 


Advance 1937 Figures 


Entering its seventy-second year, The Union Central Life, re- 
ported as of December 31, 1937, increased Assets by $16,378,088, to 
a new high total of $359,411,605. Insurance and Annuities in force 
increased by $11,379,417, to a total of $1,305,483,087. Surplus in- 
creased $734,623 to a total of $9,194,550. Income exceeded Disburse- 
ments by a margin of $17,611,633. The mortality rate experienced 
was satisfactory, death losses amounting to 60.73% of the expected 
loss. 

The statement further revealed that payment to living policy 
holders or beneficiaries of former policyholders totalled $35,225,023 
in 1937, bringing the total paid out by the Company since its or 
ganization in 1867 to $775,763,103. The company’s Bonds and Pre- 
ferred Stocks showed an increase as an invested asset from less than 
2% in 1933 to 22.5% in 1937, without a single bond in default. 

Two new officers were elected and two promoted at the annual 
meeting of the board of directors which followed the shareholders 
meeting of the Union Central Life. John G. Quick, 2479 Madison 
Road, formerly comptroller, was promoted to vice president. Carl 
DeBuck, 524 Hale Avenue, formerly assistant comptroller, was pro- 
moted to comptroller. Robert C. Johnson, 2353 Nicholson, was 
elected assistant comptroller. Kenneth D. Hamer, 3745 Ault Park 
Road, was elected assistant superintendent of agencies. 


UNITED LIFE AND ACCIDENT Insurance Co., 


Concord, New Hampshire 
Official Changes 


The regular meeting of the Board of Directors followed the 
stockholders’ meeting, held January 27, 1938, and at this meeting 
the following officers were elected for the year 1938: 

Mr. John V. Hanna, President. 

Mr. Allen Hollis, General Counsel. 

Mr. Benjamin W. Couch, Vice President. 

Mr. Robert D. Fletcher, Treasurer. 

Mr. W. D. Haller, Secretary and Agency Manager. 


BEST'S LIFE NEWS 





Liv 


OR 


Dir 
ut 
of 


Di 
at 
of 


of 


Di 


M , 


-eting 
Closes 
yY eh- 


tlized 
tr and 
‘-nine 
nt to 
‘epre- 
| and 
f the 
The 
total! 
year 
rove- 
l and 
punts 
lders 
llars, 
Com.- 
dred 


fe of 


, to 
orce 

in- 
rse- 
iced 
cted 


icy- 
023 
or 
’re- 
han 


tual 
lers 
son 
‘aril 
To- 
vas 
ark 


the 
ing 


'S 





Dr. Robert J. Graves, Medical Director. 

Mr. F. Edward Rushlow, Manager Claim Department. 

Dr. H, H. Amsden, Assistant Medical Director. 

Mr. W. E. Cutting, Assistant Secretary. 

William D. Haller, who has been Secretary of the Company since 
1933, was elected to the position of Secretary and Agency Manager. 
In addition to the duties as Secretary of the Company, he will have 
charge of all the agents of the United Life and Accident Insurance 
Company. This position was formerly held by O. T. Sullivan, who 
resigned from the Company to become a General Agent for this 
Company in the State of Vermont. 

Mr. Haller, after graduation from the State University of Iowa, 
was examiner of the State Insurance Department of Iowa, and later 
Actuary of the State of Iowa. For 7 years he was an executive of 
the Royal Union Life Insurance Company. 

Douglas B. Whiting, who has been with the Company since 1930, 
and has been Assistant Actuary for several years, was elected as 
Actuary. 


UNITED STATES GOVERNMENT Converted Ins.., 


(Dividend Payable on Anniversary of Policy in 1938) 
(Schedule Adopted January, 1938) 


Dividends per $1,000 of insurance, payable on the anniversary dates 
in 1938 on policies in force under premium paying conditions. 


ORDINARY LIFE 


Dividend 


at End Age Age Age Age Age Age Age Age 
of Year 20 2 30 32 3 37 Ht) 42 
1 ; 
3 $1.25 $1.00 
4 2.67 1.00 or 
2.73 1.00 $1.00 
6 1.79 2.00 1.00 oudee 
7 2.86 2.98 1.00 $1.00 
8 2.93 3.07 1.75 1.00 
9 3.01 3.17 2.50 1.60 
10 3.00 3.27 3.46 LO 
11 3.17 3.37 53. 2.0 
12 3.25 3.AT 3.61 3.61 
13 3.34 3.58 3.06 3.66 ae 
14 3.44 3.09 3.74 3.76 $1.00 
a 3.53 3.79 3.79 3.86 2.2 an he 
16 3.63 3.87 3.92 4.01 4.24 8 ©6$1.00 
17 3.73 3.96 4.06 4.17 4.41 1.75 
18 3.83 4.07 4.16 4.32 4.58 3.00 
20 PAYMENT LIFE 
Dividend 
at End Age Age Age Age Age Age Age Age 
of Year 20 2 30 5 4 55) 37 +) 42 
1 eec 
3 $2.73 $1.25 $1.00 $1.00 a 
1 2.84 2.90 1.00 1.00 $1.00 
5 2.97 3.05 2.00 1.50 1.00 rene 
6 3.10 3.20 3.5 2.25 1.00 $1.00 
7 3.24 3.36 3.49 3.54 1.75 1.00 
s 3.38 3.52 3.67 3.72 2) 1.00 wake 
+f) 3.53 3.69 3.82 3.82 3.82 1.75 $1.00 
10 3.68 3.87 3.94 3.94 3.94 2.75 1.00 
11 3.85 4.05 4.14 4.14 4.15 4.24 1.00 seed 
12 4.02 4.24 4.33 4.33 4.39 4.50 2.25 $1.00 
13 4.19 4.44 4.53 4.04 4.65 4.77 3.50 1.00 
14 4.58 4.04 4.72 4.75 4.92 5.05 5.24 1.00 
15 4.56 4.85 4.91 4.98 5.19 5.33 5.4 2.25 
16 4.76 5.07 5.10 5.25 5.47 5.62 5.85 3.75 
17 4.97 5.24 5.37 5.53 5.77 5.93 6.17 6.32 
18 5.18 5.41 5.65 5.81 6.07 6.24 6.50 6.66 
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at End 
of Year 
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20 YEAR ENDOWMEN 


Dividend 
at End | 
of Year 


Con oaouwr wt = 


30 YEAR ENDOWMENT 


Dividend 
at End 
of Year 


18 


Age 
20 


$2.65 
2.74 
2.82 
2.91 
3.01 
3.11 
3.21 
3.32 
3.44 
3.5 
3.81 
3.94 
4.07 
4.21 
4.36 


Age 
20 
$3.00 
3.25 
3.50 
3.77 
4.0% 
4.34 
4.64 
4.96 
5.29 
5.63 
5.99 
6.36 
6.75 
7.16 
7.58 
8.02 
8.47 
8.95 


Age 
20 
$2.96 
3.21 
3.39 
3.55 
3.70 
3.586 
4.02 
4.19 
4.36 
4.54 
4.74 
4.94 
5.14 
5.36 
5.58 
5.81 
6.06 
6.30 


ENDOW MENT 


Dividend 
at End 
of Year 

1 


» 


Owe wt 


Age 
20 
$2.87 
3.07 
3.15 
3.23 
3.31 


Age Age 
25 30 
$1.00 $1.00 
2.79 1.00 
2.89 1.00 
3.00 2.00 
3.12 3.23 
3.23 3.37 
3.35 3.51 
3.48 3.55 
3.61 3.61 
3.74 3.74 
3.89 3.92 
4.00 4.00 
4.13 4.14 
4.25 4.30 
4.36 4.44 
4.51 4.63 
T 
Age Age 
25 30 
$3.25 $3.20 
3.50 3.45 
3.76 3.71 
4.03 3.99 
4.31 4.27 
4.60 4.57 
4.91 4.87 
5.23 5.19 
5.56 5.52 
5.90 5.86 
6.26 6.22 
6.63 6.53 
7.01 6.87 
7.42 7.24 
7.54 7.63 
8.27 8.06 
8.70 S.54 
9.16 9.04 
Age Age 
25 30 
$3.20 $2.88 
3.33 3.02 
3.48 3.17 
3.62 3.33 
3.78 3.49 
3.94 3.65 
4.10 3.82 
4.28 4.00 
4.46 4.158 
4.64 4.37 
4.83 4.57 
5.03 4.70 
5.24 4.54 
5.46 4.99 
5.68 5.16 
5.91 5.34 
6.09 5.59 
6.29 5.85 
AT AGE 62 
Age Age 
25 30 
$2.99 $2.77 
3.09 2.90 
3.19 3.04 
3.30 3.18 
3.41 3.33 


Age 
32 


$1.00 
1.00 
1.00 
1.50 


2.25 


3.42 
3.52 
3.50 
3.61 
3.76 
3.92 


$1.50 
2.96 
3.13 
3.28 
3.41 


3.52 


3.75 
3.91 
4.13 


4.56 
4.79 
5.04 
5.28 


ov. 


Age 
35 
$1.00 
2.67 
2.83 
3.01 
3.18 


Age 
35 


$1.00 
1.00 
1.00 
1.50 
2.25 
3.61 
3.79 
3.98 
4.17 
4.36 
4.55 
4.76 
4.96 


Age 
40 


$1.25 
3.04 
3.26 
3.49 


4.15 
4.51 
4.86 
5.23 
5.62 
6.02 
6.43 
6.87 
7.32 
7.80 
8.30 


Age 
40 


$1.00 
1.00 
1.00 
1.50 
2.5 
3.91 
4.13 
4.44 
4.67 
4.90 
5.14 
5.39 
3.63 


Age 
40 


$1.00 
1.75 


3.13 


Continued on next page 


Age 
37 


Ag 
45 


$1.00 


1.00 


>] 


3.00 
4.86 
5.23 
5.61 


6.41 
6.83 
7.45 
8.03 
8.58 


Age 
45 


$1.00 
1.00 


2.25 


Age 
45 


$1.00 
1.00 
1.00 


Age 
40 


2.00 
2.75 
3.75 
5.30 


Age 
50 


3.50 
5.25 
8.83 
9.31 


Age 
50 


Age 


$1.00 
1.00 
1.00 


Age 
42 


$1.00 
1.00 


Age 
55 


Age 
5o 
$1.00 

2.00 


25 
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UNITED STATES GOVERNMENT. Converted Ins.—Cont'd 


3.32 2.25 2.50 7.52 


6 340 353 348 3.34 
7 350 36 364 351 361 «#410 S43 880 
8 3.509 378 380 3.70 391 465 6089. .... 
9 3.70 391 397 382 421 508 678 

10 3.80 40 414 398 4538 553 £7.51 

11 391 419 432 415 485 599  8&39 

12 4.03 433 443 440 518 648 9.22 

13 415 448 455 4.66 5.53 6.98 

14 427 464 468 493 589 7.51 

15 440 480 482 520 627 8.08 

16 454 497 497 549 66 £876 

17 4.67 5.07 5.20 5.78 7.06 9.40 

18 48° S18 S43 608 7.48 .... 


FIVE YEAR TERM 


No dividends were declared for payment on Five Year Term 
policies. 


WEST COAST Life Insurance Company, 


San Francisco, California 


1937 Statement Figures 


Admitted assets total $23,885,723.28, an increase for the year of 
$1,221,053.94. Bonds, other than those carried under the permissible 
amortization values, are entered in the statement at market or 
less. The Company’s holding of stocks is 3.71% of the total assets, 
and the company states that the market value as of December 31, 
1937 of these stocks was $50,700.93 greater than the book value at 
which they are entered in the statement. An investment contin- 
gency reserve of $330,000 is carried. The total of capital stock, 
surplus and contingency reserve amounts to $1,372,256.62. During 
the year $37,500.00 was paid in dividends to stockholders, $175,278.96 
was applied to write down the value of securities and $17,617.41 was 
added to surplus, making the total surplus $667,256.62. 

The insurance in force increased to $118,105,902, an increase for 
the year of $3,201,265. New Premiums totaled $707,804.19, showing 
an increase of 6.8% over the previous year. Total premiums, new 
and renewal, were $4,170,816.28, showing an increase of $129,464.68 
or 3.2% over the previous year. 

The rate of mortality experienced by the Company was the lowest 
for many years past, being 44.47% of the expected. 

Disbursement to the Company’s policyholders during 1937, ex- 
clusive of policy loans, total $2,364,091, including $812,182 death 
claims, $349,549 matured endowments, $293,292 dividends to policy- 
holders, $105,408 accident and disability claims and $803,660 cash 
values. Since organization of the Company in 1906 the amount of 
benefits distributed in cash to policyholders and their beneficiaries 
total $40,220,161. 

Requests for surrenders and policy loans have been the lowest 
for many years past, and substantially lower than the previous 
year. 





WESTERN EMPIRE Life Assurance Company, 
Winnipeg, Canada 


Low Mortality Experience 


The Western Empire Life Assurance Company, Winnipeg, Canada, 
had a remarkably low mortality experience during 1937; the ratio 
of actual mortality to expected mortality being only 9.28%. 

The Company has been operating for over twenty-five years and 
the low mortality experience, the Company states, is due largely to 
careful underwriting practices and the healthy climate of Western 
Canada. 


WISCONSIN NATIONAL Life Insurance Co., 
Oshkosh, Wisconsin 


New Thirty Payment Life Policy 


The Wisconsin National Life has recently adopted a new Thirty 
Payment Life policy which will be issued with waiver of premium 
disability benefit. This extra benefit will not be issued to married 
women, or to single women age 46 years or over. The regular rates 
without disability are as follows at ages 15, 20, 25, 35, 45 and 
per $1,000: $15.96, $17.44, $19.18, $24.19, $32.88 and $39.56, respectively. 
The rates including waiver of premium disability are at the same 
ages: $16.20 $17.74, $19.56, $24.92, $34.33 and $41.62, respectively. 
The extra rate on an annual basis for disability waiver of premium 
for females is 50c above the extra indicated by the foregoing quota- 
tion. 


YEOMAN MUTUAL Life Insurance Company, 


Des Moines, lowa 
1937 Figures 


An increase of $1,260,195 in the assets of the Yeoman Mutual Life 
during the past year is reported by President A. H. Hoffman. 

Admitted assets at the beginning of 1938 totaled $26,851,307, the 
president's report showed. This represented a gain of nearly 5% 
over the admitted assets of a year ago. 

“Not only have assets gained, but the company is in a more 
liquid financial condition than at any previous time in its history”, 
President Hoffman declared. “On January 1, 63%% of all ledger 
assets of the Yeoman Mutual Life were in cash, Municipal or Gov 
ernment Bonds. 

“Final figures for 1937 also show substantial gains in volume of 
insurance being written by the company. New paid-for business 
was 8.7% greater in 1937 than it was in 1936. Final figures for 
the year show a net gain in mutual business of $3,001,579. 

“The company has also made an excellent record of earnings on 
earnings on assets, showing a rate of earnings of 4.2% for the 12 
months just closed.” 


JANUARY BUSINESS GAINED 


A fifteen percent gain in new business for January, over the 
average of the previous three months, was reported by John J. 
Moriarity, agency vice president of the Yeoman Mutual Life In- 
surance Company as a result of the Company's George Wall Month” 
drive to honor the birthday of Secretary George Wall on Jan. 12. 
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THE MOST COMPLETE, RELIABLE AND VALUABLE INFORMATION OBTAINABLE 


BEST’S LIFE INSURANCE REPORTS (Supplemented monthly with Best's Life 
Insurance News.) This book shows complete financial and underwriting 
information on all Life Insurance Companies, together with analysis of 
mortgages, real estate and other assets, history, efficiency of management, 
reputation and other valuable and interesting information for the insurance 
buyer, seller or student of life insurance. (Price $15.00.) 


BEST’S RATE BOOK—tThis work contains photographic illustrations from the 
rate and dividend manuals of the 48 Life Insurance Companies writing the 
largest volume of ordinary life insurance. Approximately 6000 of such rate 
book pages are reproduced—an' immense fund of information which is ex- 
ceedingly helpful to all those interested in either the purchase or sale of life 
insurance and the student. (Price $5.28 postage included.) 


BEST’S ILLUSTRATIONS—Showing net costs, cash values, premium rates 
and policy conditions, arranged for easy comparison of the benefits and 
rates of policies offered by Life Insurance Companies. (Price $3.09 postage 
included.) 


BEST’S CHART OF RECOMMENDED LIFE INSURANCE COMPANIES—This 
work lists those companies, which, after careful analysis, receive Best's 
“recommendation.” Also gives the “high spots” of each company’s financial 
statement, arranged so as to be understandable to the general public. This 
chart is widely used by agents in selling and the public in buying life insur- 
ance. (Price $1.04 postage included.) 


USED THROUGHOUT THE COUNTRY BY LEADING LIFE INSURANCE SALESMEN AND EX- 
ECUTIVES. 


WHY NOT EQUIP YOURSELF WITH THE “TOOLS” WHICH THESE MEN FIND IN- 
DISPENSABLE? IT MEANS MORE MONEY TO YOU! 


ALFRED M. BEST COMPANY 


BEST BUILDING 
NEW YORK. N. Y. 


HOME OFFICE 
75 FULTON STREET 
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Capitol ife Insurance Co., Denver, Colo 
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(Rates and Values Revised) penecesstocedosess 


Catholic Knights & Ladies of Illinois, Belle- 
ville, Ill. (Examimed) ..........cseeeeeseseses 
Cedar Rapids Life Insurance Company, Cedar 
ee oe oy Iowa (To be taken over by United 





BeMORt Tate) ccncccccccccscccccccccccccscccsces 
insurance Agreement between United 
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Life Assurance Society, Des Moines 

Iowa (President Ayres Dies illinois Lite 
Lien Reduction to be Made) .......«..++++> 
(Mulock Now President) sheen ecadbboacsoece 
Central Life Insurance Company, Chicago, Ill 


(Trades Home Office Buildin 
Central States Life Insurance Co., St. Louis, 
Mo. (Preliminary iucpaneneien sme pees 
(Official Changes) . 
(New Directors 
WENGE ccccdsceccccescsnepesccccsccocccceses 
Chicago Fraternal Life Association, Caleage, Il. 
(Report of Examination: Lien) 
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oe Life Insurance Corporation, New saan. 
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Cincinnati Mutual Life Insurance Company, 
a Ohio (Reserve Lien of 25% Pro- 
civil Service Life Ins. Co. of U. S., Baltimore, 
> SEED accccsdcandoebecesceeéoooce 
Colonial Life Somme Co., Jersey City, N. J. 
(Colonial’s Assets Increase) ...........-.ees- 
(Samuel R. Drown Dies—Annuai Convention) 
Colorado Life Company, Denver, Colo. (Report 
Onna ene Oe neenaae 
W. H. Watlington Dies—W. Lee Baldwin 
now Agency Vice President) .............. 
Columbia Catholic Life Insurance Co., Sioux 


City, a (Name Changed to Columbia Mu- 
tt St. -tiitenn ti eneenesbnedkdbbeneabenees 
Columbia Life Insurance Company, Cincinnati, 
Ohio (President Cross Dies) .............. 
tt SD . 14 n0oeeeSececebescebioe ese 
Columbia Mutual Life Insurance Co., Siou 
Lites Iowa. (Formerly Columbia Catholic 
( oo te ; Bond | Shortage) Pry sow pian io 


Columbian Mutual Life Insurance Company, 
Memphis, Tenn. (100% Lien on Fraternal 
I | “pill tl A we nai an ns an ene ne wie bn 
E&P ye 

Columbian National Life Insurance Co., Bos- 
ton, Mass. (Has Record Month) 
ED - 005 nnn. oasncneeneetes 
(H. A. Plumpton Appointed Actuary) 
I i i i a latin 
Celebrates Anniversary—Announces Family 

hance Plan) eeeeeeeeeee ee eeeeeeeee seer see 
(Business. Progress) 
Business Favorable) 
(New A Set-Up) 
(Gains ‘in 1937) 
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Columbus Mutual Life Insurance Company, 
Pole Ohio. New Retirement Income 


Conn. (Fall Sales Campaign Results) ...... 
{ ate Changes Effective March 1. 1937—F. 

obert Haviland Elected Vice President— 
Sales Campaign Leaders) ..............sses 
(Five Elected to Office—Dividend Scale Effec- 
tive April 1, 1937) 


(Liberalises D eared Indemnity Protection— 


Aviation Hazard Included) ..............ee. 
(Dividend Scale Continued with Modifi- 
I Reh lel ak eh a nn beh oh 
(Regular Quarterly Dividend Declared) .... 

ns Register in 1937—Regional Con- 
Ee ens rama) vante wiidietndane oe 

atemen gures—Two Promoti 

(New Dividend Schedule) ......... ee 


Connecticut Mutual Life Insurance Co.. Hart- 
ford, Conn. (Agents Conduct Record Cam- 
paign—Annual General Agents Conference— 
Conservation Certificates Awarded—Trophy 
to White for Second Time).................. 
(Assets Increase $23,068,479—28.5% Increase 
in January) 
(Increase 4 

e-elected) 
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a per 35 
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(Three Promotions Announced) ........«.+. 
(Starr Named Salary Savings Manager) .. 
Reports Gains—Three Officials Advanced).. 
Dividend Changes Planned—Reports 
MD . neccecscdccgonsheceen css eensseccccccese 
Shows increases—Supervisors’ Conference— 
pe Campaign is Successful—Correction 
OEIGR) a ccccccccecccccceccceesecscecceccseseeee 
(Gains Reported) 
(Promotions Announced) 
CGatme Be BESED ceccoccccecccccvccecccccccccese 
(New Dividend Schedule) 
Continental American Life Ins. 


Co., Wilming- 





n . nimum Age Limit Now Ten). 
Advance Statement Figures) ..............+ 
Announces New 20 Year Term “Policy with 
SGUC0 PremilUm) ..ccccccccccccccccccccces 
(Increase in Dividends) ..........sseeeessss 
i yee Rothaermel Appointed Vice Presi- 
DEED. 06606 0b6RSeceseeesesececdecodecesoooeecee 
(Report of Annual ~~ seesvocseudensceot 
(New. Dividend Schedule) ........++++seeeee. 
Continental Assurance Company, Chicago, i. 
To Issue A eed Insuran . 
ypool BRS) cocccccceseccccccocccccccs 
hae Appointed *" Actuar —white now 
Assistant i Bh a —— Figures) 
(January Sa ney ED sccencees 
(Enters Paeteipa ng Fen stockholders” 
Dividend—C. E. Nelson Associate Actuary) 
(Report of Examination Favorable) .......-. 
(Harrold Supt. of ts: To Write Par: 
Robinson Resigns) ............- sdatadalaaiaideaiits , 
(New Rates —~y Policies) ..ccccccccccsessecs 
(50c Dividend Declared) .........6.6eceeecees 
Continental Life Insurance Co., St. Louis, Mo. 
(Objects to Reinsurance) .........6-sseeeeee 


Cooperative Life Bngurance Fine LK: Colum- 
bus, Ohio ( 
Cosmopolitan Old Line Life Ins. oy yo TS 
i SO eon of Insurance Placed in 
(Conee Orders Reviewed) 
(Tiauidati a, in Charge) 
Liquidation Requested) .....-ceceecececeess 
nancia hom nome ae A of Sept. 30, 1937) 
Ride for Reinsurance) 
(Reinsured by Lincoln Liberty Life) 
Country Life Insurance Company, Chicago, Il. 
(Dividend Schedule Continued) ............ 
Cremieux Benevolent Society, New York, N. Y. 
THe BO TAGBIGRCOE) coccccccccccccccccccccss 
Crusaders Mutual Benefit Association, Chicago, 
Ill. (Report of Examination) .............-. 
Eastern Life Insurance Co., New York, N. Y. 
(A eRe TOGTEREINED accccccececoccececccesccs 
1936 Statement Results) 
(Business Up) 
Mquitewte Life Assurance Society, New York, 
Y. (Policy Changes) 
(Dividend _Schedul le 
—Some TD Qin nine we dian oe 00606606004 
(American Rolling CO Te 
(1936 Report Reviewed—Licensed in Texas— 
BPGRER GE GEGOE) cecocecccccccccccescoecsese 
New Business Gains—William Alexander 
ies—Graham Elected A Director—New Of- 
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(American Museum Group Written) ........ 
(National City Bank Group) .........seeee+s 
(Coast Group Plan) ........eessesscecccccees 
incent Welch Installed in Chicago 
ead quarters) PPP rrr TT TTT tT Te 
(Na tional Fuel Gas Group) ........seeeeeeees 
Group Insurance GainB) .......+sesseeeeeees 
(Edward A. Woods Company Sets Record).. 
oe an Goes to Texas—Brunswick-Balke- 
ollen der Group—Wurlitzer Group) ........ 
(Archibald Adams Dies) ........0s.-eeese08s 
(Dividend Scale Continued—Vance L. Bush- 
— a7 Floaneey 2nd Vice President) ........ 
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E juitable Life Insurance Company, Wash- 
7, ie cede ssetaanedd 

Equitable Life Insurance Co., Des Moines, 
owa (Gains — DT ~wWs¢teenneseboaseseses 
 & REARS 
(Production Fy ine dein os 00 0bd6 00s ee? 
Gains Repor — aw Er ‘-<ecehscbwe'se 
Ee GIN BEADED ' 0 occcenceecéeneescesece 
UOsvecend Scale Continued—Year End Fig- 
a Office =? cicbeacesetseeeseses 


ew York, N. 1937 Dividend Scale Per 

Ren: as a aR RT Ie OO 
Farmers & Bankers Life Ins. Co., Wichita, 
Kan. (Reinsures National Old Line Life). 

Farmers & zragere Life Insurance Company, 

Te. N. Y. (Thomas O. Young Dies) .. 

ew Business Up—New Rates and Values) . 

(In Force ee eee eecececccseseeecesess 


Expressmen’s eee deer nsurance Company, 
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Northland Mutual Life 
(New Assessment Company) 


Seattle, 


COBE) cccccccccccccecs 


(New Business—Additional Directors) 


(Reduces 
vance 


19387 Figures—January Record Month) 


“ee eee eeeeeeeeeeeeeeeeeeeeeeeeeee eee eenee 


Values Re- 


*e rere ee ee 


Wash. 


Co., Rockford, 


February 785 
February 700 
March ....-... 813 
February 794 
March .....-- 898 
y= _ thawte one 
ugust ....+-. 
Octo jeebee 
December .... 560 
February 700 
March ......--. 813 
February 794 
February 700 
March .....-.+- 814 
January ..... 699 
February 704 
March ....-e- 900 
REAP ccccccocs 41 
Se? eseccedes 11 
September 331 
January 632 
February 701 
DE. coeceete 814 
BE ccocccces 76S 
BERGE cccceceoe 814 
November . 479 


December .... 561 


February ... 702 
January ...-.-. 700 
September 332 
March ..ccees 901 
DEED coceeece 120 
Bem cccccses 805 
BY ccccccces 41 
March .eco--<>s 901 
January 633 
BD cesccases 816 
February 794 
March ....««+:. 902 
Apeih .cccccee 805 
BRO ccccececs 121 
August ..... - 22 
October ...... 408 
December .... 562 
January .... 636 
February ... 702 
EGER wesccoca 816 





Federal Reserve Life Lien—Ad- 


Ohio National Life Insurance Company, Cin- 


cinnati, Ohio) Annual Statement as of Dec- 


ember 31, 1936) 


(Advance Figures: 


tinu 
(Business Up 25% i 


(New Business Snevenses) 
(New Rates and Values) 
(Farney Elected Director) . 
(Gains 24% in October) 
(Convention BExamination) 


MARCH 1, 


1938 


(Sturtevant Named. Vice President) 
n May) 


. February 


December .... 548 
January 636 
February 702 
January 701 
February 795 
Dee? cecodécee 43 
a? eesesose 180 
September 335 

( ber eee eee 400 
November . 479 
November ... 469 
December .... 562 
January 638 
DEE. eséceeee S16 
February 795 
nn ‘“eseeeés 902 

o Bee edecctex 121 
. UEP cccoscce 180 
o | SGD ocedve 253 
- September . 336 
November 479 


December .... 














CHBpm DEGR) ccccccccacccccccccccccccescosese February 709- 
Ohio State Life Insurance Company, Colum- 
bus, Ohio (Production Figures—Mansfield 
Agency is Bu nasesooennes coteaseeeese February 795 
(1 Fig aay NY New Director 
Elec ted) . *eeeeeeee eeeeeeeeeeee arch eeeeevee 902 
( uarterly ‘Dividend Declared) eeecesces a | ene 121 
Ch. A. TABOR DEGE) ccccccccccceccecccccccccce December .... 562 
(New Directors—Home Office Promotions— 
Advance Figures—Non-Participating Rates 
iinet Rich ete pode stadadnen ane edd éhabee Di ccueeees 817 
ae Line Endowment Mutual Life Insurance 
Dallas, Tex. (Charter Surrendered) . a 819 
Old Line Life Inaurance Co., Milwaukee, Wis. 
1936 Statement DEED cééccesoecoooeveceue Oe ss a wetie 902 
Rate SS  #4e- Se seeeesene ey February 709 
Ol 1 Republie Credit ite way Co., Chicago, Il. 
(Licensed in New York).......-cceccceceeses September ... 340 
mm Mutual Life ceases Co., Portland, 
Ore. Limits on Investment Contracts & 
BREE _ncecceoeceoccoos seeceencendoeeous © SABUAFF cccce 701 
{Correct tt 6 ddedadechoceceteceéseoees tt: sseaees 908 
i «cacecseceeeeseeéééenseses 2 eccu 
DEENGED cdccccccsccecccceccosceeseecces BEGEER cccccese 819 
Pa Mut. Life Ins. Co., Los Angeles, Cal. 
(Reinsured in Pacific Mutual Life Ins. Co.) January ..... 702 
(Statement of New Company) ............ BOD dcceccée 
(‘Transcript of Proceedings in Department 
II of the Superior Court of Los Angeles 
County on December 3, 1936—‘“Carpenter” 
Plan Approval Appealed) ..........-.ses++. February 796- 
Increase in vidends: Legislative Commit- 
tee Hea a. Seecccesesceccensecessevecveceosce eae 
(Balance Sheet as of Dec. 31, 1936) ........ January ..... 704 
— Litigation—Agency Consolida- 
CPOE EERE H BEES beece Au ust newewe 253. 
a Suit Dismissed Claims Under . 
Non-Can Policies Must Fil by 
Nov. 6, 1937—New Manager _ BRe Loan 
Department) shhethedaacseosecoeeee seeesseees September . 340 
i si -. -cecccetéodooeeseses SP eccece 408 


October ...... 408 


(Additional Figures) CeCe eee ee eee eee eeeeeee 
7 EL +e nat tonenseoeconedenées November . 479 
ar Coanmittes Adjourns—Late Figures) December .... 563 
California Supreme Court Upholds Re- 
tt Pn ‘ai occ cuseteuendseceseséien January 638 
(Three New DirectOrs) ...ccccccccccccccecs January . 638 
‘Haskins Elected a Director—Licensed in 
West Virginia—Officials of Former Com- 
pany Indicted) ...... .. February 709 
eeronse Figures—Non- Participating Rates 
vised—Morgan & Groton Now Vice Presi- 
dents—Merger of Los Angeles Agency)...... March .....cc- 819 
Pacific National Life Insurance Co., Salt Lake 
City, Utah (Pays Dividend) .......... ooo GRRGRED  ceces TH 
Pacific States Life a Company, Denver, 
Colo. (Report of Receiver) ..........++.ss:- February .... S03 
(Liquidation Nearly Completed) pecevcecedes BERG eccccces 820: 
Pan American Life Insurance Co., New Or- 
leans, La. (Silver Anniversary Celebration— 
New Policy DE - cugdeaceoddeesoesesoce peseaty 
(Production Increase we sidademuncésecadouveae oS eee, 810 
(Silver Anniversary Celebration) ........... July ees 180- 
(Silver Anniversary Convention) .......... e October ..... - 408 
Paramound Mutual Benefit Association, Rock- 
ford, Ill. (Reinsured by Pioneer Life of 
I a a a a a i BE fic czonds 777 
Peninsular Life Insurance Company, Jackson- 
ville, Fla. (Reinsures Virginia Business)..... BE iedéescee 820 
Paul Revere Life Insurance Co., Worcester, 
ER ERSTE a aS ae ‘ ecem ber .. 563 
(Report of Examination Favorable) Penditeve< BEE cocceses 820 
Penn Mutual Life Insurance Company, Phila- 
delphia, Pa. (Official Changes) ............ January ..... 705 
(Newhall Elected Vice President) .......... February SOM 
(Continues Dividend Scale) ................- tn. cence aad 904 
Peoples Life Insurance a Frankfort, Ind. 
| a seasneaaeooaceeocs beénacees ee January ..... 705 
ee PD © apvcccccndeeeeshess September 240: 
pn nl Income Policy RPS PEE Seewe ces 820 
hae; hia Life Insurance Co., Caesespala, 
Pa. (Balance Sheet, December i: doce © SE “esccade 904 
new Annual Premium EP adda'ecocccoctesee -».» December .... 564 
Beard Elected Director) stevesaeuses February 708: 
(s37 Fi DEED 5b 06.06666006400%000066060-600066 wed ceeus £20 
Phoenix Mutual Life Insurance Co., Hartford, 
Conn. (Advances Reported) .............++.- February 804 
Report of A. M. Collens, President: Gains 
ST -  ananaaghsbds 0h 600beeeo6eudeseende March ..cccce 905 
(Increases Reported) ......cececcccccecceees SUT ~ cocccese 181 
(New Rates & Values) ........scsccccceces -- August ecoe aan 
(Home Office Promotions—R. L. Jones" Re- 
ED. 6.50500660606600066 ddebadcosdsconeeedodeos BERGER i oe cesece 822 
— Life Insurance Company, Greensboro, 
C. (Production Figures) ................ January ..... 708 
( (Annual Statement Report: Agency Conven- 
tintin tbe tWitene dehgdisanendadvamat March ....... 906 
Produces —, — Volume) .....--. a veasegeue 43 
Increases — Seccccectdesdadéustduse October ...... 409 
Ce CED 006 0 sadddbdeccedeeeeeneces ecem ber 564 
(Production ae WIITTTITITIT Tir tir eh January 639 
i wi os neh ohbeeeeianeseseecesede BED bewveusws S22 
Pioneer American Life Insurance Company, 
Dallas, Tex. (Reinsures Southern Standard 
ee er SOG ED 0 06 cee e% eww dd SeCoede rch &25.- 
835. 











Pioneer Reserve Life Insurance Com mpany, Ok- 
S988 vity, Okla. (Assets & Liabil ee 
Pontiac Mutual Benefit ‘Assn., "Chicago, “T., 
(Certificate of Association Granted) ........ 
as 7 — Dallas, Texas (Correction 
 . \ waste nee toed open eennind besninne bd An 
Presbyterian Ministers’ Fund, Philadelphia, 
Pa. (To take over under Management Con- 
tract Ministers Mutual Life) .............. 
(Revised Dividend Scale) ...........csse00. 
(Retirement Income Endowment) ............ 
Producers Life Insurance Company. Dallas, 
Texas (Now Organizing) ...............-. 
Protected Home Circle, , Diam "Pa. (Adopts 
ee ot os 8 nn ned ne ee ean n beh 
Protective Life Insurance Co., ee 
Ala. (Report of Examination Reviewed). 
(J. M. Woolery Appointed Actuary) ........ 
(Official I i ee 
Provident Life & Accident Insurance Co.., 
Chattanooga, Tenn. (All Time Record in 
1936—Golden eee 
(19386 Results: Home Office Promotions) . 
(Reaches One Hundred Million in Force— 
GD. Ws SEED EEEED ccccccececoecencesée 
ED. 2206 ons cechsebeseeeeoors 
(Business Gains) ........... obeseos pecoccoces 
i) Pn 1 cnndaccccboccénes deue 
SY Te is ha tk oe tee euinndees 
i 
(New Rates apenas Life => 
come Policy Added) ...... aPeesesodecceocece : 
i i ee EO, oe ke. 
“aoe Life Insurance Co., Bismarck, N. D. 
popect of Examination Favorable) venesne 
(Re sures Union States Life) ............ 
So BU eee er bé86 
(Occupies Now ek -"" FRrpreqqemesess4. 
i ITI LE RE RS I 
rapwnent Life Insurance Company, Washing- 
C. (Examination Report Reviewed) . 
Prottaes Mutual Life Ins. Co.. Philadelphia, 
Pa. (Wise Elected Vice President) heen vous 
BEDS MOBEIES) ccc cccccccccccscccccccccccsece 
Revised Dis. and A.D. on Term) ........ 
Pirest Quarter Results) ....ccccccccccccces 
I i i 
Shows Persistency Improvement) .......... 
(Gains 14.7% in Production) ............... 
(Gains yp ~~ AB. babe Séondusébsbicdbsse ot 
I i cae a cto Bi a 
RS II 
Prudential Insurance Company, Newark, N. J. 
(1937 Dividend Scale Continued—Home Office 
Promotions—Rock Wool Group Written — 











a le ae ee 


no i i 2 tn all 
(Devises New Form of Industrial Life 
DT) bhéwbhsnsees cbdineedsesécesesececscencet 
(Retirement Plan Written) ninéitbenebesanns 
(Annual Business Conference—Geoerge W. 
I a pesceoccense 
(National City Bank Group) .........+s+++:. 
(Recent Group Cases—Vice President Wurfel 
Dies—Hamilton Retires) ..........ssceecees 
ome Office Changes) .........s0:. peaeeoses 
Mortgage Offices Promotions) ............. 
(Salary Teotennnt EES RE 
(Writes Group Including 8.S.A. Benefits) .. 
(Merck Retirement Plan) .................. 
(Ordinar nee ne Se Re- 
elected—Home fice Promotions—Group 
Death oy, Liberalized—Downtown 
og aE pee ieeaarE 


weed Group Cases—Dr. Comeau, N. Y .C. 
DEE! £69600 0606820 060660058 000900 00880000008 
(New Dividend Schedule) ............ ssesees 


Public National Life, Little Rock, Ark. (See 


Republic Life, Texas) 5600080u0bEROD0 bn 68S 


Pure Protection Insurance Association, Chi- 


Ss & 9" "a EraEE es pe 


Puritan Life Insurance Company, Providence, 


I. (Report of Examination Favorable). 
Pyramid Life Insurance Company, Little 
‘Rock, Ark. (Reinsures Guaranty Old Line 
Life of a i Ria ee Rs oe oe ee ee 
(Hugh Hart Agency Director) ............. 
Pyramid Life Insurance Co., vo” Kansas 
Comes A. McVoy Appointed r. of Agen- 


Quietdale Funeral Benefit Assn. Waukegan, 


Ill. (Receives Certificate of Association) . 


Reliance Life Insurance Company, Pittsburgh, 


Pa. (Dividend Schedule Reduced) .......... 
(Carroll T. Scott is Honored) ............ 
(1936 "ppencreenss; Figures—Production In- 
Dt? Qesltenhs «pp pbemeeehannenednosenecdsios 





(Quarter Results—Weekly Record) ........ 
Tt ED. 60cceceaceeboes seovoess . 
(Increases Reported) .......ccsccssceees sccece 
iP POGUEEION BROUOREEE) cccccccccccccccceccoes 
(Change in Rates, ete.) . eeneee eeeneeeeeeeeeeee 
Dt iD ante netenetecmmenbbniinn sbi te 


Republic Life Insurance Co., Dallas, Texas 


(Control Changes Hands) ...........sceeees 
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(Merges with Public National Life)........ 
Reserve Loan Life Insurance Company, In- 
eee Ind. (Rate Increase) ......+..+++: 


eens ¢ ¢ Control) see epee eeee eeeeneeeeeee eseeee 
CEE EES ccoccccecccecesceecccceeses 
momen Standard Life Insurance Co. Mantates, 
(Receiver Applied For) ..........+..+:. 

(Custodian MEEEOED . cocceneccecceccocceces 
Royal Highlanders Life Insurance Co., Lincoln, 
eb. (Baumann Suit) ....... sadiseebowoesesees 
Ey Cee 
Royal Neighbors of America, Rock Island, III. 
(Report of Examination Reviewed).......... 
ain Bankers Life jnonrance Co., Dixon, Ill. 
(John Sees Resigns) ......scecscceceecess 
Savings Puna Life Insurance Co.. Anderson, 
Ind. (To be Liquidated) ........sseeeeeseuss 
Scranton Life Insurance Co., Scranton, Pa. 
(New Business Increases) .........sseseee0. 


Seaboard Life Ins. Company, Houston, Tex. 
(Condensed Statement, December 31, 1936). 

Report of Examination Favorable) rT ory 
{iep: Rates and Values seaseeccoccevesess 


ay 





oS Successful ear—Supplementary 
DD &5006n0 canseeudenthedbe deeds cnade o00eée 
Security Life Insurance Company. Baltimore, 
Md. (Report of Examination Favorable)... 
Security Mutual Life Insurance Co., Lincoln, 
Neb. (Report of Examination) ............ ° 
(E. B. Stephenson Dies) ......cc.seeseeeees 
Security Mutual Life Insurance Company, 
mage N. Y¥. (Two New Policies) .. 
Security National Life Insurance Company, 
Minneapolis, Minn. (Formerly Security Plan 
a 2 Se | donna nhitadvabiee ckemoodshsobot 
aqgueny my Life inourance Company, St. 
ln ED ~~... sccececeseoeees 
(Changes Name to Security National Life) 
Service Life Insurance Co., Omaha, Neb. (Rein- 
sures Builders Life of Chicago) coseccceeveccce 
a a a tn ai 6 a inten Rein eae 
Shenandoah Life Insurance weeeeeteds Roa- 
BOO, VE. CHRTREROE) coccccccccccccccesecss 
(President Trinkle Honored) ................ 
(January Business Increases) . .........««.. 
Southeastern Life Insurance Company, Green- 
ville, S. C. (Rates Increased) .............. 
Southern Life Insurance Co., Atlanta, Ga. 
Correction of Statement) .................. 
(Veatch Elected Executive Vice hocmmmpet 
June 30, 1937 Figures) ...... seedede ; 
(Home Office Promotions) EES Fey eee 
Southern Standard Life Insurance Company, 
Houston ,Tex. (Reinsured in rioneer Ameri- 
St et cslnete sete acak nt dos oedé oot 5 600000 64 
Southwestern Life Insurance Company, Dallas, 
i ED oon on aeed seabed anes 
Standard Life Insurance one Indianapolis, 
Ind. (History and Growth) ..............+.-. 
(Data on Stock Policy Plan) .............. 
Standard Life Insurance Co., Jackson, Miss. 
PP MEE. .«n<s cduccevsbeoccstvocs 
(New Rates and ValueS) .......cccssccccsess 
State Capital Life Insurance Co., Raleigh, N. C. 
(Additional Information) .............ssee6. 
(Moves to New Home Office)................ 
tinct psedantiin eas eseetecenences se 
State Life Insurance Company, Indianapolis, 
Ind. (Report of Examination Reviewed) .. 
State Life Sonseuee Co., Florence, 8. C. (New 


DE SheUbbeenoesoouesooseseseeoeccece|ss 
onaval Information) seebéoeseonnesees tins 
State Mutual Insurance Company, Rome, Ga. 
(Assets and Liabilities, Dec. 31, 1936) ...... 
EE sina tintin ahinn dade bean 
State Mutual Life Assur. Co., Worcester. Mass. 
(Shows All-Round Gain) ...........ceeceees 
(Year End Marks 16th Gain) ..........++.«- 
(Annual Statement as of December 31, 1936: 
17th Consecutive Monthly Increase) ........ 
(Advertises in Arctic Circle) ...........ss6.. 
(Establishes 19 Consecutive Gains) ........ 
Nears Two Year Record) .ccccccccccccecs - 
Business Increases Reported) ............. ; 
re 
(1937 Figures—R. C. Guest Promoted) ...... 


Sun Life Assurance Co., Montreal, Canada 


Stockholders Dividend Declared: Policy 
ividends to be Increased).............ss.. 
1937 Dividend Schedule Increased) ........ 
New Non-Participating Rates) ............ 
(Report of Examination Favorable) ........ ; 
(Extracts—June 30, 1937 — weuped souues - 

Declares Quarterly PEED ccccencceedece 

ie ale ee cee oe 
ee ae Ne aie so ns a ne atic 
Sun Life Insurance Co. of America, Baltimore, 
Md. (Favorably Examined) ..........sceeeees 
(President Rothschild Dies) ..... yes be dbeoe ‘ 
Present Directors and Officers) ............ 











Sunset Life Insurance Co. of America, Olym- 


pia, Wash. (Begins Business) encenegeneseee 


Supreme Liberty Life _aeEnaINSS Co., Chicago, 


Ill. (Examined) ............. shndodescanane’s 
(Report of Examination) — évote 9eev'ed 6eNb0066 
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(Reports Gain) ...ceccseccceceecccecceseees October ...... 412 (Large Block of Stock Purchased) .......... February 715 
Suwannee Life Insurance Co. ¥ "Jacksonville, United States Government Insurance, Wuashing- 
Fla. (Recent Changes es) apcdande oteneecabenn November ... 484 ton, U. 8. Government Converted In- 
Teachers Insurance an Annuity ‘Association, BUPANCE) .ccccccccccccccccecccccccccsccccsoces March ........ 827 
New York, N. Y. (Official Changes) ....... July ........ 187 United. ‘States Life Insurance Co., New York, 
Three New Policies and Some ‘Changes in N. Y. (Appoints Chicago Manager) ......... January ..... 719 
ractice SDOSOSSOSHSSSSEOOSSSEOSSOSESSSCESEEEE November eee 485 (Product on Figu res) CCC EHO January eeeee 720 
Texas Life Insurance Company, “Waco, Texup (Production Increnses) ........eeeeeeceeeeees February . 820 
(Financial Statement—December 3], ). March ....«. .. 916 (Rate IMCrease) ..ccccccsccccccssccccccvcess APCD seseees 92r 
Texas Mutual Reserve Life Ins. Co., Tyler, (Shows Production Gains in BOOED cccceccce April ........ 817 
Texas (Additional DOtR) coccccccccccccese . July ccoocce Bae (Increases Reported) ..cccescccscccsececees ME éecececces 53 
Texas State Life Insurance Company, “Dallas. ey voume Gains) CCC EEE EEE EEE Ee y eeeeeeee 188 
Texas (Financial Statement as of August DD sssdandsaedsoosedoeoosesesos September 348 
Wl isl aa ete Cee heekieneitetsedersseee' February 714 (Mid- ‘Year Statement Figures) ....+++++++++. October ...... 414 
Travelers Insurance Company, puasteeed, Conn. (Retires from Canad BP ccccosoescesos eecees - November ... 490 
(Stockholders’ Dividend) ..........sseeeeee: January ..... 718 ey im GAINS) «2... eereneeesereeeccecsseees December - 568 
(Bookstaver Agency’s Record) ............. February R2N San Francisco ED nstoesies seeeeee December 569 
(Annual Statement Figures) ...........+++. MS éodcvus 916 (Wells Director: Other Changes) .......... January 643 
{Receives Advertising Honors—Bookstaver Extends Service into Net rerland West 
I va oe Meee. 52) R16 DEE . 0656000060 6uebhheued cenbs odedadesaneas February 716 
(Bookstaver Agency Production) .......... EE ei a cin ae 48 United Workmen, Ancient Order of St. Paul, 
Regular Quarterly en i lapse ’ Aurest AR < On0 Minn. (Report of Examination Reviewed).. May ........-. o3 
Brosmith Dt. cnenedtihnaaenh éonceenconsens October ...... 412 United Workmen, Ancient Order of, Fargo, 
Cole Appointed | General Counsel — ~ Page N. D. (Mxamined) ..cccccccccccccccccevecece February 716 
ected to Board of Directors) ............ November ... 488 (COSTOGEIOR WTUOEICS) ccccccccccccevccecccocees arch ........ T77 
(F. W. Cole Elected Director) .............+5. December .... 570 Washington National Insurance Company, Chi- 
T ockholders Dividend Declared) sai eaaiacaed January .... 643 cago, Ill. (Financial Statement—January 1, 
(Advance 1937 Figures) ........-sessceeeees February ... 715 937) woeeseneeccesccccccceescccescssssccseess March ....<«« 920 
Aviation Re-Classified—B. D. Flynn Made (Reinsures Great Western —_ Co.) ...+.-.. September 322 
irector of Bank) Sen ceceececeoaseceesoesece February 715 (Brown Dies) eee ee eeeeeeees eee ee eeeeeeeeee September eee 348 
Union Central Life Ins, Co., Cincinnati, Ohio (Rates and Values " Revised) pmeidebhsanneee February ... 717 
(Dividend Scale Continued) ............ee6. January ..... 718 Western American Life Insurance Company, 
(Comptroller Thompson Dies) ............. January ..... 718 Santa Fe, N. M. (Moves to Albuquerque) .. February 717 
ues Conditions Bring Operating Diffi- ba = 9 & Sowers Life jnqucanee Co., Ci n- 
0n006000000000000 0000004600000 C000CC 08 March ....... 918 cinnat o (Increased 98400e6ee cee : 
Gatch Elected to prone ivpenes Officials (Ad vanced Bee Refos” estne 3. D. a aa 
BERNE) cccccccgccccsccccceccccccccececcccccs BO ccowiaine 817 BECCTOCROR DEGB) ccccccccccccccccccccescoece February . &20 
oo Quarter ee tee 42 (Financial Statement— December 31, 1936).. Ms veh sedinned 920 
i grt Department oe eecc5e seeccece GGE ccccesse . 187 Golden Jubilee Family Security Plan) seeds | ED sewesves 124 
Months Highlights) ..............se0e.- August ...... . 258 Pension System for Employees) .......... November -++ 491 
(Hamilton Dies) Owes eseoeSeSeSooCoeseoeoees September ase pd Wot Coast Life Insurance Com _ — San 
pebesesededcsenesasocese «ee otnee March ....ceee 2 
Union Employees Mutual Life Insurance Co., (1987 Flogreek. (1956 Statement Figures) ... nm metic a8 
Tacoma, Wash. tn 1 éécandawendoede July ........ 188 Western Empire Life Assurance fonntan . ie 
(xe ot GUND noccccccecccoseosocescep cece August ....... 258 Winnipeg, n. (Low Mortality Experience).. March ........ 828 
TEUOUEEEEED DEUEEEED coccceceocoescoccocecceces October ...... 414 Western ife Insurance Company, Helena, 
Unies Labor Life Insurance Co., Washington, Mont. (New Title of Montana Life) .......... SEG ccccsves 828 
D.C. (Retires from Canada) ............... November ... 488 Western maptual Life Insurance Company, 
Union Mutual Life Insurance Co., Portland, Fargo, N. (Report of Examination) ...... February ... 717 
Me. (Dividend Scale Continued) ........... Sn carne 188 Wisconsin National Life Insurance Co., Osh- 
Union National Life Insurance Company, Lin- kosh, Wis. (New Select Risk Life Rates).. November ... 491 
coln, Neb. (Statement Extracts) .......... March ....... 919 (New Thirty Payment F Policy) ...........-.. March ........ 828 
Union National Life Insurance Company, Day- Women’s Cat olic Order of Foresters, Chicago, 
ton, Ohio (Results of Liquidation) ........ March ....... 919 Ill. (Report of Examination) .............. February ... 717 
Union States Life Insurance Co., Portland, Woodmen of the World, Omaha, Neb. (Re- 
(Reinsured in Provident Life of N.D.) May ......... 44 funds to Members) .......+..sssesseseseees April ........ ~ 
United American Life Insurance Co., Denver, (John T. Yates Retires—New ae May ....+.--. 3 
Colo. (Being Organized) ...........s.+eseee: January ..... 718 (Business Gains) ........++++. ce eercccccces August ...... 259 
United Benetit Life Insurance Co., Smoke, Change DTD 600 petite teabecndbaticeneadaanne October ...... 414 
Neb. (To Take Over Cedar Rapids Life).... January ..... 6sg Yeoman Mutual Life Ins. Co., Des Moines, Ia. 
(Favorably Examined) ........... Peet Gi . Novem :. 488 eae hen a SneUeowrenseseusebeedesd February R29 
United Fidelit Life In nm DL. a cesecaeedeceseaeseocoocecatece Be oercease 921 
Texas (New a ll neurance Co., Dallas, eee i. ong (Increase in Volume Reported) ............ MEE ccnudaés R19 
United Life & Accident Insurance Company, bm meg aed Generally Favorable) ...... oe FUME cocccees 18 
Concord, N. H. (Official Changes) ........... SGU «cunts 826 J. J. Moriarty Becomes Vice President)... , her _. rn 
Unites Life Insurance Company. Salina, Kan. (1937 ‘vias, @ Vice Fresicent)... he age x — 
a = 7 B@ Bie CEPTS F ee eee eer eer ee eel el eh mC eC ee eC eh he he “ta 85 #@ #eweweeee ~ 
(Report of Examination Favorable) ........ a sccoseqet 48 Zelf Hulp, Chicago, Ill. (Examined) ........ January 643 
i f I 
ee ee | 
North American Reaz Us 
LAWRENCE M. CATHLES, President 
99 John Street New York City 
a 
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Acacia Mutual Life Insurance Co., Washington, D. C. ..Back Cover Manufacturers Life Ins. Co., Toronto, Canada ................ 














, ; ccccece Massachusetts Indemnity Insurance Co., Boston, Mass. ...... 749 
ee hee ore, soeneeestsveeve ocecee ioauashenetin Mutual Lite Ins. ~ . Springtield, Mass, ...... Tvl 
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“The above discriminating list of clients recognize that an advertisement in BEST'S INSURANCE NEWS 
is a mark of distinction as only those companies which receive our recommendation are permitted to 
advertise in its columns." 
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